
July 2004 15(1) 

CHAPTER 15 

Table of Contents 

Paragraph Page 
15-000 Other DCAA Functions 

15-001 Scope of Chapter.................................................................................... 1501


15-100 Section 1 --- Special Procedures for Non-DoD Agencies 

15-101 Introduction............................................................................................ 1501


15-102 General Requirements............................................................................ 1501


15-102.1 Establishing Audit Cognizance and Processing Non-DoD 

Audit Requests.............................................................. 1501


15-102.2 Performing Discretionary Audits when Customer Funding 

is not Available ............................................................. 1501


15-102.3 Non-DoD Cost Principles and Procedures ........................... 1502


15-102.4 Final Indirect Cost Rates for non-DoD Contracts ................ 1502


15-102.5 Applicability of CAS to non-DoD Contracts........................ 1503


15-102.6 Obtaining Technical Evaluation of Non-DoD Proposals ..... 1503


15-102.7 Audit Reporting .................................................................... 1503


15-102.8 Suspected Irregularities ........................................................ 1503


15-102.9 Boards of Contract Appeals - Non-DoD Agencies............... 1503


15-102.10 Non-DoD Postaward Audits............................................... 1503


15-102.11 High Risk Conditions ......................................................... 1504


15-102.12 Reimbursable Billings ........................................................ 1504


15-103 Procedures for Processing Non-DoD Cost-Reimbursement Vouchers.. 1504


15-104 Non-DoD Organizations to which Various Procedures are Applicable. 1505


15-105 Procedures Applicable to Cost Reimbursement Contracts Awarded 

by National Aeronautics and Space Administration (NASA).............. 1507


15-105.1 General ................................................................................. 1507


15-105.2 Contract Audit Closing Statements....................................... 1508


15-106 Supplemental Requirements for NASA Contracts................................. 1508


15-106.1 NASA Cost Principles and Procedures................................. 1508


15-106.2 Audit Services for NASA..................................................... 1508


15-106.3 Programming Operations Audits at NASA Locations.......... 1508


15-106.4 Special Information Reports for NASA ............................... 1509


15-106.5 Indirect Cost Audit Reports for NASA ................................ 1509


15-106.6 Audits of Progress Payments for NASA .............................. 1509


DCAA Contract Audit Manual 



15(2) July 2004 

Paragraph Page 

15-107 Supplemental Requirements for Agency for International 
Development (AID) Contracts ............................................................. 1509


15-108 Supplemental Requirements for Department of Agriculture Contracts . 1510


15-109 Supplemental Requirements for Department of Commerce Contracts .. 1510


15-110 Supplemental Requirements for Department of Energy Contracts ........ 1510


15-111 Supplemental Requirements for Department of Health and Human 

Services (DHHS) and Health Care Financing Administration 
(HCFA) Contracts. ............................................................................... 1510


15-112 Supplemental Requirements for Department of the Interior Contracts.. 1510


15-113 Supplemental Requirements for Department of Labor Contracts .......... 1511


15-114 Supplemental Requirements for Department of Transportation 

Contracts ..............................................................................................  1511


15-115 Supplemental Requirements for Department of the Treasury


Contracts ..............................................................................................  1512


15-116 Supplemental Requirements for Environmental Protection Agency


Contracts ..............................................................................................  1512


15-117 Supplemental Requirements for National Science Foundation (NSF) 

Contracts ..............................................................................................  1513


15-118 Supplemental Requirements for U.S. Army Corps of Engineers 

(COE) Contracts................................................................................... 1513


15-119 Supplemental Requirements for Department of Education Contracts ... 1513


15-120 Requests for Audit Services Received from State or Local 

Governments ........................................................................................  1513


15-1S1 Non-DoD Supplement - Address List for NASA Office of Inspector 

General Field Offices ........................................................................... 1515


15-1S2 Non-DoD Supplement --- Address List for NASA Procurement

Centers .................................................................................................  1516


15-1S3 Non-DoD Supplement --- Address List for Department of Health and 

Human Services Regional Audit Offices ............................................. 1518


15-1S4 Non-DoD Supplement -- Address List for Department of 

Transportation Offices ......................................................................... 1519


15-1S5 Non-DoD Supplement --- Address List for Department of 

Agriculture Regional Audit Offices ..................................................... 1521


15-1S6 Supplement --- Additional Report Distribution Requirements for 

Non-DoD Organizations ...................................................................... 1522


DCAA Contract Audit Manual 



July 2004 15(3) 

Paragraph Page 

15-200 Section 2 --- Contract Audit Coordinator (CAC) Program 

15-201 Introduction............................................................................................ 1523


15-202 Policy for Establishment ........................................................................ 1523


15-203 Program Objectives................................................................................ 1523


15-204 Designation of Audit Coordination Office ............................................ 1524


15-205 Responsibilities of the CAC................................................................... 1524


15-206 Coordinated Audit Objectives or Programs ........................................... 1526


15-206.1 Criteria for Multi-Segment Contractor CAC Complexes ..... 1526


15-206.2 Criteria for Other CAC Complexes ...................................... 1526


15-206.3 Procedures for Coordinated Audits ...................................... 1526


15-207 Responsibilities of Other Audit Offices................................................. 1526


15-208 Communication Among Audit Offices .................................................. 1527


15-209 CAC Conferences .................................................................................. 1527


15-209.1 Objectives of Conferences.................................................... 1527


15-209.2 Planning and Conducting CAC Conferences ....................... 1527


15-209.3 Conference Minutes.............................................................. 1528


15-210 Resolution of Problem Areas ................................................................. 1528


15-210.1 Resolution with Contractor................................................... 1528


15-210.2 Resolution Among Auditors ................................................. 1529


15-211 CAC Case Files...................................................................................... 1529


15-211.1 Establishing CAC Cases ....................................................... 1529


15-211.2 Advice of CAC Case ............................................................ 1529


15-211.3 Case Resolution .................................................................... 1529


15-212 CAC Information Files .......................................................................... 1529


15-300 Section 3 --- Financial Liaison Advisory Services 

15-301 Introduction............................................................................................ 1531


15-302 FLA Authorization................................................................................. 1531


15-303 Full-time Onsite FLAs ........................................................................... 1531


15-303.1 Audit Liaison Division (OAL) ............................................. 1531


15-303.2 Memorandum of Understanding (MOU).............................. 1531


15-303.3 Requests for OAL FLAs....................................................... 1532


15-304 Part-time FLA Services.......................................................................... 1532


15-304.1 Responsible DCAA Offices.................................................. 1532


15-304.2 Arranging for Part-time Services.......................................... 1532


15-305 FLA Services ......................................................................................... 1532


15-305.1 General ................................................................................. 1532


DCAA Contract Audit Manual 



15(4) July 2004 

Paragraph Page 

15-305.2 Proactive vs. Reactive........................................................... 1532


15-305.3 Professional Accounting and Financial Advice.................... 1533


15-305.4 Coordination of Requests for Audit of Price Proposals........ 1533


15-305.5 Counsel on Advisory Audit Reports..................................... 1534


15-305.6 Arranging for DCAA Participation in Negotiation 

Conferences ..................................................................  1534


15-305.7 Procurement and DCAA Policy and Procedures .................. 1535


15-305.8 FLA Support of Major Defense Systems Procurement – 

Liaison Services............................................................ 1535


15 305.9 FLA Support of Major Defense Systems Procurement – 

Assurance Services ....................................................... 1536


15-305.10 Auditors Role on Source Selection Evaluation Boards 

(SSEBs).........................................................................  1537


15-305.11 Distribution of Contract Documents and Price 

Negotiation Memorandum (PNM)................................ 1538


15-305.12 Participation in Training Sessions, Seminars and Review 

Groups ..........................................................................  1539


15-305.13 Assistance in Preparing Replies to General Accounting 

Office Reports............................................................... 1539


15-305.14 General ............................................................................... 1539


15-306 Financial Liaison Advisory Services to Contract Administration 

Offices..................................................................................................  1539


15-307 Financial Liaison Advisory Services for Special Access Programs 

(SAP) ...................................................................................................  1539


15-308 Audit Report Distribution to Onsite FLAs............................................. 1540


15-3S1 Supplement - Audit Liaison Division (OAL) ........................................ 1541


Financial Liaison Advisors (FLA) Directory ..................................................... 1541


15-3S2 Supplement – Buying Office Activity Codes and Cross Reference to


Audit Liaison Division (OAL) Representatives................................... 1554


15-400 Section 4 --- Auditor Attendance at a Negotiation Conference for a Price
Proposal 

15-401 Introduction............................................................................................ 1564


15-402 Auditor Attendance at a Negotiation Conference .................................. 1564


15-402.1 Notification of Availability of Audit Assistance .................. 1564


15-402.2 Request for Auditor Attendance at the Negotiation 

Conference....................................................................  1564


DCAA Contract Audit Manual 



July 2004 15(5) 

Paragraph Page 

15-402.3 Subcontract Negotiation Conferences .................................. 1564


15-403 Advisory Audit Counsel in the Negotiation Conference ....................... 1564


15-403.1 Negotiation Process .............................................................. 1564


15-403.2 Nature of Audit Counsel....................................................... 1565


15-403.3 Limitations of Audit Counsel ............................................... 1565


15-403.4 Contracting Officer's Treatment of Reported 

Recommendations.........................................................  1565


15-404 Documenting Auditor Participation at Negotiations.............................. 1566


15-404.1 Auditor's Memorandum of Negotiation................................ 1566


15-404.2 Written Concurrence of Settlement ...................................... 1566


15-500 Section 5 --- Procedures for Actual or Potential Contract Disputes Cases 

15-501 Introduction............................................................................................ 1567


15-502 Contracting Officer Decisions ............................................................... 1567


15-503 Coordinated Support of Contract Disputes Activity .............................. 1567


15-504 Reporting Requirements for Contract Disputes Cases........................... 1567


15-504.1 DCAA Contract Disputes Cases........................................... 1567


15-504.2 Significant Case Summary Reporting................................... 1568


15-504.3 Reporting .............................................................................. 1568


15-505 Regional Contract Disputes Coordinator (CDC) Responsibilities in 

Contract Disputes Cases ...................................................................... 1569


15-505.1 Evaluate Audit Position ........................................................ 1569


15-505.2 Technical Assistance ............................................................ 1569


15-505.3 Coordinate Government Accounting Witnesses................... 1569


15-505.4 Develop and Train Field Witnesses...................................... 1569


15-505.5 Evaluate Field Support ......................................................... 1569


15-505.6 Control Significant Case Summary and Semiannual

Reporting ......................................................................  1569


15-506 FAO Responsibilities in Contract Disputes Cases ................................. 1569


15-506.1 Comply with DCAA Regulation 5410.11, Release of 

Official Information in Litigation and Testimony by


DCAA Personnel as Witnesses..................................... 1569


15-506.2 Support Government Trial Attorney..................................... 1570


15-506.3 Coordinate with Government Trial Attorney and 

Contracting Officer ....................................................... 1570


15-506.4 Maintain Case Files .............................................................. 1570


15-506.5 Produce Documents .............................................................. 1570


DCAA Contract Audit Manual 



15(6) July 2004 

Paragraph Page 

15-506.6 Testify as a Witness.............................................................. 1570


15-506.7 Evaluate Audit Support ........................................................ 1571


15-507 Headquarters Support ............................................................................ 1571


15-600 Section 6 --- Contract Audit Follow-up 

15-601 Introduction............................................................................................ 1572


15-602 Background and General Requirements ................................................ 1572


15-603 Responsibilities of Acquisition Components ......................................... 1572


15-603.1 Tracking of Audit Reports.................................................... 1572


15-603.2 Reporting Requirements ....................................................... 1572


15-603.3 Resolution of Contract Audit Report Recommendations .. 1573


15-604 DCAA Follow-up Responsibilities ......................................................  1573


15-604.1 Support Reviewing Officials or Boards .............................  1573


15-604.2 Support DoD IG and Internal Audit Organization Reviews. 1574


15-604.3 Identify Reportable Contract Audit Reports......................... 1574


15-604.4 Utilize Feedback ................................................................... 1574


DCAA Contract Audit Manual 



July 2004 1501 
15-001 

CHAPTER 15 

15-000 Other DCAA Functions 

15-001 Scope of Chapter 

This chapter presents audit policies,
procedures, and support requirements rela­
tive to other DCAA functions, including
contract audit services for non-DoD agen­

cies, the contract audit coordination, finan­
cial advisory services, support of negotia­
tion conferences, the contract audit follow­
up system, and board of contract appeals 
cases. 

15-100 Section 1 --- Special Procedures for Non-DoD Agencies 

15-101 Introduction 

a. This section presents policies and 
procedures relating to audit services ren­
dered to non-DoD organizations other than 
Educational Institutions (Chapter 13),
TRICARE (14-902) and National Guard 
Bureau (14-903).

b. General requirements associated with 
servicing non-DoD organizations are stated
in 15-102. Procedures for processing reim­
bursement vouchers are discussed in 15­
103. Supplemental requirements developed 
by and tailored to the needs of specific 
non-DoD organizations are presented in 
15-104 through 15-120. 

15-102 General Requirements 

The Contract Audit Manual is the de­
termining guide for the conduct and ad­
ministration of audits for non-DoD as well 
as DoD contracts. In addition to general
guidance provided throughout CAM, spe­
cific comments concerning non-DoD audits 
are contained in various sections of CAM 
under the audit area being discussed. Pre­
sented below is a recapitulation of pertinent 
CAM guidance as well as a synopsis of 
procedures unique to non-DoD organiza­
tions. For more detailed information, the 
auditor should refer to the Reimbursable 
Audit Program Pamphlet, DCAAP 7230.1. 

15-102.1 Establishing Audit Cognizance 
and Processing Non-DoD Audit Requests 

a. Cross-servicing arrangements have 
been made with various non-DoD organi­
zations. Section 1-300 provides guidance 

for performing audit services for non-DoD 
organizations, including the rules for estab­
lishing audit cognizance and accepting or 
rejecting non-DoD requests. 

b. Requests from non-DoD organiza­
tions not listed in the DMIS User Guide, 
must be coordinated through Headquarters, 
as described in 1-303 g and h. 

c. An increasing number of non-DoD 
organizations require their activities to 
submit requests through their Office of In­
spector General. In those cases the DCAA 
field office will honor all reasonable ad­
ministrative procedures specified by the 
requesting Office of Inspector General.

d. The cross-servicing arrangements 
provide for the non-DoD organizations to
send the audit requests to the cognizant 
DCAA field office. Audits performed 
without a current audit request could result 
in disagreements regarding reimbursements 
for the audit services. When an auditor ob­
serves non-DoD contracts subject to audit 
coverage, for which audit requests have not
been received, they will be brought to the 
attention of appropriate non-DoD officials
(contracting officer or Office of Inspector
General) to facilitate issuance of requests
for audit. 

15-102.2 Performing Discretionary Au­
dits when Customer Funding is not
Available 

a. This guidance supplements informa­
tion contained in 15-102.7, Audit Report­
ing, to address those situations in which a 
non-DoD customer does not have the nec­
essary funds to pay for discretionary audit 
services. The following procedures apply 
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in the event that an FAO has programmed 
an audit that includes DoD and non-DoD 
effort and the FAO is advised that there is 
no funding available to cover one or more 
non-DoD contracts. If the auditor has been 
informed by a non-DoD contracting officer 
that no funding is available and no authori­
zation is provided, the auditor should con­
sider deferring all audit effort until the fol­
lowing fiscal year. However, if deferral is 
not a viable option, the auditor should pro­
ceed as follows: 

(1) Notify the contracting officer(s) that 
their agency's contracts will not be in­
cluded in the audit and no audit report will 
be issued to their office. 

(2) Adjust the Auditable Dollar Volume 
(ADV) and scope of audit as necessary. 

(3) For billing purposes, audit effort 
should be allocated to DoD and other par­
ticipating non-DoD agencies.

(4) Exclude the presentation of informa­
tion on applicable non-DoD contracts from
the audit report.

(5) The contracting officer(s) should 
be advised when the audit discloses sig­
nificant weaknesses in the contractor’s 
system of internal controls or adverse 
conditions that cause the contractor to be 
high risk. Through discussions with the 
contracting officer(s), the auditor should 
identify the weaknesses and/or adverse 
conditions and state that these deficien­
cies may impact their agency's contracts. 
In accordance with 15-102.11, auditors 
should not expand effort to specifically 
address issues for non-DoD agencies that 
are not paying for audit services. How­
ever, DCAA has a professional responsi­
bility to advise all affected agencies of 
conditions or situations that may place the 
Government at significant risk. Accord­
ingly, audit reports that identify such high 
risk conditions shall be distributed to all 
affected agencies.

b. If, after the audit report has been 
issued, a reimbursable customer ap­
proaches the FAO to request audit ser­
vices for which funding authorization is 
subsequently made available, the follow­
ing procedures apply: 

(1) The FAO should obtain funding au­
thorization from the contracting officer. 

(2) The FAO should set up a separate 
assignment and perform the necessary audit 

steps and testing procedures to cover the 
requested non-DoD contracts. The assign­
ment should be treated as discretionary and 
scheduled considering risk and all work­
load priorities.

(3) Additional audit effort should be 
billed to the non-DoD customer. 

(4) A separate audit report should be 
issued that includes indirect rate informa­
tion as well as direct costs on applicable 
non-DoD contracts. 

15-102.3 Non-DoD Cost Principles and
Procedures 

The Federal Acquisition Regulation
(FAR) is the primary regulation for use by 
all Federal executive agencies in acquiring 
supplies and services with appropriated 
funds. Agencies are authorized to issue 
supplemental regulations tailored to their 
organizational needs. Thus, the cost princi­
ples and procedures applicable to a specific
non-DoD organization consist of the FAR
together with that agency's supplemental 
regulation, if any. The auditor should con­
tact the appropriate non-DoD official (re­
questor, Office of Inspector General, or 
acquisition office) to determine whether 
that organization has issued supplemental 
regulations. 

15-102.4 Final Indirect Cost Rates for 
non-DoD Contracts 

a. Subpart 42.7 of the Federal Acquisi­
tion Regulation provides that final indirect 
cost rates will be established on the basis of 
auditor determination where contracting 
officer determination procedures are not 
applicable. For non-DoD contractors, con­
tracting officer determination applies to 
business units under the cognizance of a 
corporate or resident administrative con­
tracting office or where the predominant 
contract dollar amount is with an agency
whose procedures require contracting offi­
cer determination. 

b. The non-DoD organization may is­
sue supplemental regulations that modify
the designation of auditor versus contract­
ing officer responsibility for final indirect 
cost rate determination. The DCAA audi­
tor should comply with the designation in 
the agency's supplemental regulations. 
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Contact the non-DoD contracting officer
to clarify the designation of responsibility 
if there are any questions on this subject. 

c. The format and content of audit re­
ports on annual indirect cost rates, prepared 
in accordance with 10-500, are the same 
for non-DoD contracts as for DoD con­
tracts, whether the auditor-determined or 
contracting officer-determined method ap­
plies. 

