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Mecmoracdima to: Mr, Pratt

cz: Mr. Moasarrat
Mr. Device

«» Jylan

W Mayer

n

& iF

My, Lizbert
Miss Jores

As ve discusaed, I called scme of the sagancies tandlirg cizaretts
accourts and found that iz several lnstances talevision networx orda-s have
actumiiy Sean placea vithout the resarvetion of any escape clsuse, [1 thase
izstances, the agencies feel that they vill have discussicis with -e cate
vork pricr to placiog & formal ¢ontract and sttampt 0 work out soce lasgusge
10 cover he situation. Hovevwr, thay bave oot oade this a cozditian of
el order, and they do 20t axpect tO obtain any real escape clavje.

In 2 other instances, natwork television orders nave .ot yet Sean
Placed, but tie agzocies laovolved do DOT expect to condlition theis orders
oo any coztrasctual rellief,

In effect, the peSple that I contacted feel that the nasvoris
could ~3t grant azy contractual relief. Qf course, if cigarette sdvertising
becomes illegal, cr if 1t is profilited in specified ti=g periocds, all con-
carned Lol eve that the advertiser would be relisved of the contructual ob-
ligations,

Ca he other hand, if ths problem relates to restricticns that
lizit the effectivensss of our advertising, all concerned feel that tais is
& risk that ths advertiser vill bave t0 taks and rely oo his abllity %o
negotiata out and obtaiz relisf at the time tha sctual regulations are in
affact.

As covered in uy mamo of February b to My, Momsarrat, ve Lave
already cesn told by all 3 retworks toat thay vill oot graat agy s9oiractual
reliel in the event sestriciions are Lposed on tae coateast of ous advertisizg.
Tharafore, ve Zeal that the following clause represents the oaximua pros
tection that can be ctbtained from the netvorks:

If governzantal regulations wod/or frdustry rules proainit
¢clgaretie advertising on telavision or during the tize period
or prograo ordared hersunder, both the netwark and the ad-
vartiser sbhall be relisved of any rurther obligation heceusder
as ¢f the effective <ate of such rulss asd regulations, and
nelthar the petvork znor the advertiser stall be deemed :n
breach of this contract, and the termination of this contract
as of the effective date of such rules or regulations ahall
25t in any way lacrease the cost of tha advertising btrosccast
Erior 40 t=at date, and for purposes of caloulating all discoutts,
all advertising ordered 2ersundar shall be deeced to have Zeen
roadomst.
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If, a3 the result of govarzzectal regulations and/or i{ndustry
riles, product claims and sdrertising platforas usacle 3%
tobaceo macufscturers Lo their cigmrette advertising arg sub-
stantially licited, or such advertisers w-e ruquired to izcluds
iz thelr sdvertisiag or oo thelr clgaretta lab.es s-atemscts
to the slTect that use of todaced products is, or oAy be, dan-
sarcus to besalth, and as a result thareo!, the valus cf such
advertising may be substantially reducsd, you and va shall
cagotiste in good Zalth 1o effect the termination and/or re-
duction of the order placed heredy, sod Lt i1s understood that
1f uwwder such clrcunstances you graat reliaf to agy otber
cigaretis advertisar, you stall grant equivalent relief to us.

As stated iz 2y camo of February 4, I do feel that thare iz &
remote DOSSibility that an outright =8 :ape clause might be deagotiated vith
ARC at tie tiza a large order is placad. If such cagotiatiorns are attarpted,
some objective tast, such as tha 25% loss of sales manticned (n my menc, will
bave to e agresed wporo.
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rotoa B. Wierum/!s

LG 2006368



