DEEP SEABED HARD MINERAL RESOURCES ACT

Acronym: DSHM RA
Citation: 30 U.S.C. 88 1401-1473 (2002).

L egislative Purpose:

The act accelerates the program of environmental assessment, exploration, and commercia recovery of
hard minera resources of the deep seabed, and ensures that such exploration is conducted in a manner
which will encourage the conservation of such resources, and encourages the continued development of
technology necessary to recover the hard mineral resources of the deep seabed.

Summary:

The DSHMRA egtablishes an interim domestic legd regime for degp seabed mining pending adoption of
an acceptableinternationd regime. It isthisregimethat long prevented theratification of the United Nations
Convention on the Law of the Sea (UNCLOS).

The act establishes alicensing regime that ensures protection of the marine environment, safety of lifeand
property at sea, prevention of unreasonable interference with other uses of the high seas, and conservation
of minera resources. The DSHMRA encourages other nations to embark on ocean mining ventures to
manage the activities of ther nationasin asmilar fashion and to respect licenses and permitsissued under
the datute. The DSHMRA a0 facilitates the trangition from a domestic regime to an acceptable
internationa regime.

The DSHMRA sets forth necessary criteria for an international regime to be acceptable to the United
States. These include access for U.S. citizens to deep seabed resources and assured continuity in mining
activities undertaken by U.S. citizens prior to an international regime under terms, conditions, and
restrictions which do not impose significant new economic burdens.

The Agreement to implement Part X1 of the UNCL OSrevises Part XI inamanner that satisfiesthe criteria
under DSHMRA.. During the period of provisona application of the Agreement, the DSHRMA remains
in effect and provides authority to implement likely United States Obligations under the Agreement.

The Adminigtration submitted the United Nations Convention on the Law of the Seato the Senate and it
is pending in the Senate Committee on Foreign Relaions. Since that time, the Convention has come into
effect and over 123 nationsare Parties. The agreement addresses previoudy expressed concernsregarding
the seabed mining portions of the Convention.

With regard to minerals on the deep seabed, seabed nodules contain nickel, copper, cobalt and
manganese-Mmineras important to many indudtrid uses. No commercia degp seabed mining is currently
conducted, nor is such activity anticipated in the near future. However, four licenses have been issued
under the Deep Seabed Hard Mineral Resources Act for exploration of seabed areas in the Clarion-
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Clipperton zone of the south Pacific ocean.
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TITLE 30. MINERAL LANDS AND MINING
CHAPTER 26. DEEP SEABED HARD MINERAL RESOURCES

30 U.S.C. §8 1401 - 1473 (2002).

§ 1401. Congressiona findings and declaration of purpose
(a) Findings. The Congress finds that--

(2) the United States requirements for hard mineras to satify nationa industrid needs will continue
to expand and the demand for such mineras will increesingly exceed the available domestic sources of

supply;

(2) inthe case of certain hard minerds, the United Statesis dependent upon foreign sources of supply
and the acquigtion of such minerds from foreign sources is a significant factor in the nationa balance-of-
payments position;

(3) the present and future nationd interest of the United States requires the availability of hard minera
resources which isindependent of the export policies of foreign nations,

(4) thereisan dternate source of supply, whichissignificant in reation to nationa needs, of certain hard
minerds, including nickel, copper, cobdt, and manganese, contained in the nodules existing in great
abundance on the deep seabed;

(5) the nations of theworld, including the United States, will benefit if the hard minera resources of the
deep seabed beyond limits of nationa jurisdiction can be developed and made available for their use;

(6) in particular, future access to the nicke, copper, cobdt, and manganese resources of the deep
seabed will beimportant to theindustria needs of the nations of theworld, both devel oped and devel oping;

(7) on December 17, 1970, the United States supported (by affirmative vote) the United Nations
Generd Assambly Resolution 2749 (XXV) declaring inter diathe principle that the minerd resources of
the deep seabed are the common heritage of mankind, with the expectation that this principle would be
legdly defined under the terms of a comprehensive international Law of the Sea Treaty yet to be agreed
upon;

(8) itisin the nationd interest of the United States and other nationsto encourage awidely acceptable
Law of the Sea Treaty, which will provide a new legd order for the oceans covering a broad range of

ocean interests, including exploration for and commercid recovery of hard minera resources of the deep
Seabed;

(9) the negatiations to conclude such a Treaty and establish the internationd regime governing the
exercise of rights over, and exploration of, the resources of the deep seabed, referred to in Generd
Assembly Resolution 2749 (XX V) arein progress but may not be concluded in the near future;

(10) even if such negotiations are completed promptly, much time will dapse before such an
internationa regime is established and in operation;
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(12) development of technology required for the exploration and recovery of hard minera resources
of the deep seabed will require substantia investment for many years before commercia production can
occur, and must proceed at thistime if deep seabed mineras are to be available when needed;

(12) it isthelegd opinion of the United States that exploration for and commercid recovery of hard
minerd resources of the deep seabed are freedoms of the high seas subject to aduty of reasonableregard
to theinterests of other statesin their exercise of those and other freedomsrecognized by genera principles
of internationd law;

(13) pending a Law of the Sea Treaty, and in the absence of agreement among states on applicable
principlesof internationd law, the uncertainty among potentid investorsasto thefuturelegd regimeislikely
to discourage or prevent the investments necessary to develop deep seabed mining technology;

(14) pending aLaw of the Sea Tregty, the protection of the marine environment from damage caused
by exploration or recovery of hard minera resources of the deep seabed depends upon the enactment of
suitable interim netiond legidation;

(15) aLaw of the Sea Treaty is likely to establish financid arrangements which obligate the United
States or United States citizens to make payments to an international organization with respect to
exploration or recovery of the hard mineral resources of the deep seabed; and

(16) legidationisrequired to establish aninterim lega regime under which technology can be developed
and the exploration and recovery of the hard mineral resources of the deep seabed can take place until such
time asaLaw of the Sea Treaty enters into force with respect to the United States.

(b) Purposes. The Congress declares that the purposes of this Act are--

(2) to encourage the successful conclusion of acomprehensve Law of the Sea Treety, which will give
legd definition to the principle that the hard minera resources of the degp seabed are the common heritage
of mankind and which will assure, among other things, nondiscriminatory access to such resources for al
nations,

(2) pending the ratification by, and entering into force with respect to, the United States of such a
Tresety, to providefor the establishment of an internationa revenue-sharing fund the proceeds of which shall
be usad for sharing with the international community pursuant to such Tregty;

(3) to establish, pending the retification by, and entering into force with respect to, the United States
of such a Treaty, an interim program to regulate the exploration for and commercid recovery of hard
minera resources of the deep seabed by United States citizens;

(4) to accelerate the program of environmental assessment of exploration for and commercia recovery
of hard minera resources of the deep seabed and assure that such exploration and recovery activitiesare
conducted in amanner which will encourage the conservation of such resources, protect the quality of the
environment, and promote the safety of life and property a sea; and

(5) to encourage the continued development of technology necessary to recover the hard minerd
resources of the deep seabed.
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§ 1402. International objectives
(a) Disclaimer of extraterritorid sovereignty. By the enactment of this Act, the United States--

(1) exercisesits jurisdiction over United States citizens and vessdls, and foreign persons and vessels
otherwise subject to itsjurisdiction, in the exercise of the high seas freedom to engage in exploration for,
and commercia recovery of, hard minera resources of the deep seabed in accordance with generdly
accepted principles of international law recognized by the United States; but

(2) does not thereby assert sovereignty or sovereign or exclusive rights or jurisdiction over, or the
ownership of, any areas or resources in the deep seabed.

(b) Secretary of State.

(1) The Secretary of State is encouraged to negotiate successfully a comprehensve Law of the Sea
Treaty which, among other things, provides assured and nondiscriminatory access to the hard minerd
resources of the deep seabed for dl nations, gives legd definition to the principle that the resources of the
deep seabed are the common heritage of mankind, and providesfor the establishment of requirementsfor
the protection of the qudity of the environment as stringent as those promulgated pursuant to this Act.

(2) Until such a Treaty isconcluded, the Secretary of Stateisencouraged to promote any internationa
actions necessary to adequatdly protect the environment from adverseimpactswhich may result fromany
exploration for and commercia recovery of hard minera resources of the deep seabed carried out by
persons not subject to this Act.

§ 1403. Definitions
For purposes of this Act, the term--

(2) "commercid recovery” means-—-

(A) any activity engaged in at sea to recover any hard minerd resource a a substantid rate for the
primary purpose of marketing or commercialy using such resource to earn anet profit, whether or not such
net profit is actudly earned;

(B) if such recovered hard minera resource will be processed at sea, such processing; and

(C) if thewaste of such activity to recover any hard minerd resource, or of such processing at sea, will
be disposed of at sea, such disposd;

(2) "Continental Shelf" means--

(A) the seabed and subsoil of the submarine areas adjacent to the coast, but outside the area of the
territorial sea, to adepth of 200 meters or, beyond that limit, to where the depth of the superjacent waters
admits of the exploitation of the natural resources of such submarine area; and

(B) the seabed and subsoil of smilar submarine areas adjacent to the coast of idands;

(3) "contralling interest”, for purposes of paragraph 14(C) of this section, means adirect or indirect
legd or beneficid interest in or influence over another person arising through ownership of capital stock,
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interlocking directorates or officers, contractud relaions, or other smilar means, which substantialy affect
the independent business behavior of such person;

(4) "deep seabed" means the seabed, and the subsoil thereof to a depth of ten meters, lying seaward
of and outside--

(A) the Continenta Shelf of any nation; and

(B) any area of nationd resource jurisdiction of any foreign nation, if such area extends beyond the
Continental Shelf of such nation and such jurisdiction is recognized by the United States,

(5) "exploration” means--

(A) any at-sea observation and evauation activity which has, as its objective, the establishment and
documentation of --

(i) the nature, shape, concentration, location, and tenor of a hard minera resource; and

(i) the environmenta, technical, and other appropriate factors which must be taken into account to
achieve commercid recovery; and

(B) the taking from the deep seabed of such quantities of any hard mineral resource as are necessary
for the design, fabrication, and testing of equipment which is intended to be used in the commercid
recovery and processing of such resource;

(6) "hard minerd resource’ means any deposit or accretion on, or just below, the surface of the deep
seabed of nodules which include one or more minerals, a least one of which contains manganese, nickd,
cobalt, or copper;

(7) "international agreement” means a comprehensve agreement concluded through negatiations at the
Third United Nations Conference on the Law of the Seg, relaing to (among other matters) the exploration
for and commercid recovery of hard minera resources and the establishment of an internationa regimefor
the regulation thereof;

(8) "licensee" means the holder of alicenseissued under title | of thisAct [30 USC § § 1411 et seq ]
to engage in exploration;

(9) "permittee’ means the holder of apermit issued under titlel of thisAct[30 USC § § 1411 et seq ]
to engage in commercia recovery;

(10) "person” means any United States citizen, any individua, and any corporation, partnership, joint
venture, association, or other entity organized or existing under the laws of any nation;

(11) "reciprocating state" means any foreign nation designated as such by the Adminigtrator under
section 118 [30 USC § 1428];

(12) "Adminigrator" meansthe Adminigtrator of the Nationa Oceanic and Atmospheric Adminidration;

(13) "United States' meansthe severd States, the Didtrict of Columbia, the Commonwedth of Puerto
Rico, American Samoa, the United States Virgin Idands, Guam, and any other Commonwedlth, territory,
or possession of the United States; and

(14) "United States citizen" means--
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(A) any individua who is a ditizen of the United States

(B) any corporétion, partnership, joint venture, association, or other entity organized or existing under
the laws of any of the United States; and

(C) any corporation, partnership, joint venture, association, or other entity (whether organized or
exising under thelaws of any of the United States or aforeign nation) if the controlling interest in such entity
isheld by an individua or entity described in subparagraph (A) or (B).