15-102.5 Applicability of CAS to non-
DoD Contracts 

Cost Accounting Standards (CAS) ap­
ply to non-DoD contracts effective April 
17, 1992. For further guidance on applica­
bility of the CAS Board's rules, regulations, 
and standards, see 8-100, 8-200, and 8-300. 

15-102.6 Obtaining Technical Evaluation
of Non-DoD Proposals 

Some non-DoD organizations do not 
routinely furnish technical reports on con­
tractors' price proposals. In those cases, the 
auditor should inform the requestor of the 
need for a technical report (9-306). 

15-102.7 Audit Reporting 

a. As stated in 15-103d, e, and f, DCAA 
Forms 1 and 1c or their equivalents will not 
be used to report suspended and/or disap­
proved costs to certain contracting organi­
zations. Such reporting will be accom­
plished promptly after disclosure of the 
suspended or questioned item by means of 
a letter or audit report.

b. Interim audit status reports will be 
issued in all cases where required or re­
quested by the contracting organization in 
its request for audit of the contract. Audit 
reports will also be issued in all cases 
where interim audits disclose any adverse 
conditions or weaknesses in the contractor's 
management practices that the auditor feels 
should be brought to the attention of the 
contracting officer. 

c. Audit reports will be addressed in the 
manner prescribed by 10-206. A number of 
non-DoD organizations have requested
supplemental distribution of audit reports 
which frequently includes distribution of 
the original or one or more copies to their 
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Office of Inspector General. The requested 
supplemental distribution is commented on 
in various sections of CAM under the audit 
area being discussed. The table presented 
in 15-1S6 lists, by organization and by type 
of report, the additional distribution re­
quirements for these non-DoD organiza­
tions. 

d. In conjunction with the above, the 
non-DoD address lists presented in 15­
1S1 through 15-1S5 will provide guid­
ance in identifying the cognizant non-
DoD offices which commonly request our 
services. 

e. When a non-DoD organization sub­
mits an audit request through its Office of 
Inspector General, the non-DoD organiza­
tion assignment number or other identifier 
will be included in the “References” sec­
tion of the cover sheet (Figure 10-2-1) and
the first one or two sentences of the audit 
report (10-206.1c).

f. Guidance on release to the GAO of 
audit reports and records pertaining to 
non-DoD organizations is given in 1-200. 

15-102.8 Suspected Irregularities 

Procedures for referring suspicions of
irregularity with respect to non-DoD con­
tracts are included in DCAAR 7640.15. 

15-102.9 Boards of Contract Appeals -
Non-DoD Agencies 

General comments on audit services 
provided to assist in hearings before
boards other than the ASBCA appear in 
1-406.2. 

15-102.10 Non-DoD Postaward Audits  

DCAA's standard memorandum of un­
derstanding states that the customer may
provide the DCAA Office of Assistant Di­
rector, Operations, a list of all contract 
pricing actions for which the customer 
wants DCAA to perform a postaward audit 
in the next fiscal year. This list will consti­
tute specific authority by the customer for 
DCAA to perform, and bill for, these spe­
cific postaward audits. 
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15-102.11 High Risk Conditions 

Funding constraints now limit the abil­
ity of some non-DoD customers to request 
and pay for routine DCAA audit services 
for their contracts. However, when per­
forming audits auditors sometimes become 
aware of high risk conditions (e.g., finan­
cial distress or nonperformance of Gov­
ernment contracts) that may impact these 
non-DoD agencies. Although DCAA audi­
tors should not expand efforts to specifi­
cally address issues for non-DoD agencies 
that are not paying for audit services, 
DCAA has a professional responsibility to 
advise all affected agencies of conditions 
or situations that may place the Govern­
ment at significant risk. 

Audit reports that identify such high 
risk conditions shall be distributed to all 
affected agencies. This does not include 
audit reports addressed to administrative 
contracting officers (e.g., CAS noncompli­
ance reports) since these contracting offi­
cers are responsible for resolving the issues
and the results will apply to all Govern­
ment contracts. 

15-102.12 Reimbursable Billings 

Field activities will input reimbursable 
billing information in the DMIS Reim­
bursable Module in accordance with the 
requirements of the DMIS User Guide.  

15-103 Procedures for Processing Non-
DoD Cost-Reimbursement Vouchers 

a. The processing of reimbursement 
vouchers under cost-reimbursement type 
contracts awarded by non-DoD organiza­
tions can be accomplished by one of five 
methods, depending upon which method the 
organization has selected. These methods are 
discussed in paragraphs c. through g. below. 
Paragraph 15-104 identifies the method des­
ignated by each of the non-DoD organiza­
tions. Common to all methods and contrary 
to DoD contract voucher processing proce­
dures, reimbursement vouchers under non-
DoD agency contracts must be signed by an 
authorized certifying officer of the contract­
ing organization prior to payment. 

b. Certain particular procedures have 
been adopted by the National Aeronautics 
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and Space Administration (NASA) for its 
cost-reimbursement type contracts. Since 
the volume of auditable NASA contracts is 
substantial, the procedures are described 
separately in detail in 15-105. 

c. Under the first method, interim 
vouchers will be prepared by the contractor 
and forwarded directly to the cognizant 
auditor. They will be evaluated by the audi­
tor and provisionally approved for payment 
in the same manner as interim vouchers 
received on DoD cost-reimbursement type 
contracts. They will then be forwarded to 
the finance office of the Government or­
ganization which awarded the contract for 
certification and payment. Completion 
vouchers and necessary supporting docu­
mentation will generally be received by 
auditors and processed in the same manner 
as DoD completion vouchers. Any sus­
pended or disapproved costs resulting from 
audit will be reported by use of DCAA 
Forms 1 and 1c, or equivalent forms as 
specified by the contracting organization. 
The procedures for preparation and distri­
bution of the notice of costs suspended 
and/or disapproved and appeals by the con­
tractor will be as prescribed in 6-902 
through 6-908. The auditor will make ap­
propriate deductions on the contractor's 
submitted vouchers for suspended or dis­
approved costs.

d. The second method is the same as 
the first with respect to receipt of vouch­
ers, provisional approval of interim 
vouchers, and processing of completion 
vouchers by the auditor. It differs from 
the first method in that the auditor will 
report suspended and/or disapproved costs
by means of informal interim audit reports 
with a recommendation that the amount 
questioned be deducted from the next 
available voucher. Vouchers approved for 
provisional payment, together with the 
informal audit reports, if any, will be for­
warded to the contracting organization's
fiscal office. That office should be re­
quested to notify the cognizant audit of­
fice of the action taken with respect to 
any recommended suspension or disap­
proval. The contracting organization's fis­
cal office will refer the vouchers and au­
dit reports to the contracting officer, who 
will certify the vouchers for payment. The 
contracting officer will also make the de-
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termination with respect to the auditor's 
recommendations for suspended and/or 
disapproved costs and notify the contrac­
tor as appropriate. 

e. The third method is the same as the 
first with respect to receipt of vouchers and 
provisional approval by the auditor. The 
vouchers will, however, be forwarded to 
the contracting organization's contracting 
officer for final approval, rather than being 
forwarded to that organization's finance 
office. Similarly, any notification of sus­
pended and/or disapproved costs will be
forwarded to the contracting officer for fi­
nal approval and notification to the con­
tractor. Such notification will be made by 
informal audit report with a request that the 
auditor be advised of the contracting offi-
cer's decision. Since the approval of the 
contracting officer is required before the
suspension or disapproval becomes effec­
tive, the auditor will not notify the contrac­
tor of any such recommendations and 
should not make any deductions from 
vouchers for costs suspended and/or disap­
proved.

f. Under the fourth method, the con­
tracting organization will instruct its con­
tractors to forward interim and comple­
tion vouchers directly to the 
administrative contracting officer or other 
designated official of the organization. 
This official will certify the voucher and 
process it for payment. The cognizant
auditor will receive a paid copy of the 
voucher. In some cases, however, the con­
tractor may forward an information copy
of the voucher to the auditor at the time of 
its initial submission to the contracting 
organization. Procedures for reporting
questioned costs or fee will be the same as 
in 15-103d. 

g. Under the fifth method, the contrac­
tor will forward the first and the final 
vouchers on each cost-reimbursement 
type contract to the cognizant auditor. All 
other vouchers will be submitted directly 
to the contracting officer's representative. 
The cognizant auditor will evaluate the 
initial voucher in accordance with para­
graphs 6-1007c and 3-2S1. However,
costs will be determined by the cost prin­
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ciples and procedures in the Federal Ac­
quisition Regulation together with agency 
supplemental regulations. If acceptable, 
the voucher will be provisionally ap­
proved and submitted to the contracting 
officer's representative. If the evaluation 
discloses deficiencies in the contractor's 
internal control or billing procedures
which the auditor cannot resolve with the 
contractor, an audit report will be issued 
to the contracting organization's Office of 
Audit. The report should state the defi­
ciencies and the recommendations for cor­
rective action. In addition, the initial 
voucher should be attached to the audit 
report. The cognizant auditor will receive
a paid copy of each voucher processed 
under the contract. The final voucher, to­
gether with the required documentation 
submitted by the contractor to the cogni­
zant auditor, will be processed in the same 
manner as DoD completion vouchers 
(Section 9 of Chapter 10). DCAA Forms 
1, or equivalent forms as specified by the 
contracting organization, will be prepared 
for any suspended or disapproved costs. 
The original and four copies of the form
will be forwarded to the contracting or-
ganization's Office of Audit with a re­
quest that the DCAA auditor be advised 
of the action taken. However, the original 
and four copies of DCAA Forms 1 per­
taining to contracts awarded by the De­
partment of Transportation will be for­
warded to the contracting officer. 

15-104 Non-DoD Organizations to which 
Various Procedures are Applicable 

Listed below are the non-DoD organi­
zations to which various procedures are
applicable. NASA procedures and require­
ments are discussed separately in 15-105 
and 15-106. The various procedures de­
scribed in 15-103 apply to all other non-
DoD organizations. The list designates
which procedure applies to each organiza­
tion. This list comprises all the non-
Department of Defense organizations with 
which arrangements have been made for 
audits by DCAA of contracts awarded by 
such organizations. 
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Organization Procedure 
Prescribed by 

Notes 

Agency for International Development (5)
Department of Agriculture 15-103f 
Department of Commerce 15-103e 
Department of Education 15-103f 
Department of Energy 15-103f 
Department of Health and Human Services 15-103f 
Department of Homeland Security (5)
Department of Housing and Urban Development 15-103f 
Department of the Interior 15-103f 
Department of Justice (5)
Department of Labor 15-103f 
Department of State 15-103d 
Department of Transportation 15-103g (1)
Department of the Treasury 15-103d 
Department of Veterans Affairs 15-103f 
Environmental Protection Agency 15-103f (2)
Federal Emergency Management Agency 15-103f 
General Accounting Office 15-103c 
General Services Administration 15-103f 
Government Printing Office 15-103f 
National Aeronautics and Space Administration 15-105, 15-106 
National Science Foundation 15-103f (3)
Nuclear Regulatory Commission 15-103d 
U.S. Postal Service 15-103c (4)
U.S. Railroad Retirement Board 15-103f 
All Others (5) 

Notes: 
(1) The DCAA auditor will not make any deductions on public vouchers. For cost­

reimbursement type contracts awarded by the Department of Transportation, the vouchers 
and audit reports will be submitted to the cognizant contracting organizations listed in 15­
1S4. 

(2) Contractors will forward the original interim voucher directly to the finance office 
with copies for the project office and contracting office. The finance office processes the 
vouchers for payment which includes Project Officer review and approval of costs and 
identification of any suspended costs. Costs which may be disallowed are referred to the 
Contracting Officer. Paid vouchers are provided to the contracting office. The contractor 
will be provided with the EPA Form 1900-68 which explains any suspended or disallowed 
costs. Any costs that are disallowed will also be referred to the cognizant audit office at 
that time for inclusion in the annual incurred cost audits. Completion invoices are submit­
ted along with an interim cumulative claim and reconciliation statement which summarizes 
costs claimed at the point of completion. After receipt of these documents, the Contracting 
Officer requests that a final contract audit be performed through the EPA Office of Acqui­
sition Management who prepares a request to the EPA Office of the Inspector General and 
the cognizant audit offices. As Contract Audit Closing Statements are requested, the re­
questing office will obtain a Contract Payment System Report showing invoice payments 
and adjustments and identify any suspended or disallowed costs in the audit request.  

(3) For interim vouchers, NSF will instruct its contractors to submit the vouchers to the 
NSF finance office. They are then forwarded to the contracting officer's technical repre­
sentative for approval. This official certifies the voucher and returns it to the finance office 
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for approval. Contractors are required to send completion vouchers to the NSF contracting 
officer. When NSF is the cognizant agency, the NSF contracting officer will either discuss 
with or send vouchers to the NSF Cost Analysis/Audit Resolution Branch to incorporate 
final overhead rates in all contracts that have post determined rates. If another agency is 
cognizant, the NSF contracting officer will discuss with or send completion vouchers to 
the NSF Office of Inspector General (OIG) to consider for final audit. If it is determined 
that a final audit is desired, the NSF OIG may forward the vouchers to the cognizant audi­
tor. 

(4) Interim and completion vouchers should be sent to the cognizant U.S. Postal In­
spection Service requesting the audit, with one copy to the contracting officer. 

(5) See information under specific customer in DCAAP 7230.1, DCAA Reimbursable 
Audit Program Pamphlet. 

15-105 Procedures Applicable to Cost
Reimbursement Contracts Awarded by
National Aeronautics and Space
Administration (NASA) 

15-105.1 General 

a. NASA contracting officers will fur­
nish DCAA branch managers or resident 
auditors with a separate letter of delegation 
of authority to perform audits to cover each 
cost-reimbursement type contract for which 
an audit is requested. The letter will be ac­
companied by: 

(1) an attachment setting forth the de­
tails of the audit services to be performed 
and 

(2) a form designated "Acceptance of 
Delegation of Audit Services Function," 
which is to be acknowledged and returned
to the contracting officer.
This form also provides for an estimate of 
the cost of audit performance by fiscal year 
for each contract, including related audit­
able subcontracts. The FAO should com­
plete the form, except for the section on 
estimated cost of audit performance, and 
transmit it directly to the contracting offi­
cer. The estimated cost of audit perform­
ance will not be entered, since DCAA 
Headquarters will furnish such estimates to 
NASA on an agency-wide basis rather than 
by individual contract. 

b. Vouchers under cost-reimbursement-
type NASA contracts will be processed in 
accordance with procedures described be­
low. These procedures are applicable only
to vouchers for reimbursement of costs. 
Claims for fees are submitted by contrac­
tors on separate vouchers directly to the 
NASA contracting officer for evaluation 
and administrative approval. If the audit 

discloses any information concerning fees 
which should be brought to the attention of 
the contracting officer, this information 
will be promptly furnished by letter or au­
dit report.

(1) Interim reimbursement vouchers 
for incurred costs can be submitted either 
directly to disbursing offices or to the 
auditor. (See 6-1003b) When interim 
vouchers are submitted to the auditor, 
he/she will approve them for provisional 
payment and send them directly to the 
designated NASA Center for certification 
and payment. Final vouchers will be sub­
mitted by the contractor directly to the 
auditor for appropriate evaluation and
transmittal to the responsible administra­
tive contracting officer. The procedures 
applicable to DoD contracts will be util­
ized in processing these vouchers. The
auditor therefore will not sign final 
vouchers. The contractor will submit, as a 
minimum, enough copies of vouchers to 
accommodate the distribution requested in 
the attachment to the letter of delegation 
received from NASA contracting officers 
(see 15-105.1a), as well as one copy each 
for retention by the cognizant auditor and 
the administrative contracting officer. 

(2) NASA Form 456, Notice of Costs 
Suspended and/or Disapproved, will be 
used in lieu of DCAA Forms 1 and 1c. 
When an issue covered by the Form 456 
also affects other contracts not included on 
the Form 456, such as DoD, other civilian 
agencies, or other NASA contracts, include 
a schedule of the affected contracts, show­
ing the contract number, sus-
pended/disapproved amount, and contract­
ing officer's name and phone number. This 
information is very helpful for the NASA 
contracting officer to facilitate Govern-
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ment-wide consistency on dispositioning
the issue. 

(3) After preparation of the NASA
Form 456, the auditor will submit it to the 
NASA contracting officer for review, ap­
proval, and countersignature in the num­
ber of copies requested by the attachment 
to the NASA letter of delegation referred 
to in 15-105.1a. One copy of this form 
will also be retained by the auditor. After 
approval and countersignature, the NASA 
contracting officer will send two copies of
the approved NASA Form 456 to the con­
tractor to advise of the suspension or dis­
approval and will return three copies to 
the cognizant auditor. The auditor should
offer to obtain the contractor acknowl­
edgment of the approved Form 456 and 
distribute the form copies according to the 
NASA instructions, if doing so would ex­
pedite the procedures. The auditor will 
attach two copies of the approved Form 
456 to the next subsequent voucher provi­
sionally approved. If the contractor has 
not made a deduction on this voucher for 
the amount shown thereon, the auditor 
will make the necessary deduction. 

c. If there are NASA cost-
reimbursement-type contracts which pro­
vide for use of actual indirect cost rates, 
NASA Forms 456 for each such contract 
will be submitted with the indirect cost re­
port to NASA ( 10-506 ) to adjust any ex­
cess of indirect costs previously claimed on 
such contracts over the amount allowable. 

15-105.2 Contract Audit Closing State­
ments 

Upon completion of the audit of each 
NASA cost-reimbursement-type contract, 
issue a contract audit closing statement to 
the cognizant contracting officer. The
closing statement will conform to the 
format and content prescribed in 10-900. 

15-106 Supplemental Requirements for
NASA Contracts 

To meet the needs of special local
situations, departures from procedures
described in this section may be arranged 
by DCAA Headquarters, ATTN: OAL, 
and the cognizant NASA contracting offi­
cer. 

July 2004 

15-106.1 NASA Cost Principles and Pro­
cedures 

a. The cost principles and procedures 
prescribed by the Federal Acquisition
Regulation (FAR) together with the NASA 
FAR Supplement (NFS) apply to NASA 
contracts. Each FAO responsible for audits 
of NASA contracts should maintain a cur­
rent copy of applicable parts of these regu­
lations. 

b. When costs are allocable to a con­
tract, but are unallowable under NASA 
cost principles, they will not be charged 
directly or indirectly to any other con­
tract. 

