
 
 

 
 

 
PAC 730.3.B.01/2004-01 November 21, 2003 
 03-PAC-080(R) 
MEMORANDUM FOR REGIONAL DIRECTORS, DCAA 

DIRECTOR, FIELD DETACHMENT, DCAA 
 
SUBJECT: Transmittal of Director, Defense Procurement and Acquisition Policy (DPAP) 

Guidance on the Allocability and Allowability of Costs Associated with 
Intergovernmental Personnel Act (IPA) Mobility Program 

 
On October 17, 2003, the Director, Defense Procurement and Acquisition Policy 

(DPAP), issued the attached guidance addressing the allocation and reimbursement of indirect 
costs associated with Intergovernmental Personnel Act (IPA) agreements.  This DPAP guidance 
supersedes her prior guidance on IPA agreements dated January 28, 2003 in its entirety.  Prior 
DCAA MRD 03-PAC-017(R), dated February 11, 2003 is likewise superseded. 
 
 In summary, the new DPAP guidance is applicable to all future IPA agreements and 
states that indirect cost allocations to IPA agreements should generally be limited to fringe 
benefits and reduced G&A costs.  It further states that a written agreement establishing special 
allocation of indirect costs to IPAs is essential to the proper allocation of indirect costs to all cost 
objectives of the contractor.  Accordingly, the guidance provides that DoD personnel ensure that 
any organization performing under IPA agreements has a written agreement with the government 
that includes a special allocation for indirect costs or a special indirect rate applicable to IPA 
agreements.  In the absence of such written agreements, any indirect costs associated with IPA 
agreements should not be reimbursed. 
 
 If FAO personnel have any questions on the subject, they should contact regional 
personnel.  If regional personnel have any questions, they should contact Ms. Rose M. Autmon, 
Program Manager, Accounting and Cost Principles Division at (703) 767-3250. 
 
 
 
              /Signed/ 
       Robert DiMucci 
       Assistant Director 
       Policy and Plans 
 
Enclosure: 
 DPAP/P Memorandum dated October 17, 2003, Subject:  Allocability and Allowability of 

Costs Associated with the Intergovernmental Personnel Act (IPA) Mobility Program 
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