§ 1411. Prohibited activities by United States citizens
(&) Prohibited activities and exceptions.

(1) No United States citizen may engage in any exploration or commercid recovery unless authorized
to do so under--

(A) alicense or apermit issued under thistitle[30 USC § § 1411 et seq.];

(B) alicense, permit, or equivaent authorization issued by a reciprocating state; or
(C) an internationd agreement which isin force with respect to the United States.

(2) The prohibitions of this subsection shdl not apply to any of the following activities:
(A) Scientific research, including that concerning hard minera resources.

(B) Mapping, or the taking of any geophysica, geochemical, oceanographic, or atmospheric
measurements or random bottom samplings of the deep seebed, if such taking does not significantly dter
the surface or subsurface of the deep seabed or significantly affect the environment.

(C) The desgn, congtruction, or testing of equipment and facilities which will or may be used for
explorationor commercid recovery, if such design, congtruction, or testing is conducted on shore, or does
not involve the recovery of any but incidental hard minera resources.

(D) The furnishing of machinery, products, supplies, services, or materids for any exploration or
commercid recovery conducted under a license or permit issued under thistitle[30 USC 8§ § 1411 &t
seq.], a license or permit or equivalent authorization issued by a reciprocating state, or under an
internationd agreement.

(E) Activities, other than exploration or commercia recovery activities, of the Federd Government.
(b) Exigting exploration.

(1) Subsection (a)(1)(A) shall not be deemed to prohibit any United States citizen who is engaged in
exploration before the effective date of this Act [enacted June 28, 1980] from continuing to engagein such
exploration--

(A) if such ditizen gppliesfor alicense under section 103(a) [S0 USC § 1413(a)] with respect to such
exploration within such reasonable period of time, after the date on which initid regulations to implement
section 103(a) [30 USC § 1413(9)] areissued, asthe Adminigtrator shdl prescribe; and

(B) until such licenseisissued to such citizen or afinad adminigrative or judicid determination is made
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affirming the denid of certification of the application for, or issuance of, such license.

(2) Notwithstanding paragraph (1), if the Presdent by Executive order determines that immediate
suspension of exploration activitiesis necessary for the reasons set forth in section 106(a)(2)(B) [30 USC
§ 1416(8)(2)(B)] or the Administrator determines that immediate suspension of activitiesis necessary to
prevent asgnificant adverse effect on the environment or to preserve the safety of life and property at seg,
the Adminigrator is authorized, notwithstanding any other requirement of this Act, to issue an emergency
order requiring any United States citizen who is engaged in exploration before the effective date of thisAct
[enacted June 28, 1980] to immediately suspend exploration activities. The issuance of such emergency
order is subject tojudicia review asprovidedin chapter 7 of title 5, United StatesCode[5 USC § § 701
et seq.].

(3) Thetimdy filing of any application for alicense under paragraph (1)(A) shdl entitle the gpplicant
to priority of right for theissuance of such license under section 103(b) [30 USC § 1413(b)]. In any case
inwhich more than one application referred to in paragraph (1) isfiled based on exploration plansrequired
by section 103(a)(2) [30 USC § 1413(a)(2)] whichrefer to al or part of the same deep seabed ares, the
Adminigrator shdl, in taking action on such gpplications, apply principles of equity which take into
consderation, among other things, the date on which the applicants or predecessors in interest, or
component organizations thereof, commenced exploration activities and the continuity and extent of such
exploration and amount of funds expended with respect to such exploration.

(c) Interference. No United States citizen may interfere or participate in interference with any activity
conducted by any licensee or permittee which is authorized to be undertaken under a license or permit
issued by the United States to the licensee or permittee under this Act or with any activity conducted by
the holder of, and authorized to be undertaken under, alicense or permit or equivaent authorization issued
by a reciprocating Sate for the exploration or commercid recovery of hard minerd resources. United
States citizens shdl exercise their rights on the high seas with reasonable regard for the interests of other
datesin their exercise of the freedoms of the high sess.

§ 1412. Licensesfor exploration and permits for commercia recovery
(8 Authority to issue. Subject to the provisons of this Act, the Administrator shal issue to applicants
who are digible therefor licenses for exploration and permits for commercia recovery.

(b) Nature of licenses and permits.

(1) A license or permit issued under thistitle [30 USC 8 § 1411 et seq.] shall authorize the holder
thereof to engagein exploration or commercia recovery, asthe case may be, consstent with the provisions
of this Act, the regulations issued by the Adminigtrator to implement the provisions of this Act, and the
gpecific terms, conditions, and restrictions gpplied to the license or permit by the Adminigtrator.

(2) Any license or permit issued under this title [30 USC 8 § 1411 et seq.] shdl be exclusve with
respect to the holder thereof as againgt any other United States citizen or any citizen, nationa or
governmental agency of, or any lega entity organized or existing under the laws of, any reciprocating state.

(3) A vdid exidting license shdl entitle the holder, if otherwise digible under the provisons of thisAct
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and regulaions issued under this Act, to a permit for commercia recovery. Such a permit recognizesthe
right of the holder to recover hard minera resources, and to own, transport, use, and sdl hard minera
resources recovered, under the permit and in accordance with the requirements of this Act.

(4) In the event of interference with the exploration or commercid recovery activities of alicensee or
permittee by nationds of other gates, the Secretary of State shdl use dl peaceful means to resolve the
controversy by negotiation, conciliation, arbitration, or resort to agreed tribunals.

(¢) Redtrictions.
(1) The Adminigtrator may not issue--

(A) any license or permit after the date on which an international agreement isratified by and entersinto
force with respect to the United States, except to the extent that issuance of such license or permit is not
incondtent with such agreement;

(B) any license or permit the exploration plan or recovery plan of which, submitted pursuant to section
103(a)(2) [30 USC § 1413(a)(2)], would apply to an areato which gpplies, or would conflict with, (i) any
exploration plan or recovery plan submitted with any pending application to which priority of right for
issuance applies under section 103(b) [30 USC § 1413(b)], (ii) any exploration plan or recovery plan
associated with any exigting license or permit, or (jii) any equivaent authorization which has been issued,
or for which forma notice of gpplication has been submitted, by areciprocating state prior to thefiling date
of any relevant application for licenses or permits pursuant to thistitle [30 USC § § 1411 et seq.];

(C) apermit authorizing commercid recovery within any areaof the degp seabed in which exploration
is authorized under avalid exidting licenseif such permit isissued to other than the licensee for such areg;

(D) any exploration license before July 1, 1981, or any permit which authorizes commercia recovery
to commence before January 1, 1988;

(E) any license or permit the exploration plan or recovery plan for which gppliesto any areaof thedeep
seabed if, within the 3-year period before the date of application for such license or permit, (i) the gpplicant
therefor surrendered or relinquished such area under an exploration plan or recovery plan associated with
a previous license or permit issued to such applicant, or (ii) a license or permit previoudy issued to the
goplicant had an exploration plan or recovery plan which applied to such area and such license or permit
was revoked under section 10 [30 USC § 1416]; or

(F) alicense or permit, or gpprovethetransfer of alicense or permit, except to aUnited States citizen.

(2) No permittee may use any vessd for the commercia recovery of hard minera resources or for the
processing a seaof hard mineral resources recovered under the permit issued to the permittee unlessthe
vessd is documented under the laws of the United States.

(3) Each permittee shdl use at least one vessdl documented under the laws of the United Statesfor the
trangportation from each mining Ste of hard minera resources recovered under the permit issued to the
permittee.

(4) For purposes of the shipping laws of the United States, any vessel documented under the laws of
the United States and used in the commercia recovery, processing, or trangportation from any mining Ste
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of hard minerd resources recovered under a permit issued under this title shall be deemed to be used in,
and used in an essentid service in, the foreign commerce or foreign trade of the United States, as defined
in section 905(a) of the Merchant Marine Act, 1936 [46 USC 8§ 1244], and shdl be deemed to be a
vessd as defined in section 1101(b) of that Act [46 USC § 1271].

(5) Except as otherwise provided in this paragraph, the processing on land of hard mineral resources
recovered pursuant to a permit shall be conducted within the United States. Provided, That the President
does not determine that such restrictions contravene the overriding nationd interests of the United States.
The Adminigrator may alow the processing of hard minerd resources at a place other than within the
United Statesif he finds, after opportunity for an agency hearing, that--

(A) the processing of the quantity concerned of such resource at a place other than within the United
States is necessary for the economic viability of the commercid recovery activities of a permittee; and

(B) satisfactory assurances have been given by the permittee that such resource, after processing, to
the extent of the permittee's ownership therein, will be returned to the United Statesfor domestic usg, if the
Adminigtrator S0 requires after determining that the nationd interest necessitates such return.

§ 1413. License and permit gpplications, review, and certification
(a) Applications.

(1) Any United States citizen may apply to the Administrator for theissuance or transfer of alicense
for exploration or a permit for commercia recovery.

(2) (A) Applications for issuance or transfer of licenses for exploration and permits for commercia
recovery shal be madein such form and manner asthe Adminigtrator shall prescribein genera and uniform
regulations and shdl contain such reevant financid, technicd, and environmenta information as the
Adminigtrator may by regulationsrequire as being necessary and appropriate for carrying out the provisons
of thistitle [30 USC § § 1411 et seqg.]. In accordance with such regulations, each applicant for the
issuance of alicense shal submit an exploration plan as described in subparagraph (B), and each gpplicant
for apermit shal submit arecovery plan as described in subparagraph (C).