15-106.2 Audit Services for NASA 

a. The policy for establishing cogni­
zance and accepting or rejecting non-DoD 
audit requests stated in 1-300 does not ap­
ply to NASA. DCAA will perform all con­
tract audit work requested by NASA (1­
303i).

b. Although not subject to the provi­
sions of DoDD 7640.2, "Policy for Fol-
low-up on Contract Audit Reports,"
NASA has elected to use the DCAA 
monthly reports, as described in 15-604.3, 
for all contract audit reports reportable 
under 15-603.2. 

c. Refer to Chapter 13 for policies and 
procedures relating to OMB circular A-133 
Audit services rendered to NASA. 

15-106.3 Programming Operations Au­
dits at NASA Locations 

a. NASA has requested that certain 
specified areas which may significantly
affect the level of costs incurred be given 
selective audit emphasis as part of the nor­
mal evaluation of contractors' activities. 
These areas are listed in Supplement 3-S20. 

b. The selection of systems/operations 
audits to be performed will be based on 
such factors as the dollar value of NASA 
contracts, type of contract, performance 
requirements, prior audit experience, and 
special matters of particular concern to 
NASA. The DCAA auditor should confer 
with the cognizant NASA contracting offi­
cer (see Supplement 15-1S2) prior to estab-

DCAA Contract Audit Manual 



July 2004 

lishing the annual audit plan. The auditor 
should also communicate with the NASA 
contracting officer thereafter when major 
changes are being made or when other cir­
cumstances so warrant, to identify those 
functions which are of particular interest to 
NASA and to determine whether the audit 
service rendered is sufficient for NASA 
procurement purposes. 

c. Promptly after completing each op­
erations audit prepare and distribute a re­
port in accordance with 10-400. 

15-106.4 Special Information Reports
for NASA 

a. A special report will be submitted 
promptly to NASA when underruns or 
overruns, terminations, unexpected
changes, inadequate contractor controls,
or any other unusual circumstances will 
have an immediate and significant impact 
on the costs of NASA contracts. 

b. Prepare such reports in a letter format 
in accordance with 10-1200. Usually a 
standard scope of audit statement would 
not be applicable in providing information 
of this nature. Rather than using terms such 
as "report," "audit (examination)," "re­
view," or "application of agreed-upon pro­
cedures," the subject should refer to the 
information being provided for NASA. For 
example, a report subject might begin: "In­
formation for NASA on Contractor's Inter­
nal Controls." 

c. If there is a NASA administrative 
contracting officer or contracting officer's
representative assigned to the contractor 
facility, the report may be addressed to that 
official. Otherwise, address the report to 
the NASA procurement contracting officer 
having the major NASA interest in the con-
tractor's operations. 

15-106.5 Indirect Cost Audit Reports for
NASA 

a. The Federal Acquisition Regulation 
together with the NASA FAR Supplement 
provide that final indirect cost rates will 
be established on the basis of auditor de­
termination when contracting officer de­
termination procedures are not applicable. 
Contracting officer determination applies 
at business units under the cognizance of 
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a NASA administrative contracting offi­
cer or when NASA has the predominant 
contract dollar amount (FAR 42.705-1). 
For contractors subject to indirect cost 
rates determined by DCAA, NASA treats 
the DCAA report rates as final. If NASA 
is responsible for the rate determination, 
the DCAA report is advisory and will be 
addressed accordingly. 

b. In view of the foregoing, the formats 
and contents of audit reports on annual in­
direct cost rates, prepared in accordance 
with 10-500, are the same for NASA con­
tracts as for DoD contracts, whether the 
auditor-determined or contracting officer­
determined method applies. Provide addi­
tional distribution for NASA per 10-
507b(1). 

15-106.6 Audits of Progress Payments
for NASA 

a. Audits of progress payments under 
NASA fixed-price contracts will be initi­
ated as requested by NASA procurement 
offices. The cognizant NASA contracting 
officer will provide the responsible DCAA 
branch manager or resident auditor a letter 
of delegation for each contract selected. 
Each letter of delegation will be accompa­
nied by a form designated "Acceptance of 
Delegation of Audit Services Function," 
which should be completed by the DCAA 
office and returned to the originating
NASA office. 

b. Audits of progress payments and 
preparation, addressing, and distribution of
related audit reports will be governed by 
14-206. 

15-107 Supplemental Requirements for
Agency for International Development
(AID) Contracts 

Special AID audit and reporting re­
quirements are stated in 13-310. These 
requirements, although applicable primar­
ily to contracts awarded to educational 
institutions, also apply to contracts 
awarded to other nonprofit and commer­
cial contractors and should be noted in 
such cases. 
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15-108 Supplemental Requirements for
Department of Agriculture Contracts 

Audit services will be provided the 
Department of Agriculture (USDA) only 
if the request is made by the cognizant 
regional Department of Agriculture Office 
of Inspector General - Auditing (OIG-A) 
(15-1S5). Requests received directly from 
a USDA agency should be returned, with 
a reminder that such requests must be 
channeled through the USDA regional
OIG-A. 

15-109 Supplemental Requirements for
Department of Commerce Contracts 

Audit requests are no longer adminis­
tered through the Office of Inspector Gen­
eral. Instead, all reports should be sent di­
rectly to the requesting activity. 

15-110 Supplemental Requirements for
Department of Energy Contracts 

a. The cost principles and procedures 
prescribed by the Federal Acquisition 
Regulation (FAR), supplemented by the 
Department of Energy Acquisition Regu­
lation (DEAR), apply to Department of 
Energy contracts. DEAR Part 931 applies 
to DOE contracts other than DOE prime 
contracts covered by DEAR Subpart
970.31 which involve operation of Gov-
ernment-owned-contractor-operated fa­
cilities and National Laboratories. A con­
tract covered by DEAR Subpart 970.31 
will contain a special cost principle clause 
setting forth provisions on allowable and 
unallowable costs applicable to the con­
tract. In auditing DOE contracts, auditors 
will comply with all reasonable require­
ments and instructions of DOE. 

b. Costs claimed under DOE contracts 
should be evaluated in accordance with 
the applicable provisions cited therein. 
Costs unallowable under a contract in ac­
cordance with its governing cost princi­
ples will not be charged directly or indi­
rectly to any other contract. 

c. DCAA has agreed to perform con­
tract audit work at all DOE prime contrac­
tor locations other than those designated 
as Management and Operating Contrac­
tors (1-303h). 
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15-111 Supplemental Requirements for
Department of Health and Human
Services (DHHS) and Health Care
Financing Administration (HCFA)
Contracts. 

a. The Department of Health and Hu­
man Services (DHHS) has placed some 
constraints upon its representatives regard­
ing their authority to issue requests for au­
dit services. 

(1) Requests for audits of pricing pro­
posals from contracting officers, program
directors, or price analysts shall be hon­
ored. A copy of reports sent to contract­
ing officers will be distributed to the 
DHHS Office of Inspector General (15­
1S3).

(2) Other audit requests must come 
from the regional or headquarters office 
of the DHHS Inspector General (15-1S3). 
The Inspector General will forward the 
audit reports to the using activity. 

b. Any long-term requests or informal 
understandings should be confirmed with 
the DHHS Office of the Inspector Gen­
eral. 

c. When an auditor observes DHHS 
contracts subject to audit coverage for
which audit requests have not been re­
ceived, the auditor should notify the 
DHHS Office of the Inspector General 
and determine if funding is available. This 
includes those DHHS contracts benefiting
from operations audits or other across-
the-board audits. 

d. For Health Care Financing Admini­
stration, Peer Review Organization
(HCFA PRO) audits, all audit services
will be processed through the Chesapeake 
Bay Branch Office of the Mid-Atlantic 
Region. Should any FAO receive a re­
quest directly from HCFA, they should 
notify the Chesapeake Bay Branch to en­
sure that the audit has been authorized 
and funded. Funding is limited on the 
HCFA PRO audits and FAOs must ensure 
that billings for these audits do not exceed 
the amount that has been funded for the 
assignment. 
15-112 Supplemental Requirements for
Department of the Interior Contracts 
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a. All audit requests are administered 
through the Headquarters Office of the In­
spector General. The requests will specify 
the distribution desired by the Inspector 
General. 

b. Special procedures apply when per­
forming audits of State books and records, 
as requested by the Office of the Inspector 
General, Division of Federal Aid, U.S. Fish 
and Wildlife Service. The Agency's Reim­
bursable Adder Rate (RAR factor) is not 
applied to direct audit hours when auditing 
State books and records. In addition, all 
auditor effort should be charged directly to 
the assignment (e.g. briefing the grant, at­
tending meetings). Any TDY costs in­
curred in the performance of audits should 
be billed to the Fish and Wildlife as "Other 
Charges" (see DMIS User Guide). Supervi­
sion and administrative support is already 
included in the reimbursable hourly rate 
and should not be charged direct. 

15-113 Supplemental Requirements for
Department of Labor Contracts 

Audit services will be provided to the 
Department of Labor (DOL) only if re­
quests are received from the Assistant In­
spector General for Audit. DCAA must 
obtain a written request for all audits, in­
cluding self-initiated (discretionary) audits. 
DOL's procurement offices may neither 
request nor authorize audits. 

15-114 Supplemental Requirements for
Department of Transportation Contracts 

a. The Office of Inspector General
(OIG) for the Department of Transportation 
(DOT) is no longer responsible for process­
ing DCAA audits. This change came about 
as a result of the DOT’s Appropriations
Act for 1997 which eliminated all OIG 
funding for DCAA contract audits. Accord­
ingly, each DOT contracting officer is au­
thorized to request audit services through 
an Interagency Agreement Order (IAO). 
This means that each audit will be re­
quested, and can only be performed, upon 
issuance of a task order. The DOT con­
tracting activity will notify the cognizant 
FAO of an impending audit and request a 
dollar amount for obligating funds. FAOs 
should give the DOT an estimate of funds 
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based on the anticipated number of billable 
audit hours times the current reimbursable 
hourly rate. Billable hours is defined as the 
sum of direct audit hours plus the applica­
tion of the Reimbursable Adder Rate (RAR 
factor). FAOs should not commence audit 
effort until a written and signed notifica­
tion, in the form of an Interagency Agree­
ment Order (IAO), is received from the 
DOT contracting officer.

b. It is extremely important for FAOs to 
closely monitor the number of audit hours 
expended on each DOT order for audit ser­
vices. Our objective is to assure that no 
hours are expended in excess of hours
funded. Therefore, it is imperative that 
each FAO keep track of the cumulative 
billable hours on each DOT audit assign­
ment. In order to provide adequate safe­
guards to ensure funded hours are not ex­
ceeded, FAOs are required to establish a 
system for monitoring the hours expended 
on DOT audits. This system should incor­
porate an internal control which requires a 
reassessment of the estimated hours (obli­
gated funds) once 75% of the direct hours 
budgeted have been expended. If it appears
that the estimated hours are not adequate, 
the Department of Transportation contract­
ing officer should be advised of the follow­
ing available options:

(1) The contracting officer can modify 
the IAO to provide sufficient funds for the 
level of effort to be provided, or

(2) The contracting officer can request 
that audit effort continue until the funds 
that have been obligated are depleted. In 
this case, the contracting officer should be 
advised that the audit report will reflect an 
audit opinion appropriate for the level of 
effort that was expended (i.e., this could 
mean an adverse opinion will be issued), or 

(3) The contracting officer can direct 
termination of the work and no audit report 
will be issued. 

c. In accordance with P.L. 104-50, 
section 348, the Federal Aviation Admini­
stration is exempt from FAR and any 
other regulatory material not specifically 
included in the FAA “Acquisition Man­
agement System” (AMS), effective April 
1, 1996. The FAA AMS cost principles
can be accessed at http://fast.faa.gov/. 
Though the FAA AMS cost principles 
mirror those covered in the FAR Part 31, 
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allowability of costs on FAA contracts 
should be determined using the FAA 
AMS cost principles. The FAA AMS
should also be the applicable regulation
cited in the audit report. However, at con­
tractor locations where contract admini­
stration responsibility rests with another 
Government agency (e.g., DoD, DOE, 
etc.) the cost principles (e.g., FAR, 
DFARS, etc.) used by the agency having 
contract administration responsibility may 
be used to determine the allowability of 
costs for FAA contracts. Auditors at con­
tractor locations with FAA contracts 
should verify which agency has the con­
tract administration responsibility. 

d. For each audit report sent to a DOT 
activity (including the Massachusetts 
Highway Department Central Artery/Third 
Harbor Tunnel project), send two copies of 
the report to the DOT Office of the Inspec­
tor General. An address list for Department 
of Transportation offices is provided on 15­
1S4. 

15-115 Supplemental Requirements for
Department of the Treasury Contracts 

a. With the exception of the Internal 
Revenue Service (IRS), Treasury Inspector 
General for Tax Administration (TIGTA), 
copies of audit reports pertaining to a De­
partment of Treasury contract or procure­
ment action will be sent to: 

Department of the Treasury
Office of the Inspector General
1500 Pennsylvania Ave., NW

 Room 2412 
Washington, DC 20220 

b. If the audit report is for the IRS, 
TIGTA, the original report should be 
mailed to: 

Treasury Inspector General for Tax 
Administration 

Attn: Regina Dougherty
1401 Wilson Blvd., Suite 900 
Arlington, VA 22209 

In addition, two copies should be mailed 
to: 
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Internal Revenue Service, 

Procurement Chief,  

Cost and Price Analysis Branch 

6009 Oxon Hill Road, Suite 700 

Oxon Hill, MD 20745-3129 


15-116 Supplemental Requirements for
Environmental Protection Agency
Contracts 

a. The Environmental Protection 
Agency (EPA) Office of Inspector General, 
DCAA Monitoring Team, will authorize 
and coordinate all audit requests. EPA has 
requested that FAOs send the Notification 
of Contract Required/Discretionary Audits 
(including a copy of Schedule H from the 
claim and reimbursable participation per­
centage by Agency for incurred cost audit) 
and all acknowledgment letters within two 
weeks of receiving the EPA Audit control 
Number and that the following information 
be included in the letter: 

(1) EPA contract/subcontract number to 
be audited. 

(2) Contract period of performance to 
be audited. 

(3) Reference the EPA Audit Control 
Number. 

(4) DCAA Assignment Number. 
(5) Estimated audit hours, including 

hours for assist audit. 
(6) Estimated final report date. 
EPA procedures require that audit re­

quests must include a valid ten-digit EPA 
control number; otherwise the assignment 
is not to be accepted/reimbursed. All re­
quests for EPA OIG audit control numbers, 
correspondence, and a copy of all audit re­
ports should be e-mailed to: 
dcaa.monitoring@epa.gov and 
mailbox.farnsc@epa.gov. A hard copy of 
the audit reports should be mailed to 
FARNSC at the following address:

U.S. EPA 

Aerial Rios Building

(Mail Code 3802R)

1200 Pennsylvania Ave., NW

Washington, DC 20460 

ATTN: Manager, FARNSC

b. If requested, an annual report will be

sent to the Inspector General for Audits on
each contractor/grantee where:

(1) EPA contracts/grants are in excess
of $1 million, or  
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(2) two or more contracts/grants are in 
effect during the contractor's fiscal year.  
In its request for audit, EPA will indicate 
the type of information required in the an­
nual report, such as status of con-
tracts/grants, amounts questioned, and 
other related data. 

15-117 Supplemental Requirements for
National Science Foundation (NSF)
Contracts 

All audit requests will originate from
the National Science Foundation, Office of 
Inspector General, 4201 Wilson Boulevard, 
Arlington, Virginia 22230. All questions 
concerning National Science Foundation
audit requests will be directed to this ad­
dress. The procedures described in 1-300 
should be followed when auditable NSF 
contracts are identified for which audits 
have not been requested. 

15-118 Supplemental Requirements for
U.S. Army Corps of Engineers (COE)
Contracts 

a. Requests for audit services will be
issued by each of the COE's contracting 
activities. Only audits of COE Civil 
Works projects are billable. These con­
tracts begin with the contract sequence
DACW. DCAA will continue to provide
audit support for COE Military funded 
contracts and agreements at no cost. COE 
Military contracts begin with the contract 
sequence DACA.

b. In addition to the typical types of au­
dit services for customer requested (non­
discretionary) and self-initiated (discretion­
ary) work, there are some special Corps of 
Engineers Civil Works contracts and 
agreements. When requested, DCAA will 
audit sponsor costs on Corps Project Coop­
eration Agreements (cost sharing agree­
ments with state and local governments) 
and contractor costs on non-FAR contracts 
and agreements (e.g. cost reimbursable re­
location contracts and operation and main­
tenance contracts). Audits of cost sharing
agreements shall be performed in accor­
dance with OMB Circular A-133, “Audits 
of States, Local Governments, and Non­
profit Organizations.” (See 13-207) For 
lease agreements, DCAA will audit lessee 
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accounts and records for the purpose of 
determining accuracy of reported receipts 
and value of Gross Fixed Assets. DCAA 
will also provide contract audit support to 
Corps contracting personnel during civil
and military emergencies, disasters and 
special operations. 

15-119 Supplemental Requirements for
Department of Education Contracts 

All requests for audit services will be 
issued only by the Department of Educa­
tion, Office of Inspector General. Educa­
tion prefers to notify DCAA when a con­
tract should be included in a self-initiated 
(discretionary) audit. FAOs should not re­
quest a written confirmation when Educa­
tion declines to participate in a self­
initiated (discretionary) audit. FAOs must 
have an audit request prior to initiating any
audit for Education. 

15-120 Requests for Audit Services
Received from State or Local 
Governments 

a. This guidance pertains to requests for
audit services when the request is initiated 
by a representative of a state or local gov­
ernment. The procedures are based on the 
provisions of OMB Circular No. A-97, 
"Rules and Regulations Permitting Federal 
Agencies to Provide Specialized or Techni­
cal Services to State and Local Units of 
Government under Title III of the Inter­
governmental Cooperation Act of 1968." 
The OMB Circular sets the ground rules 
permitting federal agencies to provide spe­
cialized or technical services to state and 
local governments. 

b. Title III of the Intergovernmental 
Cooperation Act of 1968 is intended to:

(1) encourage intergovernmental coop­
eration in the conduct of specialized or
technical services, 

(2) enable state and local governments 
to avoid unnecessary duplication of special 
service functions, and 

(3) authorize federal agencies that do
not have such authority to provide reim­
bursable specialized and technical services 
to state and local governments. 

c. Requests for Indirect Rate Informa­
tion. Field audit offices (FAOs) are au-
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thorized to provide readily available con­
tractor information to an audit representa­
tive from a state or local government. 
This includes information that is con­
tained in an audit report or information 
that is contained in the permanent files on 
the contractor. Auditors may answer ques­
tions and concerns raised by the requestor 
and may provide a copy of the audit re­
port to them. The key requirement is that 
the information is readily available and 
does not require additional audit effort. 
The FAO should not bill the requesting 
entity, since this type of effort is not a 
billable activity. 

d. Requests for Contract Audit Services. 
At contractor locations where DCAA is the 
responsible audit agency, FAOs may be 
asked to perform contract audit services by
a state or local government. FAOs should 
first check with Headquarters, ATTN:
OWD, to determine if a Memorandum of 
Understanding (MOU) is in place for the 
requesting organization, to obtain the 
Funding Customer Identification (FCID) 
billing code, and the billing rate to be used. 
Both the MOU and the funding arrange­
ments must be in place prior to providing 
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any audit services. When performing audits 
for state and local governments, bear in 
mind that the following conditions must be 
met: 

(1) The effort is consistent with work 
normally performed under our contract au­
dit mission; 

(2) There is a written request for ser­
vices from the state or local government; 

(3) The services requested can be per­
formed without a negative impact on the 
existing audit staff;

(4) The predominance of audit services 
will be at contractors that have either DoD 
or other Federal contract awards subject to 
audit. The provision of audit services at 
contractors that have no DCAA presence 
will be incidental and at the discretion of 
the Regional Director.

