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COVINGTON & BURLING
UNION TRUST BUILDING

WASHINGTON, D.C. 20008

REAUBLIC T-5900

December 19, 1966

Frederick P. Haas, Esquire
General Counsel

Liggett & Myers Tobacco Company
630 Pifth Avenue

New York, New York
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Cyril F. Hetsko, Esquire
General Counsel

The American Tobacco Company
i 15¢ East 42nd Street

-4 New York, New York

H. Henry Ramm, Esquire

General Counsel

R. J. Reynolds Tobacco Company
Winston-Salem, North Carolina
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Paul D. Smith, Esquire
General Counsel

Philip Morris Incorporated
100 Park Avenue

New York, New York

Addison Yeaman, Esquire

General Counsel

Brown & Williamson Tobacco Corporatlon
1600 West Hill Street :
Louisville, Kentucky
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Gentleméﬁ:

This letter will confirm and summarize discussions
which Mr. Temko and I have had over the past several weeks
with you as the respective general counsel for Liggett &
Myers Tobacco Company, The American Tobacco Company, R. J.
Reynolds Tobacco Company, Philip Morris Incorporated and
Brown and Williamson Tobacc¢o Corporation. These dlzcussions
have concerned the development and operation of a legal docu-
mentary retrieval system for the general counsel of these
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five companies and for a number of cutside law firms retained
by the respective companies for advice on various legal.prob-
g lems. If the commitments set forth 1ln this letter are satis-
factory, I would appreciate your indicating your approval .on

the enclosed copy of the letter and your returning the copy
to us.

You have determined that we should establish and
maintain such a legal documentary retrieval system in order
to cope with the constantly ramifying mass of material that
! must be dealt with by counsel in affording advice. In the
'J discussions you have also gracdiously suggested that in view
; of the previocus and continuing retentlon of this firm Jolintly
1 by you for overall legal guidance on many interrelated prob-
: lems and in view of the firm's familiarity with the develop-
! ment of mechanized legal reference files, this firm shculd
! undertake this project. :

: You have previously requested and authorized us to

; enter into negotiations with International Informaticn Incor-
porated of Philadelphia, Pennsylvania, for the performance,
under cur supervision and direction, of the mechanical and

¥ electronlic services necessary to put this mass of material

i into a readily available retrieval system. You have also

o authorized us to enter into a separate contract with Mr. Simon
i 0'Shea for services as a speclal consultant to this firm on
various phases of the system's retrieval operatlions.

During the course of the discussions we have in-
formed you that the services of International Information
Incorporated, from November 17, 1966 through March 7, 1967,
wlill cost an estimated $167,000. You in turn have authorlzed
us to furnish.to International Information Incorporated a
letter of intent covering this period and a subsequent 12~
month period of operation of the system, and we have done so©
by letter of November 16th. We have furnished copiles of .that
letter of intent to each of you. )

T

(O Y

You have also authorized us to enter into a final
contract with this company in accordance with the letter of
intent and your subsequent comments and suggestlons. It is
understood, however, that we will submit coples of the final
contract documents to each of you prior to executlon,

[P
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It has previously been indicated that the fees
and other expenses for Mr. O'Shea's technical asslstance to
our firm will require, on the baslis of present estimates, .an
expenditure of about $4,000 per month, running over an
eighteen-month period.

In addition to these disbursements for both the
computer work and special assistance services, there will
also be involved legal fees for the work of the lawyers in
our firm. It is recognized that in the initlal stages of
this type of inherently complicated and in large measure
pioneer retrieval project, it 1s difficult to determine firm
figures for these fees and disbursements. You have- asked
that we keep you apprised of any unforeseen difficulties or
substantial changes. You have also requested that we submit
not less than monthly statements for all work on this program,
including both contract payments, disbursements for speclal
consultants, legal fees and other disbursements. Tou have
also asked that we maintain special ledger accounts for that
purpocse.,

You have further requested that these monthly
statements be submitted in the form of a separate statement
to each of you for a portion of the aggregate monthly amounts.
You have asked that this portion be based on the domestic
sales of the respective companies for which each of you is
counsel, as estimated and published by John C. Maxwell, Jr.
Until the calendar year 1968, these estimated sales shall be
the estimated sales for the calendar year 1966. Converted
to percentages, and rounded to the nearest tenth, these esti-
mated sales for 1966 are the following:

R. J. Reynolds Tobacco Company 36.0%
The American Tobacco Company 26.9 .
Brown & Williamson Tobacco S
Corporation o 15.5
Philip Morris Incorporated 11.9
Liggett & Myers Tobacco Company 9.7

For 1968 and subsequent calendar years such estimated sales
shall be those for the preceding calendar year.

The participants in this program constitute, in
addition to the five of you, the following law firms:
Chadbourne, Parke, Whiteside & Wolff, for The Amerlcan
Tobacco Company, White & Case, for Brown & Willlamson
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Tobacco Corporation; Davis Polk Wardwell Sunderland & Klendl,
for R. J. Reynolds Tobacco Company; Webster, Sheffield,

: Fleisechmann, Hitchcock & Chrystile, for Liggett & Myers To-

f bacco Company; and Conboy, Hewitt, O'Brien & Broadman, for

: Philip Morris Incorporated.

[

' ) All of the participants loock forward to the suc~

o cessful creation and functioning of this ploneer legal

] technique. Moreover, each of them has volced the hope that

; it will prove to be a notable example and demonstration that

; modern information retrieval systems utilizing basic com-

1 puter technlques can be developed into an lnvaluable tool

T in the practice of law. Even while cognizant of the diffi-

_ culties that must be surmounted in this effort, we are deeply

! appreciative of your asking this firm to undertake this pro-
fessional assignment for all of the lawyers concerned.

Sincerely yours,

T L
7 : __
/ 4&///%7 lift!

APPROVED:

£0d

Frederick P. Haas
General Counsel : ' _
Liggett & Myers Tobacco Company

UL ISR VIR R

[P

LG 2018132