(B) Theexploration plan for alicense shal set forth the activities proposed to be carried out during the
period of the license, describe the area to be explored, and include the intended expl oration schedule and
methods to be used, the devel opment and testing of systemsfor commercid recovery to take place under
the terms of the license, an estimated schedule of expenditures, measures to protect the environment and
to monitor the effectiveness of environmenta safeguards and monitoring systemsfor commercid recovery,
and such other information asis hecessary and gppropriateto carry out the provisonsof thistitle. Thearea
et forth in an exploration plan shal be of sufficient sze to dlow for intensve exploration.

(C) Therecovery plan for a permit shal set forth the activities proposed to be carried out during the
period of the permit, and shdl include the intended schedule of commercid recovery, environmenta
safeguards and monitoring systems, details of the area or areas proposed for commercid recovery, a
resource assessment thereof, the methods and technology to be used for commercia recovery and
processing, the methods to be used for disposa of wastes from recovery and processing, and such other
information as is hecessary and gppropriate to carry out the provisons of thistitle[30 USC § § 1411 et
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seq].
(D) The applicant shdl sdect the sze and location of the area of the exploration plan or recovery plan,
which area shdl be gpproved unless the Adminigtrator finds that--

(i) theareais not alogicd mining unit; or

(i) commercid recovery activitiesin the proposed location would result in asignificant adverseimpact
on the quality of the environment which cannot be avoided by the impostion of reasonable retrictions.

(E) For purposes of subparagraph (D), "logica mining unit" means--

(i) inthe case of alicensefor exploration, an area of the deegp seabed which can be explored under the
license in an effident, economica, and orderly manner with due regard for conservation and protection of
the environment, taking into consideration the resource data, other rlevant physica and environmenta
characterigtics, and the sate of the technology of the applicant as set forth in the exploration plan; or

(i) in the case of a permit, an area of the deep seabed--

(1) in which hard minerd resources can be recovered in sufficient quantities to satisfy the permittee's
estimated production requirements over the initial 20-year term of the permit in an efficient, economicd,
and orderly manner with due regard for conservation and protection of the environment, taking into
consideration the resource data, other relevant physical and environmenta characteristics, and the Sate of
the technology of the gpplicant set out in the recovery plan;

(1) which is not larger than is necessary to satisfy the permittee's estimated production requirements
over theinitid 20-year term of the permit; and

(111) in relaion to which the permittee's estimated production requirements are not found by the
Adminigtrator to be unreasonable.

(b) Priority of right for issuance. Subject to section 101(b) [30 USC § 1411(b)], priority of right for
the issuance of licenses to gpplicants shdl be established on the basis of the chronologicd order in which
license gpplicationswhich arein substantiad compliance with the requirements established under subsection
(8)(2) of this section are filed with the Administrator. Priority of right shall not be lost in the case of any
gpplication filed which is in substantial but not full compliance with such requirements if the gpplicant
thereafter brings the gpplication into conformity with such requirements within such reasonable period of
time asthe Adminidtrator shal prescribe in regulaions.

(c) Eligibility for certification. Before the Administrator may certify any application for issuance or
transfer of a license for exploration or permit for commercia recovery, the Administrator must find in
writing, after consultation with other departments and agencies pursuant to subsection (€) of this section,
that--

(2) the gpplicant hasdemonstrated that, uponissuance or transfer of the license or permit, the gpplicant
will be financidly responsible to meet dl obligations which may be required of a licensee or permittee to
engage in the exploration or commercid recovery proposed in the gpplication;

(2) the applicant hasdemongtrated that, uponissuance or transfer of the license or permit, the gpplicant
will have the technologica capability to engage in such exploration or commercid recovery;,
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(3) the applicant has satisfactorily fulfilled al obligations under any license or permit previoudy issued
or transferred to the applicant under this Act; and

(4) the proposed exploration plan or recovery plan of the gpplicant meets the requirements of this Act
and the regulations issued under this Act.

(d) Antitrust review.

(1) Whenever the Administrator receives any application for issuance or transfer of a license for
explorationor permit for commercid recovery, the Adminigtrator shal transmit promptly acomplete copy
of such application to the Attorney Generd of the United States and the Federal Trade Commission.

(2) The Attorney Generd and the Federa Trade Commission shal conduct such antitrust review of the
gpplication as they deem appropriate and shall, if they deem gppropriate, advise the Administrator of the
likely effects of such issuance or trandfer on competition.

(3) The Attorney Generd and the Federal Trade Commission may make any recommendations they
deem advisable to avoid any action upon such gpplication by the Administrator which would cregte or
mantain a stuation inconsgtent with the antitrust laws. Such recommendations may include, without
limitation, the denid of issuance or transfer of the license or permit or issuance or transfer upon such terms
and conditions as may be appropriate.

(4) Any advice or recommendation submitted by the Attorney Generd or the Federd Trade
Commission pursuant to this subsection shall be submitted within 90 days after receipt by them of the
goplication. The Adminigtrator shdl not issue or transfer the license or permit during that 90-day period,
except upon written confirmation by the Attorney Generd and the Federd Trade Commission that neither
intends to submit any further advice or recommendation with respect to the gpplication.

(5) If the Adminigtrator decides to issue or transfer the license or permit with respect to which denid
of theissuance or trangfer of the license or permit has been recommended by the Attorney Generd or the
Federal Trade Commission, or to issue or transfer the license or permit without imposing those terms and
conditions recommended by the Attorney Generd or the Federd Trade Commission as appropriate to
prevent any Stuation incongstent with the antitrust laws, the Administrator shal, prior to or upon issuance
or transfer of the license or permit, notify the Attorney Genera and the Federal Trade Commission of the
reasons for such decision.

(6) Theissuance or transfer of alicense or permit under thistitle[30 USC 8 § 1411 et seq.] shdl not
be admissiblein any way asadefenseto any civil or crimind action for violation of the antitrust laws of the
United States, nor shdl it in any way modify or aoridge any private right of action under such laws.

(7) As used in this subsection, the term "antitrust laws' means the Act of July 2, 1890 (commonly
known as the Sherman Act; 15 U.S.C. 1--7); sections 73 through 77 of the Act of August 27, 1894
(commonly known as the Wilson Tariff Act; 15 U.S.C. 8--11); the Clayton Act (15 U.S.C. 12 et seq.);
the Act of June 19, 1936 (commonly known as the Robinson-Patman Price Discrimination Act; 15 U.S.C
13--13b and 21a); and the Federa Trade Commission Act (15 U.S.C. 41 et seq.).

(e) Other Federd agencies. The Adminigtrator shdl provide by regulation for full consultation and
cooperation, prior to certification of an application for theissuance or transfer of any licensefor exploration
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or permit for commercia recovery and prior to the issuance or transfer of such a license or permit, with
other Federd agencies or departments which have programs or activities within their satutory
respongibilities which would be affected by the activities proposed in the gpplication for the issuance or
transfer of alicense or permit. Not later than 30 days after the date of enactment of this Act [enacted June
28, 1980], the heads of any Federa departments or agencies having expertise concerning, or jurisdiction
over, any agpect of therecovery or processing of hard minera resourcesshdl tranamit to the Administrator
writtencomments asto their expertise or statutory responsibilities pursuant to thisAct or any other Federd
law. To the extent possible, such agencies shall cooperate to reduce the number of separate actions
required to satisfy the statutory respongbilities of these agencies. The Adminigtrator shdl transmit to each
such agency or department a complete copy of each application and each such agency or department,
based onitslega responghilitiesand authorities, may, not later than 60 days after receipt of the gpplication,
recommend certification of the gpplication, issuance or transfer of the license or permit, or denia of such
certification, issuance, or transfer. In any casein which an agency or department recommends such adenid,
it shal set forth in detail the manner in which the gpplication does not comply with any law or regulation
within its area of responghbility and shdl indicate how the application may be amended, or how terms,
conditions, or restrictions might be added to the license or permit, to assure compliance with suchlaw or
regulation.

(f) Review period. All time periodsfor the review of an gpplication for issuance or transfer of alicense
or permit established pursuant to this section shal, to the maximum extent practicable, run concurrently
from the date on which the gpplication is received by the Adminigrator.

(9) Application certification. Upon making the gpplicable determinations and findings required in
sections 101, 102 [30 USC § § 1411, 1412], and this section with respect to any applicant for the
issuance or transfer of alicense or apermit and the exploration or commercia recovery proposed by such
gpplicant, after completion of procedures for receiving the application required by this Act, and upon
payment by the gpplicant of thefeerequired under section 104 [30 USC § 1414], the Adminidrator shdl
certify the application for the issuance or transfer of the license or permit. The Adminigrator, to the
maximum extent possible, shall endeavor to complete certification action on the gpplication within 200 days
after its submission. If find certification or denid of certification has not occurred within 100 days after
submission of the gpplication, the Adminigrator shdl inform the applicant in writing of the then pending
unresolved issues, the Adminigtrator's efforts to resolve them, and an estimate of the time required to do
0.

§ 1414. License and permit fees

No application for theissuance or transfer of alicensefor exploration or permit for commercia recovery
shdl be certified unless the applicant paysto the Administrator a reasonable adminigtrative fee which shdl
be deposited into miscellaneous recei pts of the Treasury. The amount of the administrative fee imposed by
the Adminigtrator on any applicant shal reflect the reasonable adminigrative costsincurred in reviewing and
processing the application.
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§ 1415. License and permit terms, conditions, and restrictions; issuance and transfer of licenses and
permits

(a) Eligihility for issuance or transfer of license or permit. Before issuing or transferring a license for
explorationor permit for commercia recovery, the Administrator must find inwriting, after consultation with
interested departments and agencies pursuant to section 103(e) [30 USC § 1413(e)], and upon
congdering public comments received with respect to the license or permit, that the exploration or
commercid recovery proposed in the application--

(2) will not unreasonably interfere with the exercise of the freedoms of the high seas by other states, as
recognized under genera principles of internationd law;

(2) will not conflict with any internationa obligation of the United States established by any treaty or
internationa convention in force with respect to the United States,

(3) will not create a Stuation which may reasonably be expected to lead to a breach of internationd
peace and security involving armed conflict;

(4) cannot reasonably be expected to result in a sgnificant adverse effect on the qudity of the
environment, taking into account the analyses and information in any applicable environmental impact
statement prepared pursuant to section 109(c) or 109(d) [30 USC § 1419(c) or (d)]; and

(5) will not pose an inordinate threst to the safety of life and property at sea.

(b) Issuance and trandfer of licenses and permits with terms, conditions, and restrictions.