(5) The requestor agrees to pay for the 
audit services in advance and a funding 
authorization number is contained in the 
request; and

(6) The requestor certifies that the re­
quested audit "cannot be procured reasona­
bly and expeditiously through ordinary 
business channels." 
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15-1S1 

15-1S1 Non-DoD Supplement - Address List for NASA Office of Inspector General
Field Offices 

The NASA Office of Inspector General has established a centralized office and e-mail 
address for the receipt of DCAA audit reports. Audit reports should be sent to the cogni­
zant NASA IG office when the NASA IG requests that it be furnished a copy. 

NASA Office of Inspector General 

Assistant Inspector General for Auditing


 Code W

 NASA Headquarters 


Washington, DC 20546-0001 

 (202) 358-1220 


(202) 358-3022 FAX

E-mail address: dcaa@mail.hq.nasa.gov 


DCAA audit reports should not be sent to the following NASA-IG offices, unless spe­
cifically requested by the OIG. The following list of OIG offices is for information pur­
poses should there be a need for auditor contact: 

Address of Center 
NASA Office of Inspector General 
Mail Stop 190 
Goddard Space Flight Center 
Greenbelt, MD 20771-0001 
(301) 286-0497 
(301) 286-1680 FAX 
NASA Office of Inspector General 
Mail Stop 501-9 
Glenn Research Center at Lewis Field 
Cleveland, OH 44135-3191 
(216) 433-5413 
(216) 433-5489 FAX 
NASA Office of Inspector General 
Mail Stop 292, 
Langley Research Center 
Hampton, VA 23681-2199 
(757) 864-8500 
(757) 864-6328 FAX 

NASA Office of Inspector General 
Mail Stop M-DI, Bldg 4201 
George C. Marshall Space Flight Center 
Marshall Space Flight Center, 
AL 35812-0001 
(256) 544-1149 
(256) 544-5856 FAX 

Address of Center 
NASA Office of Inspector General 
Mail Stop KSC/OIG 
John F. Kennedy Space Center 
Kennedy Space Center, FL 32899-0001 
(321) 867-4531 
(321) 867-4881 FAX 
NASA Office of Inspector General 
Mail Stop 204-11, 
Ames Research Center 
Moffett Field, CA 94035-0001 
(650) 604-2672 
(650) 604-3955 FAX 
NASA Office of Inspector General 
Mail Stop 180-300 
Jet Propulsion Laboratory 
4800 Oak Grove Drive 
Pasadena, CA 91109-8099 
(818) 354-3360 
(818) 393-4882 FAX 
NASA Office of Inspector General 
Mail Stop W-JS 
Lyndon B. Johnson Space Center 
2101 NASA Road 1 
Houston, TX 77058-3696 
(281) 483-4773 
(281) 483-5773 FAX 
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15-1S2 Non-DoD Supplement --- Address List for NASA Procurement Centers 

Langley Research Center, NASA NAS 1 (1) 
P. O. Box 1000 Mail Stop 126 NNL (2) 
Hampton, VA 23681-2199 
(757) 864-2426 
(757) 864-8541 FAX 

Ames Research Center, NASA 
Mail Stop 241-1
Moffett Field, CA 94035-1000 

NAS 2 (1)
NNA (2) 

(650) 604-5800
(650) 604-4646 FAX 

John H. Glenn Research Center 
Mail Stop 500-313
21000 Brookpark Road
Cleveland, OH 44135-3191 

NAS 3 (1)
NNC (2) 

(216) 433-2800
(216) 433-5489 FAX 

Dryden Flight Research Center, NASA 
P.O. Box 273 

NAS 4 (1)
NND (2) 

Mail Stop D-1044 
Edwards, CA 93523-0273 
(661) 276-3326 
(661) 276-2292 FAX 

Goddard Space Flight Center, NASA 
Mail Stop 210.1 

NAS 5, NAS W (1) 
NNG, NNH (2) 

Greenbelt, MD 20771-0001 
(301) 286-7522 
(301) 286-1706 FAX 

NASA Management Office - JPL NAS 7 (1) 
Mail Stop 180-801 NNN (2) 
4800 Oak Grove Drive 
Pasadena, CA 91109-8099 
(818) 354-4817 
(818) 354-6051 FAX 

George C. Marshall Space Flight Center, NASA 
Mail Stop PS01 

NAS 8 (1)
NNM (2) 

Marshall Space Flight Center, AL 35812-0001 
(256) 544-0253 
(256) 544-9344 FAX 

Lyndon B. Johnson Space Center, NASA 
Mail Stop BD8
2101 NASA Road 1 

NAS 9, NAS 15 (1)
NNJ (2) 

Houston, TX 77058-3696 
(281) 483-5554
(281) 483-3106 FAX 
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John F. Kennedy Space Center, NASA 

Mail Stop OP

Kennedy Space Center, FL 32899-0001 

(321) 867-7212

(321) 867-8599 FAX 


John C. Stennis Space Center, NASA

Mail Stop BA30

Stennis Space Center, MS 39529-6000

(228) 688-3632

(228) 688-1141 FAX 


NAS 10 (1)
NNK (2) 

NAS 13 (1)
NNS (2) 

Notes 
(1) For NASA contracts awarded on or before September 30, 2003. 
(2) For NASA contracts awarded on or after October 1, 2003. 
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15-1S3 Non-DoD Supplement --- Address List for Department of Health and Human
Services Regional Audit Offices 

Region Address of Regional Audit Office Geographic Areas
I. Regional Inspector General for Audit, DHHS

John F. Kennedy Federal Building, RM 2425 
Boston, MA 02203 
(617) 565-2684
(617) 565-3750 FAX 

Connecticut, Maine, Massa­
chusetts, New Hampshire, 
Rhode Island & Vermont 

II. Regional Inspector General for Audit, DHHS
Federal Building, RM 3900A
26 Federal Plaza 
New York, NY 10278 
(212) 264-4620
(212) 264-6307 FAX 

New Jersey, New York, 
Puerto Rico & Virgin Islands 

III. Regional Inspector General for Audit, DHHS 
535 Market St Rm 4300 
Philadelphia, PA 19101
(215) 861-4470
(215) 861-4541 FAX 

Delaware, District of Colum­
bia, Maryland, Pennsylvania, 
Virginia & West Virginia 

IV. Regional Inspector General for Audit, DHHS
 61 Forsyth Street, SW 
Room 3T41 
Atlanta, GA 30301 
(404) 562-7251(404) 562-7795 FAX 

Alabama, Florida, Georgia, 
North Carolina, and South 
Carolina 

V. Regional Inspector General for Audit, DHHS
105 West Adams 
23rd Floor 
Chicago, IL 60603
(312) 353-2618
(312) 353-1194 FAX 

Illinois, Indiana, Michigan,
Minnesota, Ohio & Wiscon­
sin 

VI. Regional Inspector General for Audit, DHHS
1100 Commerce Street 
RM 4E1A 
Dallas, TX 75242 
(214) 767-8414
(214)767-2039 FAX 

Arkansas, Louisiana, New 
Mexico, Oklahoma, & Texas 

VII. Regional Inspector General for Audit, DHHS
601 E. 12th ST 
RM 4A-5 
Federal Building
Kansas City, MO 64106 
(816) 426-3591
(816) 426-3655 FAX 

Colorado, Iowa, Kansas, Mis­
souri, Montana, Nebraska, 
North Dakota, South Dakota, 
Utah, & Wyoming 

VIII. Regional Inspector General for Audit, DHHS 
Federal Office Building
50 United Nations Plaza 
RM 171 
San Francisco, CA 94102 
(415) 437-8369(415) 437-8372 FAX 

Alaska, Arizona, California, 
Hawaii, Idaho, Nevada, Ore­
gon, Washington, American 
Samoa, Guam, Trust Ter. of 
Pacific Islands, & Wake Is­
land 
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15-1S4 Non-DoD Supplement -- Address List for Department of Transportation
Offices 

Address of Office 
Supplemental Address for Submission
of Public Vouchers and Audit Reports

Department of Transportation 
Office of the Inspector General
Office of Planning, Training & Tech
Support, JA-2
Room 9210 

Not Applicable 

400 7th Street, SW 
Washington, DC 20590 
(202) 366-2704
(202) 366-3912 FAX
Department of Transportation 
Office of the Secretary
400 7th Street SW 
M-63 Rm 5106 
Washington, DC 20590 
(202) 366-4953
(202) 366-9848 FAX 

ATTN: Acquisition Management 
Includes former Transportation Adminis­
trative Service Center (TASC)
(Contract No. Prefix DTOS59 or
DTTS59) 

Research and Special Programs Admini­
stration 
Volpe National
Transportation Systems Center, Kendall 
Square
55 Broadway DTS-85 
Cambridge, MA 02142 
(617) 494-2170
(617) 494-3656 FAX 

ATTN: Contract Price Analyst, DTS-85 
(Contract No. Prefix DTRS57) 

Department of Transportation Research 
and Special Programs Admin. 
Office of Contracts and Procurement 

ATTN: Contracting Officer, DMA-30
(Contract No. Prefix DTRS56) 

400 7th Street, SW Rm. 7104 
Washington, DC 20590 
(202) 366-5180
(202) 366-7974 FAX
Federal Highway Admin. 
Headquarters
400 7th Street, SW Rm. 4410 
Washington, DC 20590 
(202) 366-4205
(202) 366-3705 FAX 

ATTN: Office of Acquisition Manage­
ment, HAAM-10 
(Contract No. Prefix - DTFH61) 

Federal Land Highway
Program Office 
400 7th Street, SW Rm 6311 
Washington, DC 20590 
(202) 366-9482
(202) 366-7495 FAX 

ATTN: Director of Acquisition, HFL-1
(Contract No. Prefix DTFH68, 70 and

71) 

Federal Transit Admin. ATTN: Director, Office of Procurement, 
400 7th Street, SW Rm 9101 TAD-40 
Washington, DC 20590 
(202) 366-4980
(202) 366-3808 FAX 

(Contract No. Prefix DTUM and DTFT
60) 
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Address of Office 
Supplemental Address for Submission
of Public Vouchers and Audit Reports

Federal Railroad Admin. 
1120 Vermont Ave NW 
MS-50 
Washington, DC 20590 
(202) 493-6130
(202) 493-6171 FAX
National Highway Traffic Safety Admin. 
400 7th Street, SW Rm 5301 

ATTN: Contracting Policy Analyst, 
NPO-220, Office of Contracts and Pro-

Washington, DC 20590 
(202) 366-9561
(202) 366-9555 FAX 

curement 
(Contract No. Prefix DTNH22) 

St. Lawrence Seaway Development Corp. 
P.O. Box 520 
Massena, NY 13662 

ATTN: Contracting Office
(Contract No. Prefix DTSL55) 

(315) 764-3244
(315) 764-3268 FAX
United States Maritime Admin. 
400 7th Street, SW Rm 7310 
Washington, DC 20590 
(202) 366-9081
(202) 366-3237 FAX 

ATTN: Deputy Director, MAR-380 
(Contract No. Prefix DTMA) 

Federal Aviation Admin. 
Headquarters
800 Independence Ave, SW
Washington, DC 20591 
(202) 267-7535
(202) 267-5149 FAX 

ATTN: Contracts Support Branch, ASU­
370, 
(Contract No. Prefix DTFA01 and

DTFAWA) 

Federal Aviation Admin. 
Aeronautical Center, AMQ 120 
P.O. Box 25082 

ATTN: Pricing Support Services, AMQ
(Contract No. Prefix DTFA-AC02) 

Oklahoma City, OK 73125 
(405) 954-7713
(405) 954-0133 FAX
Federal Aviation Admin. 
Wm J. Hughes Technical Center 
Atlantic City International Airport,  
Atlantic City, NJ 08405 
(609) 485-6320/6127
(609) 485-6766 FAX 

ATTN: Contracts Manager, ACX-51/52
(Contract No. Prefix DTFA03) 
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15-1S5 Non-DoD Supplement --- Address List for Department of Agriculture
Regional Audit Offices 

Address of Regional Audit Office Geographic Areas 
Regional Inspector General
Northeast Region
Suite 2-2230 
5601 Sunnyside Ave.  
MS 5300 
Beltsville , MD 20705-5300 
(301) 504-2100
(301) 504-2437 FAX 

Connecticut, Delaware, District of Columbia, 
Maine, Maryland, Massachusetts, New Hampshire, 
New Jersey, New York, Pennsylvania, Puerto Rico, 
Rhode Island, Vermont, Virgin Islands, Virginia, 
and West Virginia 

Regional Inspector General
Southeast Region
401 W. Peachtree Street, NW 
Suite 2328 
Atlanta, GA 30308 
(404) 730-3210
(404) 730-3221 FAX 

Alabama, Florida, Georgia, Kentucky, Mississippi, 
North Carolina, South Carolina, and Tennessee 

Regional Inspector General
Midwest Region
111 N. Canal Street Suite 1130 
Chicago, IL 60606-7295
(312) 353-1352
(312) 353-3017 FAX 

Illinois, Indiana, Michigan, Minnesota, Ohio and 
Wisconsin 

Regional Inspector General
Southwest Region
101 S. Main Street Room 324 
Temple, TX 76501 
(254) 743-6565
(254) 298-1373 FAX 

Arkansas, Louisiana, New Mexico, Oklahoma, and 
Texas 

Regional Inspector General
Great Plains Region
8930 Ward Parkway, Suite 3016 
Kansas City, MO 64114 
(816) 926-7667
(816) 926-7676 FAX 

Colorado, Iowa, Kansas, Missouri, Montana, Ne­
braska, North Dakota, South Dakota, Wyoming, and 
Utah 

Regional Inspector General
Western Region 
Suite 225 
75 Hawthorne Street Suite 200 
San Francisco, CA 94105-3920 
(415) 744-2851
(415) 744-2871 FAX 

Alaska, Arizona, California, Hawaii, Idaho, Nevada, 
Oregon, Territory of Guam, Trust Territories of the 
Pacific, and Washington 
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15-1S6 Supplement --- Additional Report Distribution Requirements for Non-DoD
Organizations 

ORGANIZATION 
TYPE OF 
REPORT 

SUPPLEMENTAL 
DISTRIBUTION 

(NOTE 1) ADDRESS 
DISTRIBUTION 

TO IG 

All non-DoD 
Incurred Costs 10-507 15-100 

Suspected 
Irregularity DCAAI 7640.16 

AID Annual Report 13-706.7 13-706.7 

DOC All 15-109 15-109 

Incurred Costs 10-507.b(4) 15-1S3 Note 2 

DHHS 
Closings 10-905.a(4) 15-1S3 Note 2 

Proposals 15-111a(1) 15-1S3 Note 2 

All Other Reports 15-111a(2) & b 15-1S3 Note2 

DOI All 15-112 15-112 Note 2 

DOT All 15-114 15-1S4 Note 2 

EPA All 15-116 15-116 Note 2 

Dept Agr All 15-108 15-1S5 Note 2 

1. The general DCAA policy for addressing audit reports is stated in 10-206.1. Sup­
plemental distribution requirements specified by the non-DoD organizations are refer­
enced in this column. Absence of a listing on this 15-1S6 Supplement or absence of a ref­
erence in this column indicates that no supplemental distribution is required. 

2. Some non-DoD Offices of Inspector General have requested copies of selected or all 
audit reports. Absence of a listing on this 15-1S6 Supplement or absence of an entry in this 
column indicates that distribution to an Office of Inspector General is not required.  
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15-200 Section 2 --- Contract Audit Coordinator (CAC) Program 

15-201 Introduction 

This section sets forth the policies and
procedures applicable to the Contract Audit
Coordinator (CAC) Program. It also pro­
vides guidelines for their implementation 
by field audit offices. 

15-202 Policy for Establishment 

a. A CAC program may be established 
and implemented as stated in this section 
for designated (1) larger multi-segment 
contractors; (2) Government-owned, con-
tractor-operated (GOCO) plants; or (3) 
other groups of contractors operated as an 
integrated complex or engaged in a major 
procurement program or in furnishing the 
same or similar services or end items to the 
Government, e.g., shipbuilding or aircraft 
jet engines. 

b. When there is a major organizational 
segment of a contractor's overall corporate 
structure that consists of a group of subor­
dinate segments under common organiza­
tional control, which are relatively inde­
pendent and have significant auditable
Government business, a Group Audit Co­
ordinator (GAC) may be established. There 
should be sufficient contract audit issues, 
usually unique to the group and normally 
different from the rest of the corporation, 
which require coordination among a num­
ber of FAOs. Further, there should be a 
contractor representative available at this 
group level that can speak for the group 
and is authorized to resolve issues. 

c. Where establishment of a GAC is 
requested and approved, the DCAA organ­
izational designation of the auditor cogni­
zant of the parent level operations will vary
depending on the circumstances. If other 
segments within the company's organiza­
tion have sufficient audit requirements, a 
CAC at the corporate level would be ap­
propriate; if not the position may be a Cor­
porate Home Office Auditor (CHOA). 

d. The guidance contained in 15-204
should be followed when establishing a 
GAC, and all the CAC Case Files required 
by 15-211 will be maintained at the GAC 

level, including distribution to Headquar­
ters. All other portions of this guidance 
should be followed as applicable to the 
GAC. 

e. The program will apply to all loca­
tions of each designated contractor or spe­
cific group of contractors. It will cover 
contract audit matters subject to or requir­
ing centralized direction, control, or resolu­
tion in such areas as accounting, pricing,
audit programming, CAS compliance, and 
cost estimating policies and practices. In 
each case, the extent of coordination will 
be determined by the specific circum­
stances. 

f. Assignment and performance of the 
coordination duties described herein should 
be considered an identified part of supervi­
sory and administrative responsibilities at 
the regional or FAO levels. 

15-203 Program Objectives 

The overall objective is to increase the 
effectiveness of contract auditing at those 
contractor locations designated for inclu­
sion in the program by such means as: 

a. Establishing a focal point for each
contractor or contractor group to coordi­
nate contract audit matters and distribute 
information regarding activities of common 
concern and interest within the 
CAC/CHOA/GAC complex. 

b. Facilitating discussion and resolution
of major audit problem areas with corpo­
rate or group level personnel. 

c. Establishing closer working relation­
ships among audit personnel and responsi­
ble contract administration officials in the 
evaluation of price proposals and negotia­
tion, administration, repricing, and settle­
ment of contracts and subcontracts. 

d. Promoting consistency in the audit 
treatment of incurred and estimated cost 
representations and implementation of 
CAS. 

e. Coordinating with procurement of­
fices on contract provisions affecting ac­
counting and finance.

f. Establishing coordinated audits where
appropriate. 
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15-204 Designation of Audit
Coordination Office 

a. Regional directors will submit rec­
ommendations to Headquarters, ATTN: P, 
for the establishment of a CAC complex 
where such action is in consonance with 
the policy and objectives stated in 15-202. 

b. A regional office or FAO will be se­
lected as the audit coordination office for 
each CAC complex in accordance with the 
following guidelines:

(1) For multi-segment contractors, the 
FAO having the predominant audit work­
load or a major workload will ordinarily be 
selected. Proximity to the contractor's 
home office will also be considered. 

(2) For other complexes, the CAC func­
tion will be assigned to the regional or field 
audit office which has responsibility for 
one or more of the larger contractor(s) per­
forming on the major program. Proximity 
to the key procurement or contract admini­
stration office(s) will also be considered. 

c. When a CAC complex is authorized 
by Headquarters, the regional director will 
notify all interested DCAA regional and 
field offices, as well as all applicable Gov­
ernment procurement and contract admini­
stration offices, of the name of the CAC 
and his/her office location. Also inform the 
principal representative(s) of a multi­
segment contractor of the establishment of 
the CAC and the objectives of the program. 
Notification of the establishment of a CAC 
complex for GOCO plants or other groups 
of contractors need not be furnished to the 
contractors involved. 

15-205 Responsibilities of the CAC 

The responsibilities of the designated 
contract audit coordinator (CAC) will in­
clude but are not limited to: 

a. Coordinating the contract audit ac­
tivities of applicable FAOs as required to 
accomplish the program objectives, and 
formulating the annual CAC program or 
plan of operation.

b. Acting as the contact point for dis­
cussions with contractor officials in corpo­
rate and divisional offices on such matters 
as: 

(1) Management policies and practices, 
including proposed changes thereto, having 
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cost implications. These may involve relo­
cation of operations, establishment of a 
new division, change in organizational
structure, new types of products or con­
tracts, and similar matters which would be 
of significant concern to cognizant auditors 
at the contractor's other plants or divisions
(see 1-502 on change of FAOs).

(2) Inconsistencies and weaknesses in 
cost accounting procedures and practices, 
estimating methods, or indirect cost alloca­
tion procedures particularly those which 
are common to more than one division. 

(3) Compliance with CAS Board rules, 
regulations, and standards (see Chapter 8).

(4) Treatment of inter- and intra­
company transfers or billings. 

(5) Access to the contractor's account­
ing, operating and statistical records; cur­
rent and prospective budgets, operating and 
financial statements, internal audit reports, 
corporate minutes, operating committee 
minutes, and working papers and docu­
ments providing the basis for corporate 
managements' certifications and disclosures 
pursuant to the Sarbanes-Oxley Act of 
2002. 

(6) Questions on the contractor's local 
practices and procedures affecting cogni­
zant auditors at other locations and requir­
ing consultation or resolution at a higher 
management level. 

c. Notifying cognizant auditors at the 
respective contractor locations of the re­
sults of discussions held and actions taken 
concerning any of the matters covered 
above; also advising such auditors on pro­
posed or established changes affecting the 
contractor's accounting, pricing or estimat­
ing procedures, and other changes or man­
agement decisions having a bearing on 
contract audit activities. 

d. Coordinating with cognizant auditors 
to promote consistency of audit treatment 
of normally sensitive and controversial 
elements of cost such as research and de­
velopment, advertising, selling expenses, 
pension and retirement plans, compensa­
tion (see 5-803.2) and recruitment expense. 

e. Coordinating with cognizant auditors
to promote consistency and uniformity of 
audit approach by: 

(1) providing them with complete de­
tails concerning special audit procedures,
techniques, and programs which may be 
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usefully applied at their assigned loca­
tions, 

(2) alerting cognizant auditors of prob-
lems at other locations which may exist at 
their assigned locations,

(3) informing cognizant auditors of the 
details of problem resolution achieved at 
other locations which may also be applica­
ble at their assigned locations, and

(4) advising cognizant auditors of ac­
tion taken on problems referred to the audit 
coordination office for resolution. 

f. Furnishing guidance for the schedul-
ing and performance of the annual (histori­
cal) home office audit, and home office or 
other intracompany audits required for 
forward pricing. 

g. Ensuring distribution of pertinent
home office reports, and the results of the 
reviews of the corporate minutes and tax 
returns to each FAO within the CAC net­
work (3-104.16); and ensuring distribu­
tion of the contractor's corporate annual
report to FAOs within the network, the 
CAC's regional office, Headquarters,
ATTN: PSP and Headquarters, ATTN:
FD. 

h. Reviewing quarterly SEC filings and 
accompanying notes. Items to consider 
when reviewing the SEC filings include the 
disclosure of off-balance sheet arrange­
ments and related party transactions in the 
Management's Discussion and Analysis 
(MD&A) section, the report of manage­
ment on the company's internal control 
over financial reporting, and the independ­
ent auditor's attestation report on manage-
ment’s assessment of the company's inter­
nal control over financial reporting. If the
filings or financial statement notes identify 
any relevant areas of risk, the CAC should 
review the information and related support­
ing documents and provide the results of 
the review to the applicable FAOs in the 
CAC network. 

i. Coordinating with cognizant auditors, 
contracting officers, and other responsible 
officials, as appropriate, in the resolution of 
general questions of reasonableness of
costs generated by divisions or affiliates of 
the contractor. 

j. Assisting departmental negotiators by
coordinating with cognizant auditors on:

(1) Timely submission of indirect cost 
audit reports. 
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(2) Consistency in audit presentations 
and explanations for questioned costs.

(3) Uniform audit positions and ration­
ale on similar items questioned at different 
locations. 

(4) Attendance at company-wide indi­
rect cost negotiations.

k. Cooperating with procurement and 
contract administration personnel in per­
forming contractor-wide studies and issu­
ing reports to assist in increasing the ef­
fectiveness of procurement and in 
achieving consistency in pricing and cost­
ing.

l. Developing coordinated objectives or 
programs for the audit of selected func­
tional areas and indirect cost items which 
are common to several locations within the 
CAC network (see 15-206). 

m. Responding to inquiries for informa­
tion, special studies, etc. on sensitive items 
or significant and common problem areas 
in the CAC network. Such inquiries will 
ordinarily be made by Headquarters to the 
regional director with a copy forwarded 
directly to the CAC. Replies will be made 
by similar procedures. Inquiries and replies 
may be made by telephone when required 
by time limitations. 

n. Evaluating reports submitted by 
network FAOs, and consolidating where 
appropriate, significant findings for pres­
entation to appropriate Government 
and/or contractor officials on CAC net­
works involving major procurement pro­
grams for same or similar services or end 
items, e.g., GOCO plants. Such reports 
can present pertinent information on 
common problem areas and indicate rec­
ommended action to be taken by pro­
curement and/or contractors to increase 
financial effectiveness under contracts. 

o. Advising the FAOs within the CAC 
network of the contractor’s Defense In­
dustry Initiative (DII) participation (if the 
contractor is a DII signatory company). 
This notification should be done on an 
annual basis and should include an expla­
nation of the contractor’s DII related ac­
tivities that pertain to each segment. The 
information provided should be sufficient 
to assist the segment auditor to determine 
the extent of the contractor’s DII partici­
pation for consideration during the annual
assessment of internal controls.  
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15-206 Coordinated Audit Objectives or
Programs 

15-206.1 Criteria for Multi-Segment
Contractor CAC Complexes 

As respects multi-segment contractors, 
common audit objectives and programs are 
particularly applicable when the same poli­
cies and procedures are used throughout
the CAC complex in such areas as account­
ing, estimating, personnel practices, pur­
chasing, and implementation of CAS. In 
these and other instances the use of com­
mon audit programs promotes consistency 
of audit treatment of selected functional 
areas at all participating components, as 
well as assisting in the proper time phasing 
and consolidation of audit reports. In those 
multi-segment CAC complexes where 
common audit programs cannot be used, 
the CAC should develop and issue common 
audit objectives. 

15-206.2 Criteria for Other CAC Com­
plexes 

Where the CAC program is comprised 
of selected contractors involved in a ma­
jor item procurement program or the pro­
duction of similar or like end items, com­
mon audit programs cannot usually be 
adopted because of the differences in ac­
counting, estimating, and other manage­
ment systems existing among the different 
contractors. However, common objectives 
should be developed and must be suffi­
ciently defined to produce audit results 
which are compatible for consolidated 
audit reports. Some examples of areas to 
be given attention in such CAC programs 
would include: 

(1) purchasing of common items,  
(2) use of the same subcontractors,  
(3) labor utilization, 
(4) make-or-buy programs, and  
(5) Government-furnished materials and 

equipment. 

15-206.3 Procedures for Coordinated 
Audits 

Audit objectives and programs should 
be developed by the CAC with the cogni­
zant auditors, and audits made accord-
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ingly. The following guidelines are appli­
cable: 

a. Selection of the functions and indi­
rect cost items to be audited will depend 
upon materiality, sensitivity, and the possi­
bility that such may be questionable or un­
allowable. 

b. The CAC will establish on an overall 
annual basis the functions and indirect cost 
items selected for coordinated evaluation 
and the summary and consolidated reports 
to be issued. 

c. If coordinated audit programs or de­
tailed audit objectives, as appropriate, have 
been prepared, copies will be distributed to 
each participating FAO.

d. While the audits are in process, the 
CAC and participating FAOs should com­
municate with each other as necessary to 
clarify questions and problems which may 
arise. 

e. Workshops may be arranged, subject 
to regional office approval, to discuss and 
resolve problems and significant question­
able areas which cannot otherwise be dis­
posed of.

f. Where indirect cost negotiations are 
involved, individual reports prepared by 
the assigned FAOs will be forwarded to the 
CAC for incorporation in a consolidated
audit report covering items audited on a 
coordinated basis. 

15-207 Responsibilities of Other Audit
Offices 

Audit offices having responsibility for 
CAC complex components shall follow a 
policy of full disclosure and positive sup­
port to the contract audit coordination pro­
gram. These offices will: 

a. Provide to the contract audit coordi­
nator: 

(1) Copies of any reports requested or 
otherwise considered pertinent for CAC 
complex consideration or action. 

(2) Complete data concerning any lo­
cal problem areas which, in their opinion, 
may also exist at any other locations of 
the contractor or within the CAC com­
plex.

(3) Complete data concerning any local 
problem area which, while not believed to 
exist at other CAC complex locations, can­
not be resolved locally. Problems should 
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not be submitted until local efforts for reso­
lution have been exhausted. When forward­
ing unresolved problems, it is necessary 
that the cognizant auditors explain action 
taken at the local level and make recom­
mendations for solution by the contract au­
dit coordinator. 

(4) Description of special audit proce­
dures, techniques, or programs developed 
locally which resulted in more effective 
audit performance and which may be ap­
plied at other locations.

b. Perform on a coordinated basis au­
dits of selected functional areas, indirect 
cost items, major item procurement pro­
gram elements, etc., in accordance with 
the time schedules and/or audit programs 
established for the CAC complex under 
15-206. 

c. Coordinate CAS audits and report 
issuance with the CAC, informing him/her 
of problem areas pursuant to Chapter 8. 

d. On audits of operations of major con­
tractors, coordinate drafts of functional re­
ports (see 14-504) with the contract audit
coordinator. When issued, copies of these 
reports will be furnished to the contract
audit coordinator. 

15-208 Communication Among Audit
Offices 

a. Full and free exchange of information 
and thinking is essential to this program. 
To that end, the audit coordination office 
and the FAOs responsible for audit at the 
other contractor locations are authorized to 
communicate directly with one another in 
respect to the types of matters described 
above. Such communication may be 
through the media of telephone, correspon­
dence, small workshops or visits, as appro­
priate. The CAC is encouraged to pursue 
the availability of contractors' tele/video 
conferencing facilities as a means of com­
munication if possible. 

b. Communications between audit of­
fices on problem areas or interrelated audit 
matters should not be delayed pending the 
holding of a contract audit coordination 
conference. They should be initiated as 
soon as the need is recognized, and should 
be continued thereafter, on a day-to-day 
basis as required, to effect resolutions of 
problem areas. 

15-209 CAC Conferences 

15-209.1 Objectives of Conferences 

In addition to the normal and regular 
communication channels provided above, 
conferences of cognizant auditors of a multi­
segment contractor or groups of contractors 
will be held to evaluate mutual problems. 
These conferences: 

(1) serve as a means for the dissemina­
tion of information and the exchange of ex­
periences,

(2) enable conferees to reach common 
understandings and crystallize unresolved 
problems, and  

(3) result in agreement on actions to be 
taken. 

15-209.2 Planning and Conducting CAC
Conferences 

a. Conferences will be planned and
held as required, in coordination with the 
cognizant regional office. Approval for 
holding conferences and workshops, must 
be obtained from Headquarters, ATTN: 
DX, at least 45 days before the date of the 
planned conference. (The approval re­
quirement does not extend to the conduct 
of routine operational meetings between 
CAC and DCE staff members to address 
specific issues. Moreover, the participa­
tion by the CAC and his or her key super­
visor in CACO or DCE conferences, in 
which DCAA is not jointly holding and 
planning the conference, will be left to the 
discretion of regional management.) If 
attendance and participation in a CACO, 
DCE or other conference extends to mul­
tiple employees (more than two employ­
ees each from two regions or more) from 
different regions, approval for attendance 
should be requested as if the conference 
were being held by DCAA. A copy of the 
request should be concurrently provided 
to Headquarters, ATTN: PPD. The re­
quest for approval must include: a draft 
agenda (15-209.2.d); specific requests for
Headquarters participation in agenda top­
ics if desired; justification for a location 
other than at the Corporate Office, if ap­
plicable; and a completed DCAA Form 
1100-1(EF) [MRD 00-DX-008(R) dated 
April 18, 2000]. 
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(1) DX will provide the requestor with 
timely notification on whether the confer­
ence has been approved as proposed; ap­
proved with changes; or disapproved for 
reasons stated in the notification. 

(2) Normally a CAC conference should 
be scheduled at least once every two years; 
if other considerations indicate a longer 
interval, the regional director and Head­
quarters CAC program manager should be 
appropriately advised. 

b. Invitations to participate in confer­
ences will be extended to the Defense Cor­
porate Executive (DCE) or the corporate 
ACO (CACO), procurement personnel, and 
audit representatives from non-defense au­
dit agencies, such as NASA, having a sig­
nificant audit interest. However, the total 
number of conferees should be kept to a 
practical minimum. To facilitate a produc­
tive concurrent consideration by different 
audit and/or procurement representatives, 
separate workshop sessions may be sched­
uled at the same time as part of the confer­
ence proceedings. A separate session for 
audit personnel only should be considered 
in preparing the agenda. Topics to be con­
sidered for presentation during auditor-only 
sessions include procurement support prob­
lems, and audit techniques employed at 
various contractor locations which resulted 
in improved audit effectiveness or signifi­
cant audit findings. A summary report of 
each workshop should be furnished to the 
conference participants. 

c. Contractor representatives may be 
invited to address the conferees and engage
in discussion of matters of mutual interest. 
Their participation will be limited to spe­
cific sessions devoted wholly to this pur­
pose.

d. The CAC should prepare a draft con-
ference agenda on the basis of day-to-day 
knowledge of CAC activities and informa­
tion solicited from FAOs on appropriate 
topics. The draft agenda should be time­
phased, incorporate a concise description 
of each topic showing its scope and appli­
cability, and describe any problems for dis­
cussion by participants. Before release of 
the agenda, an advance copy will be sub­
mitted for regional office approval. The 
CAC will generally serve as conference 
chair. 

e. Recommendations for action to 
resolve problem areas will be developed 
during the conference. Where applicable, 
each such recommendation should be 
assigned a due date for its implementation 
and, where appropriate, provide for the 
issuance of any reports required under 14­
504. If the conferees cannot agree on a 
solution to a problem, the matter should be 
submitted to the appropriate regional
directors for resolution (see 15-210). 

15-209.3 Conference Minutes 

Conference minutes will be prepared by 
the contract audit coordinator within 20 
days after the close of the conference. After 
review and approval by the regional office, 
they will be distributed as follows: 

(1) Three copies to the regional office, 
one of which will be transmitted (with 
appropriate comments, if any) by the 
regional office to Headquarters, ATTN: 
PPD. 

(2) One copy each to other interested 
regional offices.

(3) One copy to each cognizant auditor. 
(4) One copy each (or more, as desired) 

to the CACO, NASA, and other interested 
offices having representation at the 
conference. 

15-210 Resolution of Problem Areas 

It is anticipated that most of the contract 
audit problems that may arise can be re­
solved through discussions between the 
contract audit coordinator and the contrac-
tor's key management officials, or by 
agreement among the cognizant auditors 
involved, subject to appropriate audit and 
procurement administrative approvals. 

15-210.1 Resolution with Contractor 

In the event resolution cannot be 
achieved with the contractor, the audit 
problem will be referred by the contract 
audit coordinator to his/her regional office 
for disposition. Where resolution cannot be 
achieved at that level within a reasonable 
time, Headquarters, ATTN: PPD, will be 
apprised of all pertinent facts as a basis for 
appropriate action. 
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15-210.2 Resolution Among Auditors 

Disagreements between a contract audit 
coordinator and a cognizant auditor in
common problem areas will be referred by 
the contract audit coordinator to his/her
regional office. If the cognizant auditor is 
in another region, the regional office will 
take steps to resolve the disagreement with 
the regional office in which the cognizant 
auditor is located. If this cannot be accom­
plished, the interested regional offices will
refer the matter to Headquarters, ATTN: 
PPD. Where appropriate, an Advice of
CAC Case (see 15-211) will be used to ac­
complish this referral. 