(1) Within 180 days after certification of any application for theissuance or transfer of alicense or permit
under section 103(g) [30 USC § 1413(g)], the Administrator shal propose terms and conditions for, and
restrictions on, the exploration or commercia recovery proposed in the gpplication which are consstent
with the provisons of this Act and regulations issued under this Act. If additiond time is needed, the
Adminigrator shal notify the gpplicant in writing of the reasons for the delay and indicate the approximate
date on whichthe proposed terms, conditions, and restrictions will be completed. The Administrator shal
provide to each applicant a written statement of the proposed terms, conditions, and restrictions. Such
terms, conditions, and restrictions shdl be generdly specified in regulaions with generd criteria and
standardsto be used in establishing such terms, conditions, and restrictionsfor alicense or permit and shal
be uniformindl licensesor permits, except to the extent that differing physica and environmenta conditions
require the establishment of specid terms, conditions, and redtrictions for the conservation of natura
resources, protection of the environment, or the safety of life and property at sea.

(2) After preparation and consderation of the find environmenta impact statement pursuant to section
109(d) [30 USC § 1419(d)] on the proposed issuance of a license or permit and subject to the other
provisons of this Act, the Adminigrator shal issue to the gpplicant the license or permit with the terms,
conditions, and restrictions incorporated therein.

(3) Thelicensee or permitteeto whom alicense or permit isissued or transferred shal be deemed to have
accepted the terms, conditions, and restrictionsin the license or permit if thelicense or permittee does not
notify the Administrator within 60 days after receipt of the license or permit of each term, condition, or
restrictionwith which the licensee or permittee takes exception. Thelicensee or permittee may, in addition
to such objections as may be raised under gpplicable provisions of law, object to any term, condition, or
restrictionon the ground that theterm, condition, or restriction isincons stent with thisAct or theregulations
promulgated thereunder. If, after the Administrator takes fina action on these objections, the licensee or
permittee demongratesthat adispute remainson ameateriad issue of fact, thelicensee or permitteeisentitied
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to a decision on the record after the opportunity for an agency hearing pursuant to sections 556 and 557
of title 5, United States Code. Any such decison made by the Administrator shdl be subject to judicia
review as provided in chapter 7 of title 5, United States Code [5 USC 8 § 701 et seq.].

(c) Modification and revison of terms, conditions, and restrictions.

(1) After the issuance or transfer of any license or permit under subsection (b), the Administrator, after
consultation with interested agencies and the licensee or permittee, may modify any term, condition, or
restriction in such license or permit--

(A) to avoid unreasonableinterference with theinterests of other statesin their exercise of thefreedoms
of the high sees, as recognized under generd principles of internationa law;

(B) if rlevant dataand other information (including, but not limited to, data resulting from exploration
or commercid recovery activities under the license or permit) indicate that modification is required to
protect the quaity of the environment or to promote the safety of life and property at sea and if such
modification is consistent with the regulations issued to carry out section 109(b) [30 USC § 1419(b)];

(C) to avoid a conflict with any internationd obligation of the United States, established by any treaty
or convention in force with respect to the United States, as determined in writing by the President; or

(D) to avoid any situation which may reasonably be expected to lead to abreach of internationd peace
and security involving armed conflict, as determined in writing by the President.

(2) During the term of alicense or a permit, the licensee or permittee may submit to the Administrator
anapplication for arevision of thelicense or permit or the exploration plan or recovery plan associated with
the license or permit. The Adminigtrator shal gpprove such gpplication upon a finding in writing that the
revison will comply with the requirements of this Act and the regulations issued under this Act.

(3) The Adminigtrator shdl establish, by regulation, guiddines for a determination of the scae or extent
of a proposed modification or revision for which any or al license or permit gpplication requirementsand
procedures, including a public hearing, shdl apply. Any increase in the Sze of the area, or any change in
the location of an area, to which an exploration plan or a recovery plan applies, except an incidenta
increase or change, must be made by application for another license or permit.

(4) The procedures set forth in subsection (b)(3) of this section shal apply with respect to any
modification under this subsectionin the same manner, and to the same extent, asif such modification were
an initia term, condition, or restriction proposed by the Adminigtrator.

(d) Prior consultations. Prior to making a determination to issue, transfer, modify, or renew alicense or
permit under this section, the Adminigtrator shal consult with any affected Regiond Fishery Management
Council established pursuant to section 302 of the Magnuson-Stevens Fishery Conservation and
Management Act of 1976 (16 U.S.C. 1852), if the activitiesundertaken pursuant to such license or permit
could adversdly affect any fishery within the Fishery Conservation Zone, or any anadromous Species or
Continental Shelf fishery resource subject to the exclusve management authority of the United States
beyond such zone.

§ 1416. Denid of certification of applications and of issuance, transfer, suspension, and revocation of
licenses and permits; suspension and modification of activities
(8 Denid, suspenson, modification, and revocation.
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(1) The Adminigtrator may deny certification of an applicationfor theissuance or transfer of, and may
deny the issuance or transfer of, a license for exploration or permit for commercia recovery if the
Adminigrator finds that the gpplicant, or the activities proposed to be undertaken by the applicant, do not
meet the requirements set forth in section 103(c), section 105(a) [ 30 USC § 1413(c), 1415(a)], or inany
other provison of this Act, or any regulation issued under this Act, for theissuance or transfer of alicense
or permit.

(2) The Administrator may--

(A) in addition to, or in lieu of, the imposition of any civil pendty under section 302(a) [30 USC §
1462(a)], or in addition to the impogition of any fine under section 303 [30 USC § 1463], suspend or
revoke any license or permit issued under this Act, or sugpend or modify any particular activitiesunder such
alicense or permit, if the licensee or permittee, as the case may be, substantidly fails to comply with any
provison of this Act, any regulation issued under this Act, or any term, condition, or redtriction of the
license or permit; and

(B) suspend or modify particular activities under any licenseor permit, if the President determinesthat
such sugpenson or modificationisnecessary (i) to avoid any conflict with any internationd obligation of the
United States established by any treaty or convention in force with respect to the United States, or (i) to
avoid any Stuation which may reasonably be expected to lead to a breach of internationd peace and
security involving armed conflict.

(3) No action may be taken by the Administrator to deny issuance or transfer of or to revoke any
license or permit or, except as provided in subsection (c), to suspend any license or permit or suspend or
modify particular activities under alicense or permit, unless the Administrator--

(A) publishesin the Federd Register and gives the applicant, licensee, or permittee, as the case may
be, written notice of the intention of the Adminigtrator to deny the issuance or transfer of or to suspend,
modify, or revoke the license or permit and the reason therefor; and

(B) if thereason for the proposed denid, suspension, modification, or revocation isadeficiency which
the gpplicant, licensee, or permittee can correct, affords the applicant, licensee, or permitteeareasonable
time, but not more than 180 days from the date of the notice or such longer period as the Administrator
may establish for good cause shown, to correct such deficiency.

(4) The Adminigtrator shal deny issuance or transfer of, or sugpend or revoke, any license or permit
or order the suspension or modification of particular activities under alicense or permit-

(A) on thethirtieth day after the date of the notice given to the gpplicant, licensee, or permittee under
paragraph (3)(A) unless before such day the applicant, licensee, or permittee requests a review of the
proposed denid, suspension, modification, or revocation; or

(B) on the last day of the period established under paragraph (3)(B) in which the applicant, licensee,
or permittee must correct a deficiency, if such correction has not been made before such day.

(b) Adminigtrative review of proposed denid, suspension, modification, or revocation. Any applicant,
licensee, or permittee, as the case may be, who makesatimely request under subsection (@) for review of
adenid of issuance or transfer, or a suspension or revocation, of a license for exploration or permit for
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commercid recovery, or asuspension or modification of particular activitiesunder such alicense or permit,
is entitled to an adjudication on the record after an opportunity for anagency hearing with respect to such
denid or sugpengon, revocation, or modification.

(c) Effect on activities, emergency orders. The issuance of any notice of proposed suspension or
revocation of a license for exploration or permit for commercia recovery or proposed suspension or
modification of particular activities under such a license or permit shal not affect the continuation of
exploration or commercid recovery activities by the licensee or permittee. The provisons of paragraphs
(3) and (4) of subsection (a) and the first sentence of this subsection shall not apply when the President
determines by Executive order that an immediate suspension of a license for exploration or permit for
commercid recovery, or immediate suspension or modificationof particular activitiesunder such alicense
or permit, is necessary for the reasons set forth in subsection (a)(2)(B), or the Adminisirator determines
that an immediate suspension of such a license or permit, or immediate suspenson or modification of
particular activities under such alicense or permit, is necessary to prevent a sgnificant adverse effect on
the environment or to preserve the safety of life and property a sea, and the Administrator issues an
emergency order requiring such immediate suspension.

(d) udicid review. Any determination of the Administrator, after any agppropriate adminigrativereview
under subsection (b), to certify or deny certification of an gpplication for the issuance or transfer of, or to
issue, deny issuance of, transfer, deny the transfer of, modify, renew, suspend, or revoke any license for
exploration or permit for commercia recovery, or suspend or modify particular activities under such a
license or permit, or any immediate suspension of such alicense or permit, or immediate suspension or
modification of particular activities under such alicense or permit, pursuant to subsection (€), is subject to
judicid review as provided in chapter 7 of title 5, United States Code [5 USC § § 701 et seq.].

8 1417. Duration of licenses and permits

(& Duration of alicense. Each license for exploration shal be issued for a period of 10 years. If the
licensee has substantially complied with the license and the exploration plan associated therewith and has
requested extensions of the license, the Adminigtrator shdl extend the license on terms, conditions, and
restrictions consgtent with this Act and the regulations issued under this Act for periods of not more than
5 years each.

(b) Duration of a permit. Each permit for commercid recovery shdl be issued for aterm of 20 years
and for so long theresfter as hard minera resources are recovered annudly in commercid quantitiesfrom
the area to which the recovery plan associated with the permit gpplies. The permit of any permittee who
isnot recovering hard minera resourcesin commercia quantitiesat theend of 10 yearsshdl beterminated;
except that the Adminigtrator shal for good cause shown, including force maeure, adverse economic
conditions, unavoidable ddaysin congruction, mgor unanticipated vessel repairsthat prevent the permittee
from conducting commercia recovery activities during an annud period, or other circumstances beyond
the control of the permittee, extend the 10-year period, but not beyond the initia 20-year term of the

permit.

§ 1418. Diligence requirements
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(& In generd. The exploration plan or recovery planand theterms, conditions, and restrictions of each
license and permit issued under thistitle [30 USC § § 1411 et seq.] shdl be designed to assure diligent
development. Each licensee shdl pursue diligently the activities described in the exploration plan of the
licensee, and each permittee shdl pursue diligently the activities described in the recovery plan of the
permittee.

(b) Expenditures. Each license shdl require such periodic reasonable expenditures for exploration by
the licensee asthe Adminigtrator shal establish, taking into account the size of the area of the deep seabed
to which the exploration plan associated with the license gpplies and the amount of fundswhichisestimated
by the Administrator to be required for commercid recovery of hard minerd resourcesto begin withinthe
time limit established by the Adminigtrator. Such required expenditures shall not be established at aleve
which would discourage exploration by persons with less costly technology than is prevaently in use.

() Commercid recovery. Once commercid recovery is achieved, the Adminigtrator shal, within
reasonable limits and taking into consderation dl reevant factors, require the permittee to maintain
commercid recovery throughout the period of the permit; except that the Administrator shal for good cause
shown, including force mgeure, adverse economic conditions, or other circumstances beyond the control
of the permittee, authorize the temporary sugpension of commercia recovery activities. The duration of such
asuspension shdl not exceed oneyear a any onetime, unlessthe Adminigtrator determinesthat conditions
judtify an extension of the suspension.

8 1419. Protection of the environment
(@ Environmenta assessment.

(1) Deep Ocean Mining Environmenta Study (DOMES). The Adminigtrator shal expand and
accel eratethe program ng the effects on the environment from exploration and commercid recovery
activities, including seabased processing and the disposd at sea of processing wastes, so asto provide an
assessment, as accurate as practicable, of environmenta impacts of such activities for the implementation
of subsections (b), (¢), and (d).

(2) Supporting ocean research. The Adminigtrator also shal conduct a continuing program of ocean
research to support environmental assessment activity through the period of exploration and commercid
recovery authorized by this Act. The program shdl include the development, acceleration, and expansion,
as appropriate, of studies of the ecological, geological, and physical aspects of the deegp seabed in generd
areas of the ocean where exploration and commercia development under the authority of thisAct arelikely
to occur, including, but not limited to--

(A) naturd diversity of the deep seabed biota;

(B) life histories of mgor benthic, midwater, and surface organisms most likely to be affected by
commercid recovery activities,

(©) long- and short-term effects of commercia recovery on the deep seabed biota; and
(D) assessment of the effects of seabased processing activities.
Within 160 days after the date of enactment of this Act [enacted June 28, 1980], the Administrator
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shdl prepareaplan to carry out the program described in this subsection, including necessary funding levels
for the next five fiscd years, and shall submit the plan to the Congress.

(b) Terms, conditions, and restrictions. Each license and permit issued under thistitle [30 USC § §
1411 et seg.] shal contain such terms, conditions, and restrictions, established by the Adminigtrator, which
prescribe the actions the licensee or permittee shdl take in the conduct of exploration and commercid
recovery activities to assure protection of the environment. The Adminigrator shal requirein dl activities
under new permits, and wherever practicable in activities under existing permits, the use of the best
avalable technologies for the protection of safety, hedth, and the environment wherever such activities
would have a sgnificant effect on safety, hedth, or the environment, except where the Administrator
determines that the incrementa benefits are clearly insufficient to judtify theincrementa costs of using such
technologies. Before establishing such terms, conditions, and restrictions, the Adminigirator shal consult
with the Adminigtrator of the Environmental Protection Agency, the Secretary of State, and the Secretary
of the department in which the Coast Guard is operating, concerning such terms, conditions, and
regtrictions, and the Adminitrator shal take into account and give due consderation to the information
contained in each finad environmental impact statement prepared with respect to such license or permit
pursuant to subsection (d).

(¢) Programmeatic environmenta impact satement.

(2) If the Adminigtrator, in consultation with the Administrator of the Environmental Protection Agency
and with the assstance of other gppropriate Federa agencies, determines that a programmatic
environmental impact statement is required, the Administrator shall, as soon as practicable after the
enactment of thisAct, with respect to the areas of the oceansin which any United States citizen isexpected
to undertake exploration and commercia recovery under the authority of this Act--

(A) prepare and publish draft programmatic environmental impact statements which assess the
environmenta impacts of exploration and commercid recovery in such aress,

(B) afford dl interested parties a reasonable time after such dates of publication to submit comments
to the Administrator on such draft satements; and

(C) theredfter prepare (giving full consderation to al comments submitted under subparagraph (B))
and publish fina programmeatic environmenta impact statements regarding such aress.

(2) With respect to the areaof the oceansin which exploration and commercid recovery by any United
Sates citizen will likely first occur under the authority of this Act, the Adminigtrator shdl prepare a draft
and find programmatic environmental impact stlatement as required under paragraph (1), except that--

(A) the draft programmatic environmental impact statement shal be prepared and published as soon
as practicable but not later than 270 days (or such longer period as the Administrator may establish for
good cause shown) after the date of enactment of this Act [enacted June 28, 1980]; and

(B) the find programmatic environmental impact statement shall be prepared and published within 180
days (or such longer period as the Administrator may establish for good cause shown) after the date on
which the draft satement is published.

(d) Environmenta impact statements on issuance of licenses and permits. Theissuance of, but not the
certification of an application for, any license or permit under thistitle[30 USC § § 1411 et seq.] shdl be
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deemed to be a mgor Federd action sgnificantly affecting the qudity of the human environment for
purposes of section 102 of the Nationd Environmenta Policy Act of 1969 [42 USC § 4332]. In preparing
an environmental impact satement pursuant to this subsection, the Adminigtrator shal consult with the
agency heads referred to in subsection (b) and shal take into account, and give due consderation to, the
relevant information contained in any gpplicable studies and any other environmental impact statement
prepared pursuant to this section. Each draft environmenta impact statement prepared pursuant to this
subsection shdl be published, with the terms, conditions, and restrictions proposed pursuant to section
105(b) [30 USC § 1415(b)], within 180 days (or such longer period asthe Administrator may establish
for good cause shown in writing) following the date on which the gpplication for the license or permit
concerned is certified by the Adminigtrator. Each fina environmenta impact statement shdl be published
180 days (or such longer period as the Administrator may establish for good cause shown in writing)
fallowing date on which the draft environmenta impact statement is published.

(e) Effect on other law. For the purposes of this Act, any vessdl or other floating craft engaged in
commercid recovery or exploration shal not be deemed to be "a vessel or other floating craft” under
section 502(12)(B) of the Clean Water Act [33 USC § 1362(12)(B)] and any discharge of a pollutant
from such vessd or other floating craft shal be subject to the Clean Water Act.

(f) Stable reference aress.

(2) Within oneyear after the enactment of thisAct [enacted June 28, 1980] the Secretary of State shall,
in cooperation with the Administrator and as part of theinternational consultations pursuant to subsection
118(f) [30 USC § 1428(f)], negotiate with al nationsthat are identified in such subsection for the purpose
of establishing internationd stable reference areasin which no mining shal take place: Provided, however,
That this subsection shall not be construed as requiring any substantial withdrawal of deep seabed areas
from deep seabed mining authorized by this Act.

(2) Nothing inthis Act shdl be construed as authorizing the United States to unilateraly establish such
reference area or areas nor shal the United States recognize the unilatera claim to such reference areaor
areas by any State.

(3) Within four years after the enactment of this Act [enacted June 28, 1980], the Secretary of State
shdl submit areport to Congress on the progress of establishing such stable reference areas, including the
designation of appropriate zones to insure a representative and stable biota of the deep seabed.

(4) For purposesof thissection "stablereference areas’ shdl mean an areaor areas of the deep seabed
to be used asareference zone or zonesfor purposes of resource eva uation and environmental assessment
of deep seabed mining in which no mining will occur.

§ 1420. Conservation of natural resources

For the purpose of conservation of natural resources, eachlicenseand permit issued under thistitle[ 30
USC §8 1411 et seq.] shdl contain, as needed, terms, conditions, and restrictions which have dueregard
for the prevention of waste and the future opportunity for the commercia recovery of the unrecovered
balance of the hard minerd resourcesin the areato which thelicense or permit gpplies. In establishing these
terms, conditions, and redrictions, the Adminigtrator shal consgder the sate of the technology, the
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processing system utilized and the vaue and potentid use of any waste, the environmenta effects of the
exploration or commercia recovery activities, economic and resource data, and the nationa need for hard
minerd resources. Asused inthisAct, theterm " conservation of natural resources’ isnot intended to grant,
imply, or create any inference of production controls or price reguletion, in particular those which would
affect the volume of production, prices, profits, markets, or the decison of which minerds or metds are
to be recovered, except as such effects may be incidentd to actions taken pursuant to this section.

§ 1421. Prevention of interference with other uses of the high seas

Each license and permit issued under thistitle [30 USC 8§ § 1411 et seq.] shdl include such redtrictions
as may be necessary and appropriate to ensure that exploration or commercia recovery activities
conducted by the licensee or permittee do not unreasonably interfere with the interests of other Satesin
their exercise of the freedoms of the high seas, as recognized under generd principles of internationd law.

8§ 1422. Sdfety of life and property at sea

(a) Conditionsregarding vessals. The Secretary of the department inwhich the Coast Guard is operating,
in consultation with the Adminidrator, shal require in any license or permit issued under thistitle[30 USC
§ 8§ 1411 e seq)], in conformity with principles of internationd law, that vessels documented under the
laws of the United States and used in activities authorized under the license or permit comply with
conditions regarding the design, congtruction, ateration, repair, equipment, operation, manning, and
maintenance relating to vessd and crew safety and the promotion of safety of life and property a sea

(b) Applicability of other laws. Notwithstanding any other provison of law, any vessd described in
subsection (a) shdl be subject to the provisons of the Internationa VVoyage Load Line Act of 1973 [46
USC 8 8§ 86 et seq.], and to the provisions of titles 52 and 53 of the Revised Statutes and all Acts
amendatory thereof or supplementary thereto.

8 1423. Records, audits, and public disclosure
(8) Records and audits.

(1) Eachlicensee and permittee shall keep such records, cong stent with standard accounting principles,
as the Adminigrator shdl by regulation prescribe. Such records shdl include information which will fully
disclose expenditures for exploration and commercid recovery, including processing, of hard minerd
resources, and such other information as will facilitate an effective audit of such expenditures.

(2) The Adminigtrator and the Comptroller Generd of the United States, or any of their duly authorized
representatives, shal have access, for purposes of audit and examination, to any books, documents,
papers, and records of licensees and permittees which are necessary and directly pertinent to verify the
expenditures referred to in paragraph (1).

(b) Submission of dataand information. Each licensee and permittee shal be required to submit to the
Adminigtrator such data or other information as the Administrator may reasonably need for purposes of
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making determinations with respect to the issuance, revocation, modification, or suspension of any license
or permit; compliance with the reporting requirement contained in section 309 [30 USC § 1469]; ad
evauation of the exploration or commercia recovery activities conducted by the licensee or permittee.