15-211 CAC Case Files 

15-211.1 Establishing CAC Cases 

a. Contract audit coordinators will 
maintain appropriate records to document 
activities under the CAC program. A CAC 
case file will be established, at the contract 
audit coordinator's discretion, for (1) each
separate problem area or action item sub­
mitted to the contract audit coordinator un­
der the CAC program if resolution will not 
be accomplished in a relatively short time 
frame, and (2) any studies or inquiries un­
dertaken under the monitorship of the con­
tract audit coordinator, the scope of which
is CAC complex-wide, or affects more than 
one location. 

b. Examples of CAC case file subjects 
include: 

(1) difficulties concerning access to re­
cords; 

(2) local problems which cannot be re­
solved locally; 

(3) problems affecting more than one 
contractor division or plant;

(4) problems requiring coordination or 
action at the corporate headquarters level;

(5) problems requiring uniform action 
at the contract administration level;  

(6) CAS compliance issues, and  
(7) special studies or inquiries on cor­

porate accounting, pricing, and cost esti­
mating policies and procedures. 

c. Each CAC case file will contain all 
pertinent data on the matters and issues in­
volved. Appropriate documentation will 
also be maintained for CAC activities or 
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actions not made the subject of an individ­
ual CAC case file. 

15-211.2 Advice of CAC Case 

a. When a CAC case file is opened, the 
contract audit coordinator will prepare an 
Advice of CAC Case. The advice will 
show the name of the contractor, the date 
the case was established, and a control 
number consisting of the fiscal year and a 
consecutive series of numbers (for each 
fiscal year) beginning with one. The advice 
will include a statement of the case, source 
of the case, action taken to date, and any 
action planned. It will be signed by the 
contract audit coordinator. Below the sig­
nature, the following statement will appear: 

"Recipients of this advice are invited to 
submit suggestions for solution of the prob­
lem." Copies of the advice will be distrib­
uted to: 

(1) the cognizant regional office,
(2) each of the other cognizant FAOs,
(3) the CACO where appropriate,
(4) case file, and  
(5) Headquarters, ATTN: PPD.
b. Supplemental Advices of CAC Cases 

may also be issued as required to present 
subsequent additional data and status infor­
mation which the CAC considers should be 
distributed to the above recipients to keep 
them currently informed about the case. 

15-211.3 Case Resolution 

When a CAC case is resolved, the con­
tract audit coordinator will prepare an Ad­
vice of CAC Case Resolution, which will 
include the name of the contractor, the case 
control number, date the case was closed, 
and a statement of resolution. The advice 
will be signed by the contract audit coordi­
nator and distributed as in 15-211.2. 

15-212 CAC Information Files 

The CAC will maintain adequate files 
relating to the CAC complex and 
activities for his/her own use and the use 
of participating FAOs, regional directors, 
DCAA Headquarters, and others as may 
be authorized. These files should include 
as a minimum the following information: 

a. Contractor Organization 
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(1) For multi-divisional CACs, location 
of the corporate office, and each operating 
division, plant and/or affiliate performing 
Government contracts. 

(2) For groups of contractors 
constituting a CAC complex, a list showing 
the name and location of each contractor. 

(3) Location of each ACO and DCAA 
regional and field audit office cognizant of 
the individual offices or plants indicated in 
(1) and (2) above.

(4) Organizational chart of each divi­
sion or constituent contractor, including the 
names of key personnel. 

(5) Annual financial reports as available 
for each contractor or component within 
the CAC complex. 

(6) Number of employees for each of 
the locations shown in (1) and (2) above.

(7) For multi-segment contractors, ma­
jor product lines and services by division 
or plant as applicable.

(8) For multi-segment contractors, 
annual (calendar or fiscal year) volume of 
sales by office, division or plant, and if 
available, amount and percentage of 
Government business for each. 

b. Policies and Procedures 
Access to corporate or institutional 

policies and procedures including those 
applicable to each contractor, GOCO plant, 
or division in the CAC complex. 

c. Plans, Programs, Reports, etc. 
(1) Annual CAC program or plan of 

operation.
(2) Common audit programs, audit ob­

jectives, and unusual audit programs of ap­
plicable FAOs.

(3) Major audit reports submitted by the 
CAC and applicable FAOs. (These include 
reports on functional areas, surveys, 

July 2004 

indirect costs, significant pricing proposals, 
and noncompliance with CAS.) 

(4) Reports on GAO reviews and pro­
curement surveys, and other non-DCAA 
reports.

d. Correspondence & Communications 
(1) Minutes of all CAC conferences and 

workshops.
(2) Trip reports covering visits to

FAOs. 
(3) Written comments of the CAC on 

the review of reports submitted by FAOs. 
(4) All correspondence pertaining to the

CAC program. 
e. CAC Cases 
Files pertaining to CAC cases desig­

nated by number and title (See 15-211.) 
f. Other. The CAC information files 

should serve as a central collecting and dis­
tributing point for information on: 

(1) Access to all types of contractor re­
cords about which there is some difficulty 
or question from time to time. 

(2) The status of completion of corpo-
rate-wide audits where common programs 
are in use. 

(3) Changes or proposed changes in
management policies and practices having 
cost implications. 

(4) Current practices in estimating 
methods, overhead allocation methods, 
CAS, IR&D costs, advance agreements, 
pension plan management, insurance on 
plants, intracompany cost transfers, and 
other areas common to more than one of­
fice, division, or plant.

(5) Specific areas which may afford 
special opportunity for achieving contrac-
tor-wide or group-wide cost reduction and 
consistent audit treatment. 

DCAA Contract Audit Manual 



July 2004 1531 
15-301 

15-300 Section 3 --- Financial Liaison Advisory Services 

15-301 Introduction 

a. This section provides policies and
procedures applicable to the performance 
of the DCAA Financial Liaison Advisor 
(FLA). Financial liaison covers advisory 
audit services that are offered to DoD pro­
curement and contract administration of­
fices to assist them in achieving the objec­
tives of sound contracting by providing 
onsite accounting and financial advice to 
contracting officers, negotiators, and buy­
ers. 

b. The FLA is concerned with: 
(1) facilitating effective communication 

and coordination between procurement of­
ficers and auditors; 

(2) providing on-the-spot personal con-
sultation and advice in connection with 
contractors' cost representations and related 
matters;  

(3) providing to DCAA information re­
garding specific awards, trends in the type 
and volume of awards and other data im­
pacting on immediate or long-range DCAA 
responsibilities; and

(4) providing DCAA management with 
information as to the adequacy, respon­
siveness and timeliness of the advisory au­
dit reports being submitted by field audit 
offices. See 15-305 for further description 
and guidance on the liaison services pro­
vided by DCAA financial liaison advisors. 

c. The FLA also provides financial ad-
visory services that are based on the 
AICPA’s Special Committee on Assurance 
Service’s conceptual framework for assur­
ance services. Assurance services do not 
have the authority of a standard issued by 
the AICPA but the concept of professional 
services encompasses the application of 
professional judgment. The FLA provides 
independent professional services that im­
prove the quality of information, or its con­
text, for procurement officials who are the 
decision-makers. DCAA financial advisory 
services add value through the application 
of the FLA’s professional judgment to 
various contract matters. This provides a 
level of assurance to procurement officials 
that would not exist without the FLA’s in­
volvement. See 15-305.9 for further de­
scription and guidance on the assurance 

services provided by DCAA financial liai­
son advisors. 

15-302 FLA Authorization 

a. DoD Directive 5105.36 (see 1-1S1) 
authorizes the Director, DCAA to provide
accounting and financial advisory services 
to all DoD Components responsible for 
procurement and contract administration 
and to establish and maintain liaison advi­
sors, as appropriate, at major procuring and 
contract administration offices. 

b. Financial advisory services may be 
provided either onsite (by full-time or part­
time FLAs working at the individual pro­
curing and contract administration offices), 
or offsite (by part-time FLAs using the 
telephone, e-mail, etc., at DCAA field audit 
offices or contractor plants). Generally 
speaking, the full-time, onsite FLAs are 
located at: 

(1) the major procurement commands 
with the most significant auditable con­
tracting activity, or  

(2) the procurement policy-making 
groups for the military services (see 15­
303). 

15-303 Full-time Onsite FLAs 

15-303.1 Audit Liaison Division (OAL) 

OAL reports to the Assistant Director, 
Operations, and is responsible for (1) man­
aging the Agency's Financial Advisory 
Services programs, and (2) directly super­
vising all full-time, onsite FLAs. See 15­
3S1 for a listing of the OAL representa­
tives currently onsite at the major procure­
ment commands and contract administra­
tion offices. See 15-3S2 for listing of major 
buying offices’ activity codes and a cross­
reference to onsite OAL representatives. 

15-303.2 Memorandum of Understand­
ing (MOU) 

a. To ensure that the FLA services be­
ing rendered are genuinely useful and ef­
fective and that there is no misunderstand­
ing as to the nature of these services, 
DCAA enters into memorandums of under-
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standing (MOUs) with those buying com­
mands that can support/justify a full-time 
FLA. The MOU represents general agree­
ment on the available services and facilities 
to be provided the FLA. It also represents a 
commitment by both parties to cooperate in 
the exchange of information to resolve pro-
curement-related problems. 

b. Each MOU is signed by DCAA's As­
sistant Director, Operations, and by the re­
sponsible official at each of the FLA loca­
tions. It is a working document without an 
established effective period, and as such 
can be amended at any time. Questions re­
garding the MOU may be directed to the 
Chief, Audit Liaison Division (see 15­
3S1). 

15-303.3 Requests for OAL FLAs 

Requests for the placement of full-time, 
onsite FLAs may be forwarded to the Di­
rector, DCAA. 

15-304 Part-time FLA Services 

15-304.1 Responsible DCAA Offices 

a. The regional office and, when appli­
cable, the designated field audit office 
(FAO) cognizant of DCAA operations 
within a given procurement activity's geo­
graphical area, may be responsible for pro­
viding financial advisory services on a 
part-time basis. This includes those ser­
vices that are provided onsite, as well as 
offsite, on a less-than-full-time basis. 

b. The full-time, onsite FLAs (see 15-
303.1) will assist the Regions and FAOs in 
performing and coordinating their specific 
FLA tasks when such assistance is: 

(1) determined appropriate in the cir­
cumstances, or  

(2) specifically requested by either the 
responsible DCAA activity or procurement 
command. 

15-304.2 Arranging for Part-time Ser­
vices 

While part-time FLA services are 
readily available, they are furnished only 
upon specific request of, or arrangement 
with, the serviced procurement centers 
and contract administration offices. Initial 
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requests for part-time services should be 
first considered by the regional director 
cognizant of the area in which the pro­
curement center or contract administration 
office is located. 

15-305 FLA Services 

15-305.1 General 

The onsite FLA is DCAA's principal 
point of contact at the procuring or con­
tract administration activity to which as­
signed. The duties of the FLA cover a 
broad spectrum ranging from expediting 
the submission of advisory audit reports 
to on-the-spot consultation on complex 
financial and accounting matters relating 
to contract costs. The FLA duties also in­
clude focusing on improving the quality 
of information for decision-makers by
providing confidence about the reliability
and relevance of information. This infor­
mation may be required by contracting 
officers throughout the contract negotia­
tion process and the life cycle of the con­
tract. To properly provide assurance ser­
vices, the FLA must be independent. 
Many of the key services that the FLA 
performs are discussed in 15-305.3 to 15-
305.14. 

15-305.2 Proactive vs. Reactive 

Whenever possible, FLAs are to take a 
proactive role as opposed to a reactive role. 
The proactive role stresses the opening of 
lines of communication with all command 
activities including contracting officers, 
pricing directorates, legal staff, and all 
other acquisition officials requiring DCAA 
services. It also: 

(1) emphasizes the joint exploration of 
ways to improve coordination and the es­
tablishment of mechanisms to identify, 
evaluate and resolve issues; 

(2) recognizes that a strong relationship 
between DCAA and the acquisition and 
contract administration commands provides 
a clearer understanding of customer needs; 
and 

(3) facilitates DCAA's ability to provide 
quality, timely, and responsive audit and 
assurance services. 
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15-305.3 Professional Accounting and
Financial Advice 

The FLA advises procurement person­
nel on accounting and financial matters in 
areas of DCAA responsibility. This in­
cludes: 

a. Explaining or elaborating on the ac­
counting and auditing principles, including 
CAS, underlying advisory audit report
comments, findings, and recommendations 
and, when necessary, obtaining additional 
data, elaboration, or explanations from the 
field auditor. 

b. Assisting procurement personnel in 
their efforts to obtain specific cost informa­
tion when an audit of a contractor's pro­
posal is not required (see 9-107). FLA as­
sistance in obtaining such information 
(e.g., indirect cost rates, labor rates, load­
ing factors, etc.) may be necessary and is 
usually beneficial when a contracting offi­
cer is experiencing difficulty: 

(1) contacting the cognizant DCAA 
field audit office (FAO),

(2) obtaining the requested data in a 
timely manner, or  

(3) obtaining the requested data because 
of its connection with some unusual or con­
troversial matter. 

c. Providing advice regarding reports on 
contractors' accounting and estimating sys­
tems. 

d. Consulting on negotiation targets, 
and advising on the treatment of controver­
sial items of cost. 

e. Arranging for the attendance of field 
auditors at the negotiation conference, if
required, and participating in contract ne­
gotiations, when appropriate. (Also see 15-
305.6.)

f. Advising on financial sections of 
business clearances, negotiation memoran­
dums, etc. 

g. Discussing with reviewing authori­
ties, on request, the treatment accorded 
costs in negotiations in which the FLA par­
ticipated.

h. Advising the contracting officer on 
matters relating to DCAA's postaward audit 
reports, and coordinating on requests for 
followup audit effort on postaward audit
findings.

i. Consulting with the contracting offi­
cer in determining whether an audit waiver 

1533 
15-305 

is appropriate, or a DCAA audit is neces­
sary to arrive at a decision that a proposed 
cost or price is fair and reasonable.

j. Providing counsel and any necessary
coordination where a contracting officer is 
planning to issue a request for audit on 
only a part of a contractor's price proposal. 

15-305.4 Coordination of Requests for
Audit of Price Proposals 

a. The FLA is available to provide pro­
curement personnel with information re­
garding the DCAA field audit office to 
which a copy of the request for field pric­
ing support should be sent, an estimate of 
the time required for audit (after consulta­
tion with cognizant FAO), and the content
of the request when specific information is 
desired. The FLA may offer an opinion, or 
concur in an opinion of a contracting offi­
cer, that an audit is not essential in specific 
instances. This is particularly pertinent 
with respect to cost-type proposals for re­
search and development effort where ad­
vice on labor rates, overhead rates, loading 
factors, etc., may be essentially all that 
DCAA can provide. In these instances, the 
FLA may assist the contracting officer by 
evaluating pertinent audit data previously
reported by field audit offices and by ob­
taining current data verbally from the cog­
nizant field audit office (see 9-107).

b. Direct telephonic communications 
between procurement personnel in the lar­
ger buying offices and the cognizant field 
auditors may result in multiple requests 
from various negotiators for the same data 
or requests for data already available in the 
files of the FLA; requests for data with un­
realistic time deadlines; and requests for 
data to be furnished by telephone which is 
of such significance or magnitude that it 
should be furnished only by means of an 
advisory audit report. Also, direct tele­
phonic communications may result in mis­
interpretation because the negotiator may 
not readily understand what the data 
means. Consequently, when a field auditor 
receives a telephonic request for data, ques­
tionable or problem areas which cannot be 
resolved at that time should be promptly 
referred to the FLA who will obtain any
needed clarification or background infor­
mation from the requestor (see 9-107). 
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c. The FLA should have copies of all 
correspondence issued concerning audit
matters by the procuring activity if he or 
she is to provide on-the-spot personal con­
sultation and advice to procurement and 
contract administration personnel in con­
nection with analyses of contractors' cost 
representations and related matters. Conse­
quently, the FLA should make arrange­
ments with the procurement activity to be 
furnished a copy of each request for field 
pricing support as well as any notices of 
date adjustments for the auditor's submis­
sion of audit report to the Plant Representa-
tive/ACO.

d. When the buying office changes
product requirements, quantities, or speci­
fications while an audit is in process, the 
FLA should confer with the contracting 
officer to assess the impact of the changes 
on the current proposal. The FLA should 
then confer with the field auditor on the 
advisability of continuing the current audit 
or suspending audit until a revised proposal 
is submitted. Where appropriate, arrange­
ments may be made for supplemental audit 
reports. 

e. Responsibility for the submittal of a 
timely audit report rests with the cognizant 
field auditor; responsibility of the FLA in 
this matter is to facilitate the use of audit 
service. The FLA shall look into any in­
quiry made either orally or in writing by 
the procuring activity where it is stated that 
a specific advisory audit report is overdue 
or was not received on a timely basis. On 
each such matter the FLA shall discuss the 
matter with the FAO and the procuring ac­
tivity in an effort to assure timely reporting 
or more practicable due dates for future 
requests. 

15-305.5 Counsel on Advisory Audit Re­
ports 

a. The FLA is available to discuss audit 
reports with procurement personnel. This 
can involve providing interpretation and
explanation of the accounting and auditing 
principles underlying the findings, com­
ments, and recommendations set forth in 
the report or obtaining from the cognizant 
field auditor additional information or fur­
ther elaboration and explanation regarding
particular cost elements. DCAA offices 
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will provide the onsite FLA one copy of 
each advisory audit report when it is issued 
(see 15-308 and 15-3S1).

b. The FLA will pursue all leads and 
concerns raised by the management at the 
commands being supported, and those re­
quiring the attention of DCAA field and/or 
Headquarters management should be ele­
vated accordingly. A file should be main­
tained on problem areas in order that recur­
ring matters indicating a trend or other 
condition requiring action at FAO, regional 
or Headquarters level may be communi­
cated by the FLA to the appropriate office. 
Arrangements should be made with the 
procurement office to provide appropriate 
notification of problems and problem areas 
to the FLA, preferably by direct written 
communication or by copy of a PNM in 
which the matter is set forth. 

15-305.6 Arranging for DCAA Partici­
pation in Negotiation Conferences 

a. The FLA should arrange to obtain 
advance information concerning impending 
contract negotiation conferences in in­
stances where an audit report has been is­
sued. This could involve the prenegotiation 
conference attended only by Government 
representatives, the formal negotiation con­
ference with the contractor, or both. When 
advising the contracting officer as to the 
need for the field auditors' participation at 
the conference, the FLA will consider the 
complexity of the audit findings, the mag­
nitude of the dollar amounts of costs ques­
tioned and possible savings to the Govern­
ment, the views of the contracting officer's 
representative, and any other pertinent fac­
tors. When such attendance is required, the 
PCO's request to the field audit office 
should be transmitted promptly to provide 
maximum time for preparation and travel 
arrangements. Where the PCO consistently
fails to solicit necessary field auditor atten­
dance, the FLA should resolve the problem
in accordance with 15-402.1. 

b. Arrangements for auditors' participa­
tion in negotiations should be coordinated
through the DCAA FLA. Field auditors 
should inform the FLA of any requests for 
attendance at negotiations received directly
from contracting officers, and discuss any
question concerning the necessity or dura-
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tion of his or her attendance. Field auditors 
should notify the FLA upon arrival at a 
supported procuring activity to attend a ne­
gotiation. The negotiations in which field 
auditors are invited to participate are usu­
ally large-dollar, complex procurements, 
and it may be advisable for the FLA to at­
tend with the field auditor, especially
where: 

(1) continuity is needed because nego­
tiations are expected to extend over a num­
ber of days or weeks at both the contrac-
tor's location and the procurement office 
and it will not be possible for the field 
auditor to be present at all sessions,

(2) the contracting officer specifically
desires that the FLA attend, or 

(3) the auditor has limited experience as 
a participant in negotiation conferences. 

c. In those cases where a field audit was 
not requested or where circumstances do 
not justify the attendance of the field audi­
tor, the FLA should attend negotiation
meetings and conferences when requested 
by the contracting officer, and should pro­
vide whatever accounting and audit advice 
and assistance is required. 

15-305.7 Procurement and DCAA Policy
and Procedures 

The FLA will explain and clarify
DCAA policy and procedures to the pro­
curing activity to which assigned, when 
requested, or if the policy or procedures are 
not known will request explanation and 
clarification from Headquarters. In turn, 
when the FLA becomes aware of new or 
revised policy or procedures that impact 
upon DCAA operations, the FLA will ad­
vise Headquarters, through his or her re­
gion and/or the Audit Liaison Division. 

15-305.8 FLA Support of Major Defense
Systems Procurement – Liaison Services 

a. DoD Directive 5000.1, DoD Instruc­
tion 5000.2, and the Interim Defense Ac­
quisition Guidebook (formerly DoD 
5000.2-R) set forth the policies and proce­
dures and establish specific requirements 
and responsibilities for acquiring major 
defense systems. As stated in the Directive, 
the policy of DoD is to assure that the ac­
quisition process is timely, efficient, and 
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effective. In support of that policy, the 
FLA provides both liaison services and as­
surances services. See 15-305.9 for guid­
ance regarding assurance services. When 
providing liaison services the FLA should
make a direct offer to assist the program 
manager for the major defense systems 
procurement during the initial stages of the 
program as well as after contract award. 
Maintaining good communications and 
close working relationships with the pro­
gram manager will help facilitate the acqui­
sition process and resolve audit disclosures.

b. Although not intended as a complete 
listing, the types of liaison services pro­
vided by the FLA on major defense system 
procurements will generally include those 
summarized below: 

(1) To act as the official representative 
of and focal point for DCAA on all matters 
requiring contact with the contracting offi­
cer, project manager and their staffs. All 
field office contacts with the indicated rep­
resentatives should be made through the 
FLA. 

(2) To recommend to the procurement 
activity, when appropriate, that the request 
for proposal (RFP) should require the con­
tractor to: 

(a) Disclose any deviations from its 
normal accounting and/or estimating pro­
cedures used to prepare the proposal.

(b) Identify the dollar impact of such 
deviations. 

(c) Identify and explain any anticipated 
differences between the accounting for
costs to be incurred under the proposed 
contract and the accounting methods and 
procedures reflected in its proposal.

(d) Prepare and furnish for audit his­
torical unit cost trend studies and analyses 
of experienced labor and overhead and 
G&A expense rate data.

(3) To assist the procurement office in 
the analysis of the accounting and financial 
aspects of the contractor's proposal.

(4) To monitor the overall audit input, 
arranging the timing of field audit effort 
and reporting so that submissions coincide 
with the overall time schedules and re­
quirements of the procurement office. 

(5) To advise FAOs promptly of any
unusual cost provisions in the RFP in order
that appropriate coverage may be provided 
in the audit program. 
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(6) To advise FAOs of any special areas 
of audit coverage desired by the procuring 
authority and not detailed in the RFP; this 
may be especially important in a competi­
tive situation. 

(7) To discuss with the proper represen­
tatives the extent to which audits will be 
needed on major subcontract proposals,
and expedite the process by making direct 
and simultaneous requests to the auditors 
cognizant of the subcontractors. Such ar­
rangements should be coordinated with the 
resident auditor at the prime contractor lo­
cation. 

(8) To maintain sufficient contact with 
the FAOs to monitor the timeliness of audit 
service, and arrange for any necessary ex­
tensions of scheduled report dates.

(9) To discuss and, if necessary, explain 
audit reports to the procuring authority and 
other interested personnel.

(10) To arrange for any additional audit 
effort which may become necessary subse­
quent to the submission of audit reports. In 
these efforts, it is essential that the field 
audit offices are timely and completely re­
sponsive to the FLA and that actual or ex­
pected delays are communicated promptly 
to the FLA in order that he or she may ini­
tiate appropriate action with the procure­
ment office. 

15 305.9 FLA Support of Major Defense
Systems Procurement – Assurance Ser­
vices 

a. In support of DoD Directive 5000.1, 
DoD Instruction 5000.2, and the Interim 
Defense Acquisition Guidebook (formerly 
DoD 5000.2-R) discussed in 15-305.8a, the 
DCAA FLA also provides assurance ser­
vices as a resource to contracting officers. 
The primary function of a financial liaison 
advisor is to provide assurance services as 
defined in the AICPA Special Committee 
on Assurance Service’s conceptual frame­
work for assurance services.  

b. To negotiate contracts, the contract­
ing officer must make rational decisions 
based on information. Assurance services 
provided by the FLA are intended to help 
the contracting officer improve the infor­
mation used in the decision process. Bet­
ter information leads to better decisions. 
The FLA’s independence is a key to pro-
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viding unbiased information to the con­
tracting officer. The AICPA’s Assurance 
Services Definition and Interpretive
Commentary defines assurance independ­
ence as “an absence of interests that cre­
ates an unacceptable risk of material bias 
with respect to the quality or context of 
information that is the subject of an assur­
ance engagement.”  

c. Although the FLA's services are
available throughout the life cycle of the 
contracting process, the FLA can provide 
support only in those areas in which the 
FLA is professionally competent. Profes­
sional standards require the FLA to exer­
cise due professional care, ensure that the 
assurance services are adequately planned 
and supervised, and obtain sufficient data 
to afford a reasonable basis for conclusions 
and/or recommendations made. The FLA 
must communicate these conclusions 
and/or recommendations to the contracting 
officer. The communication is generally 
oral. There are no specific reporting re­
quirements for financial advisory (assur­
ance) services. In the event the decision­
maker requests written recommendations or 
conclusions, the FLA should provide them, 
along with the rationale for the conclusions 
made, in memorandum format. Lined or 
unlined paper may be used; DCAA letter­
head should not be used. FLAs should sign
their memorandums in their capacity as 
financial liaison advisors. Under no cir­
cumstances does the signature of the FLA 
represent the official position of DCAA. If 
the contracting officer requires the 
Agency’s official position, the FLA should 
either submit the draft memorandum for 
supervisory review and signature or contact 
the responsible field audit office for audit 
support.

d. FLA duties do not include perform­
ing audits or evaluations of contractors’
books and records. The FLA does not have 
independent right of access to contractor 
records. When accompanying a contracting 
officer, the FLA may suggest that contrac­
tor data be requested, and if the contracting 
officer requests and the contractor provides 
the data, may provide professional advice 
to the contracting officer based on it. How­
ever, similarly to investigative support (see 
4-702.6c(3)), the FLA should not state or 
indicate that his or her presence at the con-
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tractor's premises is for any purpose other 
than to provide professional accounting or 
audit advice to the contracting officer. 

e. Assurance services may involve any 
type of information. The information im­
proved upon may pertain to financial or 
non-financial data; may be direct (contrac­
tor assertions) or indirect (reports or analy­
ses of contractor assertions); and may ap­
ply to systems or processes (such as 
internal controls or decision models). The 
information may be obtained internally or 
externally. The FLA may enhance the qual­
ity of information needed by the contract­
ing officer by performing the following 
assurance tasks, although the listing is not 
intended to be comprehensive. 

(1) Perform life-cycle financial man­
agement; 

(2) Perform cost analysis of information 
other than cost or pricing data;

(3) Perform commercial pricing and 
market research; 

(4) Develop and/or calibrate pricing
models; 

(5) Perform regression and other quanti­
tative analysis techniques; 

(6) Analyze contractor data and advise 
the CO on contractor financial capability; 

(7) Provide financial and non-financial 
advice during requirements planning; 

(8) Provide on-site IPT and Source Se­
lection Evaluation Board Support (see 15-
305.10); or

(9) Provide assistance with contract cost 
and payment reconciliation. 

15-305.10 Auditors Role on Source Se­
lection Evaluation Boards (SSEBs) 

a. Participation on Source Selection
Evaluation Boards (SSEBs) is a 
nonaudit/assurance service which may be 
performed by FLAs or FAO auditors. 
Whether performed by FLAs or FAO audi­
tors, the work constitutes “financial liaison 
advisory services” and the following issues 
should be considered: 

(1) Before accepting the engagement, 
GAGAS independence standards must be 
considered (see 2-203.1).

(2) Source selection information is con­
fidential in accordance with FAR 3-104-3 
and 3.104-4. Source selection information 
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may not be shared with anyone not ap­
pointed to the SSEB. The auditor may be 
requested to sign a confidentiality state­
ment (see 1-403.5). This confidentiality
extends to prohibit sharing information 
with any DCAA auditors not appointed to 
the SSEB. All source selection information 
is to remain solely within the confines of 
the SSEB, as determined by the SSEB 
Chairman.  

(3) Since source selection information 
is confined to the SSEB, the content of as­
signment documentation/working papers
will be limited to the types of activities and 
tasks performed as directed by the SSEB 
Chairman. The names of offerors and pro­
posal information shall not appear in FAO 
files. 

(4) The auditor may be requested to 
serve as chairman/lead of the SSEB 
cost/price committee. If management func-
tions/decisions would be required in such a 
capacity, the auditor should tactfully de­
cline since the purpose of the engagement 
is to offer advisory services. An example of 
a management function/decision would in­
clude recommending one offeror’s cost 
proposal over others. The responsibility of 
determining the successful offeror rests 
with the Source Selection Authority (SSA). 
Serving as chairman/lead on a cost/price 
team should consist only of facilitating the 
compiling/obtaining of information. Serv­
ing as a cost/price chairman/lead must be 
approved by the auditor’s supervisor.  

(5) A DCAA report will not be issued. 
The SSEB will customarily generate re­
ports to which the auditor may be requested 
to contribute. The auditor may also be re­
quested to sign such reports. Signing SSEB 
reports is permissible. However, auditors 
should sign such reports in their capacity as 
a SSEB member. After the auditor’s signa­
ture the following would be acceptable: 
“DCAA’s SSEB representative.” Under no 
circumstances does the signature of the 
SSEB member represent the official posi­
tion of DCAA. If the SSEB requires the 
Agency official position on any issue, the 
DCAA representative should contact the 
responsible FAO for support.

b. FAR 15.300 prescribes policies and
procedures for selection of a source or 
sources in competitive negotiated acquisi­
tions. The objective of source selection is 
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to select the proposal that represents the 
best value to the Government, which may 
not be the lowest price. FAR 15.304(c)(1) 
requires that price or cost to the Govern­
ment be evaluated in every source selec­
tion. 

c. The Source Selection Authority
(SSA) is responsible for source selection. 
In some instances there will also be a 
Source Selection Advisory Council 
(SSAC) which advises the SSA. The SSEB 
evaluates proposals and reports to the 
SSAC and/or SSA. The SSEB is comprised 
of contracting, legal, logistics, technical, 
and other expertise to ensure a comprehen­
sive evaluation of offerors. Most SSEBs 
will have a cost or price evaluation team, to 
which the auditor is assigned.

d. DFARS 215.303 describes the re­
quirements of the Source Selection Plan 
(SSP). At a minimum, the SSP shall in­
clude: 

(1) the organization, membership, and 
responsibilities of the source selection 
team; 

(2) a statement of the proposed evalua­
tion factors and any significant subfactors 
and their relative importance;  

(3) a description of the evaluation proc-
ess, including specific procedures and tech­
niques to be used in evaluating proposals; 
and 

(4) a schedule of significant events in 
the source selection process, including
documentation of the source selection deci­
sion and announcement of the source selec­
tion decision. 
When participating on a SSEB, the auditor 
should initially become familiar with the 
SSP. The RFP must be consistent with the 
SSP. 

e. FAR 15.305(a)(1) describes cost or
price evaluation. Cost realism must be per­
formed when contracting on a cost­
reimbursement basis. 

f. Activities/tasks performed by FLAs 
and auditors on SSEBs may include: 

(1) Assistance in the initial planning, 
including RFP development. 

(2) Development of proposal templates 
and evaluation cost models to ensure con­
sistency of offeror submis-
sions/evaluations.

(3) Identification of areas for FAO ser­
vices and assisting in obtaining such ser-
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vices. FAO services can include: perform­
ing cost realism analyses, reporting on 
systems adequacies/inadequacies (e.g. es­
timating, accounting, billing), outstanding 
CAS noncompliances, and commenting on 
the consistency of the proposal with estab­
lished estimating practices.  

(4) Assistance in determining whether 
cost proposals conform to RFP require­
ments. 

(5) Preparation of clarification requests
to offerors on areas of cost proposals that 
do not conform to the RFP are unclear, in­
complete, unsupported, or in error.  

(6) Incorporation of FAO cost realism
analyses and SSEB team findings in 
evaluation cost models.  

(7) Preparation of cost/price evaluation 
reports, summarizing results of cost realism 
analyses and SSEB team findings.  

(8) Participation in discussions with of­
ferors to clarify proposal weaknesses or 
deficiencies. 

(9) Attendance and participation at 
SSEB briefings to the SSAC and/or SSA.

(10) Attendance and participation at
offerors’ debriefings.  

(11) Assistance in offeror protest­
related activities. 

15-305.11 Distribution of Contract 
Documents and Price Negotiation
Memorandum (PNM) 

a. The FLA will assist procurement per­
sonnel in the identification of FAOs to 
which contract documents should be sent, 
but will not make the actual distribution. 

b. 4-104 states the procedure to be fol-
lowed by field auditors in the event a copy
of the PNM is not furnished by the con­
tracting officer within a reasonable time 
after contract negotiation. Upon receipt of 
a copy of the FAO's follow-up request, the 
FLA has the responsibility to follow up 
until the PNM is distributed. Preparation 
and distribution of the PNM is the respon­
sibility of the PCO , unless requested, the 
FLA should not become involved in its 
preparation. However, when requested by 
the PCO, the FLA may assist in clarifica­
tion of matters related to audit input and 
accounting terminology. Although it is not 
desired that the FLA receive PNMs, he or 
she should try to arrange that the proce-
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dures of the procurement activity provide 
(1) direct distribution of a copy of the PNM 
to the cognizant auditor, and (2) notifica­
tion to the cognizant FAO in those in­
stances where no PNM will be prepared, 
i.e., when the procurement was cancelled, 
the offeror was unsuccessful, etc. 

15-305.12 Participation in Training Ses­
sions, Seminars and Review Groups 

The FLA 's participation in informal 
training sessions and seminars of the pro­
curement or contract administration office 
is encouraged since it affords an excellent
opportunity to elaborate on DCAA services 
available to procurement. The FLA may 
participate as a member of various ad hoc 
review groups when authorized by OAL or 
the regional director. 

15-305.13 Assistance in Preparing Re­
plies to General Accounting Office Re­
ports 

Procurement and contract administration 
activities will on occasion request the assis­
tance of the liaison auditor or the financial 
advisor in preparing replies to GAO reports. 
Although DCAA has no objection to assis­
tance in cost accounting or audit matters in­
volved in such reports, the FLA should make 
it clear that his advice does not necessarily
represent an official DCAA opinion. 1-204
contains the procedures to be followed when
a DCAA opinion is desired. 

15-305.14 General 

The FLA should be continuously alert 
to major items of audit workload originat­
ing at the procurement office. When it is 
learned that a major proposal will require 
audit evaluation in the near future, the ap­
propriate resident or branch office(s)
should be informed. Along these same 
lines, the FLA should assist field auditors 
by providing information on developments 
affecting contracts under their cognizance;
discussing audit problems with procure­
ment personnel to minimize audit or nego­
tiation difficulties; and coordinating with 
procurement personnel in establishing the 
agendas for negotiation conferences so that 
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the field auditor's time at the conference is 
not unduly extended. 

15-306 Financial Liaison Advisory
Services to Contract Administration 
Offices 

a. Many of the FLA services provided 
to the procurement centers are also avail­
able to Administrative Contracting Officers 
(ACOs) and other procurement-support 
personnel at the contract administration 
offices (CAOs). However, since DCAA 
field audit office (FAO) managers are often 
co-located or housed in close proximity, 
and in daily contact with their CAO coun­
terparts, it is generally unnecessary to as­
sign full-time FLAs to the CAOs. 

b. Meetings should be held periodically
between the local management of the 
DCAA FAO and CAO to discuss issues of 
common concern, and to determine 
whether DCAA and the CAO could benefit 
from new or improved financial liaison ad­
visory services. When this appears to be 
the case, the FAO responsible for the CAO
should not hesitate to provide the services. 
If there is no DCAA FAO in close prox­
imity to the CAO, the matter of financial 
liaison advisory services should be brought 
to the attention of the appropriate DCAA 
regional office. 