(c) Public disclosure. Copies of any document, report, communication, or other record maintained or
recelved by the Administrator containing data or information required under thistitle[30 USC § § 1411
et seq.] shdl be made available to any person upon any request which (1) reasonably describes such
record and (2) is made in accordance with rules adopted by the Administrator stating thetime, place, fees
(if any, not to exceed the direct cost of the services rendered), and procedures to be followed, except that
neither the Adminigtrator nor any other officer or employee of the United States may disclose any data or
information knowingly and willingly required under thistitle the disclosure of which isprohibited by section
1905 of title 18, United States Code. Any officer or employee of the United States who discloses data or
information in violaion of this subsection shal be subject to the pendties set forth in section 303(b) of this
Act [30 USC § 1463(b)].

§ 1424. Monitoring of activities of licensees and permittees
Each license and permit issued under thistitle[30 USC § § 1411 et seq.] shall require the licensee or
permittee--

(2) todlow the Administrator to place appropriate Federa officersor employees as observersaboard
vessels used by the licensee or permittee in exploration or commercid recovery activities (A) to monitor
such activities at such time, and to such extent, as the Administrator deems reasonable and necessary to
assess the effectiveness of the terms, conditions, and restrictions of the license or permit, and (B) to report
to the Administrator whenever such officers or employees have reason to believe there is a falure to
comply with such terms, conditions, and redtrictions;

(2) to cooperate with such officers and employees in the performance of monitoring functions;, and

(3) to monitor the environmenta effects of the exploration and commercia recovery activities in
accordance with guiddinesissued by the Adminigtrator and to submit such informeation asthe Administrator
finds to be necessary and appropriate to assess environmental impacts and to develop and evauate
possible methods of mitigating adverse environmentd effects.

§ 1425. Reinquishment, surrender, and transfer of licenses and permits
(@ Relinquishment and surrender. Any licensee or permittee may a any time, without penaty--

(1) surrender to the Adminigtrator alicense or a permit issued to the licensee or permittee; or

(2) rdinquish to the Adminigtrator, in whole or in part, any right to conduct any exploration or
commercid recovery activities authorized by the license or permit.

Any licensee or permittee who surrenders a license or permit, or relinquishes any such right, shall
remain liable with respect to al violations and pendties incurred, and damage to persons or property
caused, by the licensee or permittee as aresult of activities engaged in by the licensee or permittee under
such license or permit.
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(b) Transfer. Any license or permit, upon written request of the licensee or permittee, may be
transferred by the Administrator; except that no such transfer may occur unless the proposed transferee
is a United States citizen and until the Administrator determines that (1) the proposed transfer is in the
public interest, and (2) the proposed transferee and the exploration or commercid recovery activitiesthe
transferee proposes to conduct meet the requirements of this Act and regulations issued under this Act.

§ 1426. Public notice and hearings

(8 Required procedures. The Administrator may issue regulations to carry out this Act, establish and
sgnificantly modify terms, conditions, and regtrictionsin licenses and permitsissued under thistitle[ 30 USC
8§ § 1411 et s2q.], and issue or transfer licenses and permits under thistitle [30 USC § § 1411 et seq.],
only after public notice and opportunity for comment and hearings in accordance with the following:

(1) The Adminigrator shal publish in the Federad Register notice of al applications for licenses and
permits, al proposas to issue or transfer licenses and permits, al regulations implementing this Act, al
terms, conditions, and regtrictions on licensesand permits, and dl proposadsto significantly modify licenses
and permits. Interested persons shdl be permitted to examinethe materid srelevant to any of theseactions,
and shdl have at least 60 days after publication of such notice to submit written comments to the
Adminigrator.

(2) The Adminigrator shdl hold a public hearing in an gppropriate location and may employ such
additiona methods asthe Administrator deems gppropriateto inform interested persons about each action
specified in paragraph (1) and to invite their comments thereon.

(b) Adjudicatory hearing. If the Administrator determines that there exists one or more specific and
materid factual issueswhich require resolution by formal processes, at least one adjudicatory hearing shdl
be heldintheDidtrict of Columbiain accordance with the provisons of section 554 of title 5, United States
Code. The record developed in any such adjudicatory hearing shal be part of the bass for the
Adminigtrator's decison to take any action referred to in subsection (8). Hearings held pursuant to this
section shall be consolidated insofar as practicable with hearings held by other agencies.

§ 1427. Civil actions

(8 Equitable relief. Except as provided in subsection (b) of this section, any person may commence a
civil action for equitable relief on that person's behdf in the United States Digtrict Court for the Digtrict of
Columbia--

(1) againgt any person who isaleged to bein violaion of any provison of this Act or any condition of
alicense or permit issued under thistitle[30 USC 8 § 1411 et seq.]; or

(2) agang the Adminigtrator when thereis dleged afailure of the Adminigtrator to perform any act or
duty under this Act which is not discretionary,

if the person bringing the action has avaid legd interest which isor may be adversdly affected by such
aleged vidlation or failure to perform. In suits brought under this subsection, the digtrict court shal have
jurisdiction, without regard to the amount in controversy or the citizenship of the parties, to enforce the
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provisons of thisAct, or any term, condition, or restriction of alicense or permit issued under thistitle[ 30
USC 8§ § 1411 et seq.], or to order the Administrator to perform such act or duty.

(b) Notice. No civil action may be commenced--
(1) under subsection (a&)(1) of this section--

(A) prior to 60 days after the plantiff has given notice of the aleged violation to the Administrator and
to any alleged violator; or

(B) if the Adminidrator or the Attorney Generd has commenced and isdiligently prosecuting acivil or
crimind action with respect to the aleged violation in a court of the United States; except that in any such
civil action, any person having avdid legd interest which is or may be adversely affected by the dleged
violation may intervene; or

(2) under subsection (a)(2) of this section, prior to 60 days after the plaintiff has given notice of such
action to the Adminigtrator.

Notice under this subsection shdl be given in such a manner as the Adminidtrator shdl prescribe by
regulation.

(c) Costs and fees. The court, in issuing any find order in any action brought under subsection (a) of
this section, may award codts of litigation, including reasonable attorney and expert witness fees, to any
party whenever the court determines that such an award is appropriate.

(d) Relationship to other law. Nothing in this section shal redtrict the rights which any person or class
of persons may have under other law to seek enforcement or to seek any other relief. All vessd safety and
environmenta requirements of or under this Act shdl be in addition to other requirements of law.

§ 1428. Reciprocating states

() Designation. The Adminigtrator, in consultation with the Secretary of State and the heads of other
appropriate departments and agencies, may designate any foreign nation as a reciprocating date if the
Secretary of State finds that such foreign nation--

(1) regulates the conduct of its citizens and other persons subject to its jurisdiction engaged in
exploration for, and commercia recovery of, hard minera resources of the deep seabed in a manner
compatible with that provided in thisAct and the regulationsissued under this Act, which includes adequate
measuresfor the protection of the environment, the conservation of natural resources, and the safety of life
and property at sea, and includes effective enforcement provisions,

(2) recognizes licenses and permitsissued under thistitle[30 USC § § 1411 et seq.] to the extent that
such nation, under itslaws, (A) prohibits any person from engaging in exploration or commercid recovery
which conflicts with that authorized under any such license or permit and (B) complies with the date for
issuance of licenses and the effective date for permits provided in section 102(c)(1)(D) of thisAct [40 USC
§ 1412(c)(1)(D)];

(3) recognizes, under its procedures, priorities of right, consstent with those provided in thisAct and
the regulations issued under thisAct, for gpplicationsfor licensesfor exploration or permitsfor commercia
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recovery, which gpplications are made either under its procedures or under this Act; and

(4) provides an interim lega framework for exploration and commercia recovery which does not
unreasonably interfere with the interests of other states in their exercise of the freedoms of the high sess,
as recognized under generd principles of internationd law.

(b) Effect of designation. No license or permit shdl be issued under thistitle [30 USC § § 1411 et
seq.] permitting any exploration or commercia recovery which will conflict with any license, permit, or
equivdent authorization issued by any foreign nation which is desgnated as a reciprocating state under
subsection (a).

(©) Notification. Upon receipt of any gpplication for alicense or permit under this title [30 USC § §
1411 e seq], the Adminigrator shal immediatdy notify dl reciprocating states of such application. The
notification shall include those portions of the exploration plan or recovery plan submitted with respect to
the gpplication, or a summary thereof, and any other gppropriate information not required to be withheld
from public disclosure by section 113(c) [30 USC § 1423(c)].

(d) Revocation of reciprocating state status. The Administrator, in consultation with the Secretary of
State and the heads of other appropriate departments and agencies, shal revoke the designation of a
foreign nation as a reciprocating dtate if the Secretary of State finds that such foreign nation no longer
complies with the requirements of subsection (8). At the request of any holder of a license, permit, or
equivaent authorization of such foreign nation, who obtained thelicense, permit, or equivadent authorization
while such foreign nation was a reciprocating sate, the Administrator, in consultation with the Secretary
of State, may decideto recognize thelicense, permit, or equivaent authorization for purposes of subsection
(b).

(e) Authorization. The President is authorized to negotiate agreements with foreign nations necessary
to implement this section.

(f) Internationa consultations. The Adminigtrator, in consultation with the Secretary of State and the
heads of other appropriate departments and agencies, shall consult with foreign nationswhich enact, or are
preparing to enact, domestic legidation establishing an interim legd framework for exploration and
commercid recovery of hard minera resources. Such conaultations shal be carried out with a view to
fadlitating the designation of such nations as reciprocating states and, as necessary, the negotiation of
agreements with foreign nations authorized by subsection (€). In addition, the Adminigirator shal provide
such foreign nations with information on environmenta impacts of exploration and commercid recovery
activities, and shdl provide any technical assstance requested in designing regul atory measuresto protect
the environment.

8 1441. Declaration of Congressiond intent
It isthe intent of Congress--

(2) that any internationa agreement to which the United States becomes aparty should, in additionto
promoting other national oceans objectives--

(A) provide assured and nondi scriminatory access, under reasonable terms and conditions, to the hard
mineral resources of the deep seabed for United States citizens, and
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(B) provide security of tenure by recognizing the rights of United States citizenswho have undertaken
exploration or commercia recovery under titlel [30 USC 8 § 1411 et seq.] before such agreement enters
into force with respect to the United States to continue their operations under terms, conditions, and
redtrictions which do not impose significant new economic burdens upon such citizens with respect to such
operations with the effect of preventing the continuation of such operations on a viable economic basis,

(2) that the extent to which any such international agreement conforms to the provisions of paragraph
(2) should be determined by the totaity of the provisions of such agreement, including, but not limited to,
the practica implications for the security of investments of any discretionary powers granted to an
internationd regulatory body, the structures and decisonmaking procedures of such body, the availability
of impartid and effective procedures for the settlement of disputes, and any features that tend to
discriminate againg exploration and commercid recovery activities undertaken by United States citizens,
and

(3) that this Act should be trangtiona pending--

(A) the adoption of aninternational agreement at the Third United Nations Conference on the Law of
the Sea, and the entering into force of such agreement, or portions thereof, with respect to the United
States, or

(B) if such adoption is not forthcoming, the negotiation of a multilateral or other tresty concerning the
deep seabed, and the entering into force of such treaty with respect to the United States.

§ 1442. Effect of internationa agreement

If aninternationa agreement enters into force with respect to the United States, any provison of titlel,
thistitle or title 111 [30 USC 8 § 1411 et seq., 1441 et seq., or 1461 et seq.], and any regulationissued
under any such provison, which isnot incong stent with such internationa agreement shal continuein effect
with respect to United States citizens. In the implementation of such internationd agreement the
Adminigtrator, in consultation with the Secretary of State, shal make every effort, to the maximum extent
practicable consstent with the provisions of that agreement, to provide for the continued operation of
explorationand commercid recovery activities undertaken by United States citizens prior to entry intoforce
of the agreement. The Adminigrator shal submit to the Congress, within one year after the date of such
entry into force, areport on the actions taken by the Administrator under this section, which report shal
include, but not be limited to--

(1) adescription of the status of deep seabed mining operations of United States citizens under the
internationd agreement; and

(2) an assessment of whether United States citizens who were engaged in exploration or commercia
recovery on the date such agreement entered into force have been permitted to continue their operations.

§ 1443. Protection of interim investments
Inorder to further the objectives set forthin section 201 [30 USC § 1441], the Adminigtrator, not more
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than one year after the date of enactment of this Act [enacted June 28, 1980]--

(1) shdl submit to the Congress proposed legidation necessary for the United States to implement a
systemfor the protection of interim investments that has been adopted as part of an internationd agreement
and any resolution relating to such internationa agreement; or

(2) if asystem for the protection of interim investments has not been so adopted, shall report to the
Congress on the status of negotiations reating to the establishment of such a system.

8 1444. Disclamer of obligation to pay compensation

Sections 201 and 202 of thisAct [30 USC 8§ § 1441 and 1442] do not create or expressany legd or
mora obligation on the part of the United States Government to compensate any person for any impairment
of thevalue of that person'sinvestment in any operation for exploration or commercia recovery under title
| [30 USC § § 1411 et seq.] which might occur in connection with the entering into force of an
internationa agreement with respect to the United States.

§ 1461. Prohibited acts

It is unlawful for any person who is a United States citizen, or a foreign nationd on board a vessd
documented or numbered under the laws of the United States, or subject to the jurisdiction of the United
States under a reciprocating state agreement negotiated under section 118(e) [30 USC § 1428(e)]--

(2) to violate any provision of this Act, any regulation issued under this Act, or any term, condition, or
restriction of any license or permit issued to such person under this Act;

(2) to engage in exploration or commercial recovery after the revocation, or during the period of
suspension, of an applicable license or permit issued under this Act, to engage in a particular exploration
or commercid recovery activity during the period such activity has been suspended under this Act, or to
fal to modify aparticular exploration or commercid recovery activity for which modification was required
under this Act;

(3) to refuseto permit any Federd officer or employee authorized to monitor or enforcethe provisons
of this Act, as provided in sections 114 and 304 [30 USC § § 1424 and 1464], to board a vessdl
documented or numbered under the laws of the United States, or any vessel for which such boarding is
authorized by a treaty or executive agreement, for purposes of conducting any search or inspection in
connectionwith the monitoring or enforcement of this Act or any regulation, term, condition, or restriction
referred to in paragraph (1);

(4) to forcibly assault, resist, oppose, impede, intimidate, or interfere with any such authorized officer
or employee in the conduct of any search or inspection described in paragraph (3);

(5) toresst alawful arrest for any act prohibited by this section;

(6) to ship, trangport, offer for sde, sdl, purchase, import, export, or have custody, control, or
possession of any hard minera resource recovered, processed, or retained in violation of this Act or any
regulation, term, condition, or restriction referred to in paragraph (1); or
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(7) to interfere with, delay, or prevent, by any means, the gpprehensionor arrest of any other person
subject to this section knowing that such other person has committed any act prohibited by this section.
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§ 1462. Civil pendties

(@) Assessment of pendty. Any person subject to section 301 [30 USC § 1461] who isfound by the
Adminigrator, after notice and an opportunity for ahearing in accordance with section 554 of title 5, United
States Code, to have committed any act prohibited by section 301 [30 USC § 1461] shdl beliabletothe
United States for a civil pendty. The amount of the civil pendty shal not exceed $ 25,000 for each
violation. Eachday of acontinuing violation shal conditute a separate offense. The amount of such civil
penalty shal be assessed by the Adminigtrator by written notice. In determining the amount of such pendty,
the Administrator shal takeinto account the nature, circumstances, extent, and gravity of the prohibited act
committed and, with respect to the violator, any history of prior offenses, good faith demonstrated in
atempting to achieve timey compliance after being cited for the violation, and such other mattersasjugtice
may require.

(b) Review of civil penalty. Any person subject to section 301 [30 USC 8§ 1461] againgt whomadivil
pendlty is assessed under subsection (a) may obtain review thereof in an appropriate district court of the
United States by filing a notice of gpped in such court within 30 days fromthe date of such order and by
amultaneoudy sending acopy of such notice by certified mail to the Adminigrator. The Administrator shdl
promptly filein such court acertified copy of the record upon which the particular violation was found and
such pendty was imposed, as provided in section 2112 of title 28, United States Code. The findings and
order of the Adminigtrator shal be set aside by such court if they are not found to be supported by
substantial evidence, as provided in section 706(2)(E) of title 5, United States Code.

(c) Action upon failureto pay assessment. If any person subject to section 301 [30 USC § 1461] fals
to pay a civil pendty assessed against such person after the penalty has become find, or after the
appropriate court has entered find judgment in favor of the Adminigrator, the Adminigtrator shal refer the
matter to the Attorney Generd of the United States, who shadl recover the civil penalty assessed in any
appropriate didtrict court of the United States. In such action, the vaidity and appropriateness of thefina
order imposing the civil pendty shal not be subject to review.

(d) Compromise or other action by the Adminigrator. The Adminigtrator may compromise, modify,
or remit, with or without conditions, any civil penaty which is subject to imposition or which has been
imposed under this section unless an action brought under subsection (b) or (€) ispending in acourt of the
United States.

§ 1463. Crimind offenses
(a) Offense. A person subject to section 301 [30 USC § 1461] isquilty of an offense if such person
willfully and knowingly commits any act prohibited by section 301 [30 USC § 1461].

(b) Punishment. Any offense described in paragraphs (1), (2), and (6) of section 301 [30 USC §
1461(1), (2) and (6)] is punishable by a fine of not more than $ 75,000 for each day during which the
violation continues. Any offense described in paragraphs (3), (4), (5), and (7) of section 301 [30 USC §
1461(3), (4), (5), and (7)] is punishable by afine of not more than $ 75,000 or imprisonment for not more
than sx months, or both. If, in the commission of any offense, the person subject to the jurisdiction of the
United States uses a dangerous wegpon, engagesin conduct that causes bodily injury to any Federd officer
or employee, or places any such Federd officer or employeein fear of imminent bodily injury, the offense
is punishable by afine of not more than $ 100,000 or imprisonment for not more than ten years, or both.
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§ 1464. Enforcement

(8 Responghility. Subject to the other provisons of this subsection, the Administrator shall enforcethe
provisons of thisAct. The Secretary of the department in which the Coast Guard is operating shdl exercise
such other enforcement respongbilities with repect to vessal's subject to the provisons of thisAct asare
authorized under other provisonsof law and may, upon the specific request of the Adminigtrator, assst the
Adminigrator in the enforcement of the provisions of this Act. The Secretary of the department in which
the Coast Guard is operating shdl have the exclusive responsibility for enforcement measures which affect
the safety of life and property a sea. The Adminigtrator and the Secretary of the department inwhich the
Coast Guard is operating may, by agreement, on areimbursable bass or otherwise, utilize the personnd,
sarvices, equipment, including aircraft and vessd's, and facilities of any other Federa agency or department,
and may authorize officers or employees of other departments or agencies to provide assstance as
necessary in carrying out subsection (b). While providing such assistance, these officers and employees
shdl be under the control, authority, and supervison of the Coast Guard. The Administrator and the
Secretary of the department in which the Coast Guard is operating may issueregulationsjointly or severdly
as may be necessary and appropriate to carry out their duties under this section.

(b) Powers of authorized officers. To enforce this Act on board any vessdl subject to the provisons
of this Act, any officer who is authorized by the Adminigtrator or by the Secretary of the department in
which the Coast Guard is operating may--

(1) board and ingpect any vessdl which is subject to the provisons of this Act;

(2) search any such vessd if the officer has reasonable cause to bdlieve that the vessel has been used
or employed in the violation of any provison of this Act;

(3) arrest any person subject to section 301 [30 USC § 1461] if the officer hasreasonable causeto
believe that the person has committed a crimind offense under section 303 [30 USC § 1463];

(4) saize any such vessd together with its gear, furniture, appurtenances, stores, and cargo, used or
employed in, or with respect to which it reasonably appearsthat such vessel was used or employed in, the
violation of any provison of this Act if such saizure is necessary to prevent evason of the enforcement of
thisAct;

(5) seize any hard minera resource recovered or processed in violation of any provison of this Act;
(6) seize any other evidence related to any violation of any provison of this Act;

(7) execute any warrant or other process issued by any court of competent jurisdiction; and

(8) exercise any other lawful authority.

(c) Définitions. For purposes of this section, the term "provisons of thisAct" or "provison of thisAct"
means (1) any provison of title | or Il or thistitle[30 USC § § 1411 et seg. or 1441 et seq.], (2) any
regulationissued under titlel, title 1, or thistitle[30 USC 8§ § 1411 et seq. or 1441 et seq.], and (3) any
term, condition, or redtriction of any license or permit issued under title | [30 USC § § 1411 et seq.].
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(d) Proprietary information. Proprietary and privileged information seized or maintained under thistitle
[30 USC 8§ § 1461 et seq.] concerning aperson or vessal engaged in exploration or commercia recovery
ghdl not be made available for generd or public use or ingpection. The Adminisirator and the Secretary
of the department in whichthe Coast Guard is operating shal issue regulations to insure the confidentidity
of privileged and proprietary information.

§ 1465. Liability of vessdls

Any vessel documented or numbered under the laws of the United States (except a public vessel
engaged in noncommercid activities) which is used in any violaion of thisAct, any regulation issued under
this Act, or any term, condition, or redtriction of any license or permit issued under title | [30 USC 8§ §
1411 e seq.] shdl be lidble in rem for any civil pendty assessed or crimind fine imposed and may be
proceeded againgt in any digtrict court of the United States having jurisdiction thereof.

8 1466. Civil forfeitures

(@ In generd. Any vessd subject to the provisons of sections 304 and 305 [30 USC § § 1464 and
1465], including its gear, furniture, gppurtenances, stores, and cargo, which is used, in any manner, in
connection with or as aresult of the commission of any act prohibited by section 301 [30 USC § 1461]
and any hard minerd resource which is recovered, processed, or retained, in any manner, in connection
with or asaresult of the commission of any such act, shall be subject to forfeiture to the United States. Al
or part of such vessdl, and dl such hard minerd resources, may be forfeited to the United States pursuant
to acivil proceeding under this section. All provisons of law rdating to the saizure, judicid forfeiture, and
condemnation of a vesse or cargo for violation of the customs laws, and the disposition of the vessd,
cargo, or proceeds from the sale thereof and the remission or mitigation of such forfeitures shal gpply to
seizures and forfeituresincurred or aleged to have been incurred under the provisions of this section insofar
as such provisons of law are gpplicable and not incongstent with this Act.

(b) Jurisdiction of courts. Any digtrict court of the United States which has jurisdiction under section
307 [30 USC § 1467] dhdl have jurisdiction, upon application by the Attorney Generd on behdf of the
United States, to order any forfeiture authorized under subsection (a) and any action provided for under
subsection (d).

() Judgment. If ajudgment is entered for the United States in acivil forfeiture proceeding under this
section, the Attorney General may seize any property or other interest declared forfeited to the United
States which has not previoudy been seized pursuant to this Act or for which security has not previoudy
been obtained under subsection (d).

(d) Procedure. Any officer authorized to serve any process in rem which isissued by a court having
juridictionunder section 307 [30 USC § 1467] shdl stay the execution of such process, or discharge any
property seized pursuant to such process, upon the receipt of a satisfactory bond or other security from
any person subject to section 301 [30 USC § 1461] claiming such property. Such bond or other security
shdl be conditioned upon such person (1) ddivering such property to the appropriate court upon order
thereof, without any impairment of its value; or (2) paying the monetary vaue of such property pursuant
to any order of such court. Judgment shal be recoverable on such bond or other security againgt both the
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principd and any suretiesin the event that any condition thereof is breached, as determined by such court.
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(e) Rebuttable presumption. For purposes of this section, it shdl be a rebuttable presumption that dl
hard mineral resourcesfound on board avessdl subject to the provisons of sections 304 and 305[30 USC
8 8§ 1464 and 1465] which is seized in connection with an act prohibited by section 301 [30 USC §
1461] were recovered, processed, or retained in violation of this Act.

§ 1467. Juridiction of courts
The digtrict courts of the United States shall have exclusve jurisdiction over any case or controversy
arigng under the provisons of this Act. These courts may, at any time--

(1) enter restraining orders or prohibitions;

(2) issue warrants, processin rem, or other process,

(3) prescribe and accept satisfactory bonds or other security; and
(4) take such other actions as are in the interest of justice,

§ 1468. Regulations

(&) Proposed regulations. Not later than 270 days after the date of enactment of this Act [enacted June
28, 1980], the Adminigtrator shdl solicit the views of the agency heads referred to in section 109(b) [30
USC § 1419(b)] and of interested persons, and issue, in accordance with section 553 of title 5, United
States Code [5 USC 8§ 553], such proposed regulations as are required by or are necessary and
appropriatetoimplement titles| and [l and thistitle[30 USC § § 1411 et seq. and 1441 et seq. and 1461
et seq.]. The Adminigtrator shdl hold at least one public hearing on such proposed regulations.

(b) Find regulations. Not later than 180 days after the date on which proposed regulations are issued
pursuant to subsection (a), the Administrator shal solicit the views of the agency heads referred to in
section 109(b) [30 USC § 1419(b)] and of interested persons, consder the comments received during
the public hearing required in subsection (8) and any written comments on the proposed regulations
received by the Adminigtrator, and issue, in accordance with section 553 of title 5, United States Code [5
USC § 553], such regulations as are required by or are necessary and appropriate to implement titles |
and Il and thistitle[30 USC § § 1411 et seg. and 1441 et seq. and 1461 et seq.].

(c) Amendments. The Adminigtrator may at any time amend regul ationsissued pursuant to subsection
(b) as the Administrator determines to be necessary and appropriate in order to provide for the
conservation of natura resources within the meaning of section 110[30 USC § 1420], protection of the
environment, and the safety of life and property at sea.  Such amended regulations shdl apply to dl
exploration or commercid recovery activities conducted under any license or permit issued or maintained
pursuant to this Act; except that any such amended regulations which provide for conservation of natura
resources shall apply to explorationor commercia recovery conducted under an existing license or permit
during the present term of such license or permit only if the Administrator determines that such amended
regulations providing for conservation of natural resourceswill not impose serious or irreparable economic
hardship on the licensee or permittee. Any amendment to regulations under this subsection shal be made
on the record after an opportunity for an agency hearing.
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(d) Congstency. This Act and the regulations issued under this Act shall not be deemed to supersede
any other Federd laws or treaties or regulations issued thereunder.

§ 1469. Biennid report
(@ Submission of reports. The Adminigtrator shall submit to the Congress--

(2) not later than December 31, 1981, a report on the adminigtration of this Act during the period
beginning on the date of enactment of this Act [enacted June 28, 1980] and ending September 30, 1981,
and

(2) not later than December 31 of each second year theresfter, a report on the adminigtration of this
Act during the two fiscad years preceding the date on which the report is required to be filed.

(b) Contents. Each report filed pursuant to subsection (a) shdl include, but not be limited to, the
following information with respect to the reporting period:

(2) Licensesand permitsissued, modified, revised, suspended, revoked, relinquished, surrendered, or
trandferred; denids of certifications of applications for the issuance or transfer of licenses and permits,
denids of issuance or transfer of licenses and permits; and required suspensions and modifications of
activities under licenses and permits.

(2) A description and evauation of the exploration and commercid recovery activities undertaken,
induding, but not limited to, information setting forth the quantities of hard minera resourcesrecovered and
the disposition of such resources.

(3) An assessment of the environmenta impacts, including a description and estimate of any damage
caused by any adverse effects on the quality of the environment resulting from such activities.

(4) Thenumber and description of al civil and criminal proceedings, including citations, ingtituted under
thistitle, and the current Satus of such proceedings.

(5) Such recommendations as the Administrator deems gppropriate for amending this Act to further
fulfill its purposes.

8 1470. Authorization of appropriations

There are authorized to be appropriated to the Administrator, for purposesof carrying out the provisions
of titlesl and Il and thistitle[30 USC § § 1411 et seq. and 1441 et seq. and 1461 et seq.], such sums
as may be necessary for the fisca years ending September 30, 1981, and September 30, 1982, and $
1,469,000 for the fiscd year ending September 30, 1983, $ 2,150,000 for the fiscad year ending
September 30, 1984, $ 1,500,000 for each of thefiscal yearsending September 30, 1985, and September
30, 1986, $ 1,500,000 for each of thefisca years ending September 30, 1987, September 30, 1988, and
September 30, 1989, and $ 1,525,000 for each of the fiscal years 1990, 1991, 1992, 1993, and 1994.
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§ 1471. Severability
If any provison of this Act or any gpplication thereof is held invaid, the vdidity of the remainder of the
Act, or any other gpplication, shal not be affected thereby.

§ 1472. Deep Seabed Revenue Sharing Trust Fund; establishment

(@) Crestion of trust fund. There is established in the Treasury of the United States a trust fund to be
known as the "Deep Seabed Revenue Sharing Trust Fund” (hereinafter in this section referred to as the
"Trugt Fund"), congsting of such amounts as may be appropriated or credited to the Trust Fund as
provided in this section.

(b) Transfer to Trust Fund of amounts equivaent to certain taxes.

(2) Ingenerd. There are hereby appropriated to the Trust Fund amounts determined by the Secretary
of the Treasury to be equivaent to the amounts of the taxes received in the Treasury under section 4495
of the Internal Revenue Code of 1954 [26 USC § 4495].

(2) Method of transfer. The amounts appropriated by paragraph (1) shdl be transferred at least
quarterly from the generd fund of the Treasury to the Trust Fund on the basis of estimates made by the
Secretary of the Treasury of the amounts referred to in paragraph (1) received in the Treasury. Proper
adjusments shal be made in the amounts subsequently transferred to the extent prior estimates were in
excess of or less than the amount required to be transferred.

(c) Management of Trust Fund.

(1) Report. It shall be the duty of the Secretary of the Treasury to hold the Trust Fund, and to report
to the Congress for the fisca year ending September 30, 1980, and each fiscd year thereafter on the
financia condition and the results of the operations of the Trust Fund during the preceding year and on its
expected condition and operations during the fiscal year and the next five fiscal years after thefiscd year.
Such report shdl be printed as a House document of the sesson of the Congress to which the report is
made.

(2) Investment.

(A) In generd. It shadl be the duty of the Secretary of the Treasury to invest such portion of the Trust
Fund asisnat, in hisjudgment, required to meet current withdrawas. Such investments may be made only
in interest-bearing obligations of the United States. For such purpose, such obligations may be acquired
(i) on origind issue a theissue price, or (ii) by purchase of outstanding obligations at the market price.

(B) Sdeof obligations. Any obligation acquired by the Trust Fund may be sold by the Secretary at the
market price.

(C) Interest on certain proceeds. Theinterest on, and the proceeds from the sale or redemption of, any
obligations held in the Trust Fund shdl be credited to and form a part of the Trust Fund.

(d) Expendituresfrom Trust Fund. If aninternational deep seabed treety isratified by and in effect with
respect to the United States on or before the date ten years after the date of the enactment of this Act
[enacted June 28, 1980], amountsin the Trust Fund shal be available, asprovided by appropriations Acts,
for making contributions required under such treaty for purposes of the sharing among nations of the
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revenues from deep seabed mining. Nothing in this subsection shal be deemed to authorize any program
or other activity not otherwise authorized by law.

(e) Useof funds. If aninternational deep seabed treaty isnot in effect with respect to the United States
on or before the date ten years after the date of the enactment of this Act [enacted June 28, 1980],
amountsin the Trugt Fund shdl be avallable for such purposes as Congress may hereafter provide by law.

(f) International deep seabed treaty. For purposes of this section, the term "international deep seabed
treety” has the meaning givento such term by section 4498(b) of the Internal Revenue Code of 1954 [26
USC § 4498(b)]

§ 1473. Revenue and customs or tariff treatment of deep seabed mining unaffected

Except asotherwise provided in section 402 [26 USC 8 § 4495 et s2q.], nothing in this Act shall affect
the application of the Internal Revenue Code of 1954 [26 USC § § 1 e s2q.]. Nothing in this Act shall
affect the gpplication of the customs or tariff laws of the United States.
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