15-307 Financial Liaison Advisory
Services for Special Access Programs
(SAP) 

a. As a result of their special security 
requirements, SAP procurements require 
unique financial liaison advisory services. 
To provide these services, DCAA has es­
tablished a FLA position dedicated to the 
support of SAPs. The FLA for SAPs, or 
FLA-SAPs, reports to the Deputy Director, 
Field Detachment 

b. DCAA Instruction 5205.11, "Proce­
dures for Implementing Audit Effort of 
SAPs" sets forth the specific responsibili­
ties and duties of the FLA-SAP, along
with DCAA's operating procedures for 
supporting SAPs. Questions relating to
DCAA's general support of SAPs may be 
directed to the Field Detachment, FLA-
SAPs. 
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15-308 Audit Report Distribution to
Onsite FLAs 

a. As provided for in various sections 
of Chapter 10, the onsite FLAs (see 15­
3S1) are to be included in the distribution 
of all DCAA audit reports resulting from 
forward pricing audits (including rate au­
dits), postaward audits, terminations, and 
claims. 

b. This requirement does not mean that 
part-time, predominantly offsite FLAs 
should not receive copies of reports when 
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circumstances warrant such distribution. 
Nor does it mean that the onsite FLAs 
should be limited only to the types of re­
ports noted above. Special consideration
should always be given to providing the 
cognizant FLA with a copy of any audit 
report that may require, or could benefit 
from, FLA coordination or involvement. 
However, prior to transmitting non-listed 
audit reports, first coordinate with FLA to 
determine if there is a need for a copy of 
the report. 
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15-3S1 Supplement - Audit Liaison Division (OAL)
Financial Liaison Advisors (FLA) Directory 

LOCATION/ADDRESS 
PHONE, FAX, HOURS 
AND E-MAIL 

Defense Contract Audit Agency
ATTN: OAL Chief 
8725 John J. Kingman Road, Suite 2135 
Fort Belvoir, VA 22060-6219 

(C) 703-767-1730
(A) 427-1730
(X) 703-767-2279
(H) 0900-1730 EST
(E) DCAA-OAL@dcaa.mil 

SENIOR FINANCIAL LIAISON ADVISORS 

Air Force Materiel Command 
ATTN: DCAA/WPL Bldg 39/Sr. FLA 
Wright Patterson AFB Liaison Office 
2196 D Street 
Wright Patterson AFB, OH  45433-7201 

(C) 937-255-4369
(A) 785-4369
(X) 937-255-1611
(H) 0730-1600 EST
(E) DCAA-SRFLA-AF2@dcaa.mil 

Air Force Outreach Program Office 
ATTN: AFRL/DCAA
2415 Sidney Brooks 
Brooks City-Base, TX  78235-5104 

(C) 210-536-3448
(A) 240-3448
(X) 210-536-5109
(H) 0700-1530 CST
(E) DCAA-SRFLA-
ARMY_AF3@dcaa.mil 

Air Force Space & Missile Systems Center 
ATTN: DCAA Sr. FLA 
HQ SMC/PK-DCAA
2420 Vela Way,  Suite 1467 
El Segundo, CA 90245-4659 

(C) 310-363-6991
(A) 833-6991
(X) 310-363-6989
(H) 0630-1500 PST
(E) DCAA-SRFLA-AF1@dcaa.mil 

HQ US Army Material Command 
ATTN: AMCCP-1NW2306 
9301 Chapek Road
Fort Belvoir, VA 22060-5527 

(C) (703) 806-8129
(A) 656-8129
(X) (703) 806-8860
(H) 0700-1600 EST
(E) DCAA-SRFLA-
ARMY1@dcaa.mil@dcaa.mil 

US Army Aviation and Missile Command 
ATTN: AMSAM-AC-BM-A/DCAA/SR FLA
Bldg 5303, Room 3131 
Redstone Arsenal, AL 35898-5280 

(C) 256-313-3932
(A) 897-3932
(X) 256-876-3300
(H) 0630-1500 CST
(E) DCAA-SRFLA-ARMY2@dcaa.mil 

Defense Contract Audit Agency
ATTN: OAL- DCAA Sr. FLA 
8725 John J. Kingman Road, Suite 2135 
Ft. Belvoir, VA 22060-6219 

(C) 703-767-1714
(A) 427-1714
(X) 703-767-2279
(H) 0830-1700 EST
(E) DCAA-SRFLA-NAVY1@dcaa.mil 
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Defense Contract Audit Agency
ATTN: OAL - Sr. Non-DOD FLA 
8725 John J. Kingman Road, Suite 2135 
Fort Belvoir, VA 22060-6219 

(C) 202-287-1540
(A)
(X) 202-287-1456
(H) 0800-1630 EST
(E) DCAA-SRFLA-
NONDOD@dcaa.mil 

Defense Contract Audit Agency
ATTN: DCAA-HQ-OAL/SR FLA
Robert A. Young Federal Building
1222 Spruce Street, Room 2.203 
St. Louis, MO 63103-2812 

(C) 314-331-5096
(A)
(X) 314-331-5975
(H) 0630-1500 CST
(E) DCAA-SRFLA-DOD@dcaa.mil 

AIR FORCE FINANCIAL LIAISON ADVISORS 

30th Space Wing/30 CONS/LGCZ 
ATTN: DCAA FLA 
Bldg 7015, 2nd floor
806 13th Street 
Vandenberg AFB, CA 93437 

(C) 805-605-0196
(A) 275-0196
(X) 805-606-5193
(H) 0730-1600 PST
(E) DCAA-FLA-
VANDENBERG@dcaa.mil 
Supervisor: DCAA-SRFLA-AF1 

311th Human Systems Wing/AE 
ATTN: DCAA FLA 
2810 Sidney Brooks Rd. (Bldg. 649) 
Brooks City-Base, TX  78235-5120 

(C) 210-536-8470
(A) 240-8470
(X) 210-536-2333
(H) 0630-1500 CST
(E) DCAA-FLA-HSW-ACE@dcaa.mil 
Supervisor: DCAA-SRFLA-
ARMY_AF3 

311th Human Systems Wing/PK 
ATTN: HSW/PK/DCAA/FLA
311th Human Systems Wing (HSW)
Contracting (PK)
8150 Aeromedical Road - Bldg 723 
Brooks City-Base, TX  78235-5123 

(C) 210-536-8599
(A) 240-8599
(X) 210-536-1696
(H) 0730-1600 CST
(E) DCAA-FLA-HSW-PK@dcaa.mil 
Supervisor: DCAA-SRFLA-
ARMY_AF3 

3rd Wing Fighter Group/3CES/CEI 
ATTN: DCAA FLA 
5312 9th Street 
Elmendorf AFB, AK  99506-3240 

(C) 907-552-3199
(A) 317-552-3199
(X) 907-552-3790
(H) 0630-1530 AKST
(E) DCAA-FLA-3CESCEI-
ELMENDORF@dcaa.mil 
Supervisor: DCAA-SRFLA-
ARMY_AF3 
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Aeronautical Systems Center 
ATTN: DCAA/WPL Bldg 39/FLA 
Wright Patterson AFB Liaison Office 
2275 D Street/Room 119 
Wright Patterson AFB, OH  45433-7201 

(C) 937-255-3456
(A) 785-3456
(X) 937-656-7753
(H) 0800-1630 EST
(E) DCAA-FLA-ASCPK-
WRIGHT@dcaa.mil 
Supervisor: DCAA-SRFLA-DOD 

AF Flight Test Center
ATTN: AFFTC/AQ/DCAA FLA
65 N. Wolfe Ave, Bldg 3920 
Edwards AFB, CA 93524-6175 

(C) 661-277-7473
(A) 527-7473
(X) 661-277-7544
(H) 0800-1630 PST
(E) DCAA-FLA-AFFTC@dcaa.mil 
Supervisor: DCAA-SRFLA-AF1 

AFRL Kirtland 
ATTN: AFRL/PK - DCAA FLA
Bldg 424, Room 104 
2251 Maxwell Avenue SE 
Kirtland AFB, NM 87117-5773 

(C) 505-846-3757
(A) 246-3757
(X) 505-853-4524
(H) 0700-1530 EST
(E) DCAA-FLA-KIRTLAND@dcaa.mil 
Supervisor: DCAA-SRFLA-AF1 

Air Education and Training Command 
ATTN: HQ AETC/CONS/DCAA FLA
Bldg 854 Room 111 
2021 First Street West 
Randolph AFB, TX 78150-4302 

(C) 210-652-4486
(A) 487-4486
(X) 210-652-4487
(H) 0730-1600 CST
(E) DCAA-FLA-AETC-1@dcaa.mil 
Supervisor: DCAA-SRFLA-
ARMY_AF3 

Air Force Electronic Systems Center 
ATTN: DCAA/FLA (ESC/PKF)
104 Barksdale Street, Bldg 1520
Hanscom AFB, MA  01731-1806 

(C) 781-377-2627
(A) 478-2627
(X) 781-377-4323
(H) 0700-1530 EST
(E) DCAA-FLA-ESCPK-
HANSCOM@dcaa.mil 
Supervisor: 

Air Force Space & Missile Systems Center 
ATTN: DCAA FLA 
HQ SMC/PK-DCAA
2420 Vela Way, Suite 1467 
El Segundo, CA 90245-4659 

(C) 310-363-0890
(A) 833-0890
(X) 310-363-6989
(H) 0630-1500 PST
(E) DCAA-FLA-SMCPK@dcaa.mil 
Supervisor: DCAA-SRFLA-AF1 
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Development Center for Operational Medicine 
ATTN: DCOM/DCAA FLA
8150 Aeromedical Road, bldg 721 
Brooks City Base, TX  78235-5123 

(C) 210-536-2158
(A) 240-2158
(X) 210-671-4074
(H) 0800-1630 CST
(E) DCAA-FLA-AFHousing-
1@dcaa.mil 
Supervisor: DCAA-SRFLA-
ARMY_AF3 

HQ Air Mobility Command 
ATTN: DOBA/DCAA/FLA
402 Scott Drive, Unit 3A1 
Scott AFB, IL 62225-5302 

(C) 618-229-2090
(A) 779-2090
(X) 618-256-5937
(H) 0630-1500 CST
(E) DCAA-FLA-AFAMC@dcaa.mil 
Supervisor: DCAA-SRFLA-DOD 

Ogden Air Logistics Center
ATTN: OO-ALC/PKPF, DCAA FLA
6038 Aspen Ave. Bldg 1289 Up Ctr
Hill AFB, UT 84056-5990 

(C) 801-777-8651
(A) 777-8651
(X) 801-777-8685
(H) 0700-1530 MST
(E) DCAA-FLA-OOALC@dcaa.mil 
Supervisor: DCAA-SRFLA-AF1 

Oklahoma City Air Logistics Center 
ATTN: OC-ALC/PKC/DCAA FLA
3001 Staff Drive, Suite 2AH79A 
Tinker AFB, OK 73145-3015 

(C) 405-739-2946
(A) 339-2946
(X) 405-739-2699
(H) 0730-1600 CST
(E) DCAA-FLA-OCALC@dcaa.mil 
Supervisor: DCAA-SRFLA-AF1 

Tyndall AFB 325 CONS/CC 
ATTN: DCAA FLA 
501 Illinois Avenue, Suite 5 
Tyndall AFB, FL  32403-5526 

(C) 850-283-3972
(A) 283-3972
(X) 850-283-8491
(H) 0730-1600 CST
(E) DCAA-FLA-325CONNS-
TYNDALL@dcaa.mil 
Supervisor: 

Warner Robins Air Logistics Center 
ATTN: WR ALC/PKPS - DCAA FLA 
235 Byron Street 
Robins AFB, GA 31098-1611 

(C) 478-2221162
(A) 472-1162
(X) 478-222-1140
(H) 0800-1630 EST
(E) DCAA-FLA-WRALC-
ROBINS@dcaa.mil 
Supervisor: 
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ARMY FINANCIAL LIAISON ADVISORS 

ACA, Southern Region, Fort Hood
Contracting Cmd 
ATTN: DCAA FLA 
1001 761st Tank BN Ave, Room W103 
Fort Hood, TX 76544-5025 

(C) 254-287-5521
(A) 737-5521
(X) 254-288-3617
(H) 0730-1600 CST
(E) DCAA-FLA-FTHOOD@dcaa.mil 
Supervisor: DCAA-SRFLA-
ARMY_AF3 

C/O Mary Pratt, Office of Director, SRCC-E 
ATTN:  Army Contracting Agency, SRCC-E, 
ATTN: SFCA-SR-CC 
Bldg 130, 1st Floor, South
1301 Anderson Way SW 
Fort McPherson, GA 30330-1096 

(C) 404-464-3738
(A) 367-3738
(X) 404-464-1758
(H) 0800-1630 EST
(E) DCAA-FLA-FORSCOM@dcaa.mil 
Supervisor: DCAA-SRFLA-
ARMY1@dcaa.mil 

HQ, Surface Deployment and Distribution 
ATTN: Command SDDC, (DCAA FLA) 
Hoffman Bldg. II 
200 Stoval St., Room 12S67-75 
Alexandria, VA 22332-5000 

(C) 703-428-3030
(A) 328-3030
(X) 703-428-3325
(H) 0730-1600 EST
(E) DCAA-FLA-MTMC@dcaa.mil 
Supervisor: DCAA-SRFLA-DOD 

Kansas City District, Corps of Engineers 
ATTN: DCAA/FLA 
760 Federal Building
601 East 12th Street 
Kansas City, MO  64106-2896 

(C) 816-983-3864
(A)
(X) 816-426-5777
(H) 0700-1530 CST
(E) DCAA-FLA-
KanasCityCorps@dcaa.mil 
Supervisor: DCAA-SRFLA-ARMY2 

Northern Region Contracting Center/ACA
ATTN: ATAC, DCAA FLA 
Building 2798
Fort Eustis, VA 23504-5538 

(C) 757-878-3166 Ext. 3253
(A) 927-3166 Ext. 3253
(X) 757-878-4284 or 2178
(H) 0700-1530 EST
(E) DCAA-FLA-NRCC@dcaa.mil 
Supervisor: DCAA-SRFLA-
ARMY1@dcaa.mil 

Omaha District, Corps of Engineers 
ATTN: DCAA/FLA 
106 South 15th Street 
Omaha, NE  68102 

(C) 402-221-4276
(A)
(X) 402-221-4530
(H) 0700-1530 CST
(E) DCAA-FLA-
OmahaCorps@dcaa.mil 
Supervisor: DCAA-SRFLA-ARMY2 
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Pentagon Renovation Office
ATTN: DCAA Financial Liaison Office/FLA
100 Boundary Channel Drive 
Arlington, VA 22202-3712 

(C) 703-697-2374
(A) 223-2374
(X) 703-697-6045
(H) 0745-1630 EST
(E) DCAA-FLA-PENREN@dcaa.mil 
Supervisor: DCAA-SRFLA-NONDOD 

Savannah District, Corps of Engineers
ATTN: CESAS-CT-DA 
P.O. Box 889 
Savannah, GA 31402 

(C) 912-652-5069
(A)
(X) 912-652-6061
(H) 0730-1600 EST
(E) DCAA-FLA-
SavannahCorps@dcaa.mil 
Supervisor: DCAA-SRFLA-ARMY2 

TACOM - Rock Island 
ATTN: AMSTA-LC-CTC-B/DCAA FLA 
Office/
Building 68/1/W
1 Rock Island Arsenal 
Rock Island, IL 61299-7630 

(C) 309-782-6575
(A) 793-6575
(X) 309-782-6109
(H) 0830-1700 CST
(E) DCAA-FLA-RIA-2@dcaa.mil 
Supervisor: DCAA-SRFLA-
ARMY1@dcaa.mil 

US Army Aviation and Missile Command 
ATTN: AMSAM-AC-BM-A/DCAA/FLA
Bldg 5303, Room 3131 
Redstone Arsenal, AL 35898-5280 

(C) 256-842-9435
(A) 788-9435
(X) 256-876-3300
(H) 0815-1645 CST
(E) DCAA-FLA-AMCOM-
10@dcaa.mil 
Supervisor: DCAA-SRFLA-ARMY2 

US Army Communications Electronics 
Command 
ATTN: DCAA/FLA 
AMSEL-AC-CS-D, Bldg 1208W
Rittko Avenue 
Fort Monmouth, NJ  07703-5000 

(C) 732-532-3351
(A) 992-3351
(X) 732-532-3046
(H) 0700-1530 EST
(E) DCAA-FLA-CECOM-3@dcaa.mil 
Supervisor: DCAA-SRFLA-
ARMY1@dcaa.mil 

US Army Field Support Command 
ATTN: AMSFS-CCS-F 
DCAA FLA Liaison Office 
1 Rock Island Arsenal, Bldg 350, Rm 500D 
Rock Island, IL 61299-6500 

(C) 309-782-3705
(A) 793-3705
(X) 309-782-3799
(H) 0745-1615 CST
(E) DCAA-FLA-RIA-1@dcaa.mil 
Supervisor: DCAA-SRFLA-
ARMY1@dcaa.mil 
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US Army Medical Command Health Care 
Acq. Activity
ATTN: MCAA-C-DCAA/FLA 
Center for Health Care Contracting
2107 17th Street, Suite 68, Bldg 4197
Fort Sam Houston, TX  78234-5068 

(C) 210-295-4805
(A) 421-4805
(X) 210-295-4937
(H) 0830-1700 CST
(E) DCAA-FLA-MEDCOM-
1@dcaa.mil 
Supervisor: DCAA-SRFLA-
ARMY_AF3 

US Army Medical Research Acquisition 
Activity
ATTN: DCAA/FLA Michael Grenier
820 Chandler Street 
Fort Detrick, MD 21702-5014 

(C) 301-619-7678
(A) 343-7678
(X) 301-619-2243
(H) 0800-1630 EST
(E) DCAA-FLA-USAMRAA@dcaa.mil 
Supervisor: DCAA-SRFLA-
ARMY1@dcaa.mil 

US Army Robert Morris Acquisition Center 
Aberdeen 
ATTN: AMSRD-ACC-S DCAA FLA 
Bldg 4118, Room 213 
4118 Susquehanna Avenue
Aberdeen Proving Ground, MD 21005-3013 

(C) 410-278-0736
(A) 298-0736
(X) 410-306-3744
(H) 0745-1615 EST
(E) DCAA-FLA-AMCAC@dcaa.mil 
Supervisor: DCAA-SRFLA-
ARMY1@dcaa.mil 

US Army Space & Missile Defense Command 
ATTN: SMDC-CM-AP (DCAA FLA)
106 Wynn Drive 
P.O. Box 1500 
Huntsville, AL 35807-3801 

(C) 256-955-2499
(A) 645-2499
(X) 256-955-4240
(H) 0630-1500 CST
(E) DCAA-FLA-SMDC@dcaa.mil 
Supervisor: DCAA-SRFLA-ARMY2 

US Army Space Command 
ATTN: SMDC/CM/S, DCAA FLA
350 Vandenberg Street
Peterson AFB, CO 80914 

(C) 719-554-1995
(A) 692-1995
(X) 719-554-8838
(H) 0730-1600 MST
(E) DCAA-FLA-ARSPACE@dcaa.mil 
Supervisor: DCAA-SRFLA-AF1 

US Army Tank-Automotive & Armaments 
Command 
ATTN: AMSTA-AQ-ASE/DCAA FLA
Office/FLA
Mail Stop 318
6501 E. 11 Mile Road, Bldg 231
Warren, MI  48397-5000 

(C) 586-574-8050
(A) 786-8050
(X) 586-574-5678
(H) 0630-1500 EST
(E) DCAA-FLA-TACOM-1@dcaa.mil 
Supervisor: DCAA-SRFLA-
ARMY1@dcaa.mil 
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NAVY/MARINE CORPS FINANCIAL LIAISON ADVISORS 

Camp Pendleton Regional Contracting Office 
ATTN: DCAA Financial Liaison Advisor 
Building 22180
Camp Pendleton, CA  92055 

(C) 760-725-8141
(A) 365-8141
(X) 760-725-4346
(H) 0630-1500 PST
(E) DCAA-FLA-
CampPendleton@dcaa.mil 
Supervisor: DCAA-SRFLA-NAVY1 

Fleet & Industrial Supply Center 
ATTN: DCAA FLA 
Bldg W143, Code 200 
1968 Gilbert Street, Suite 600 
Norfolk, VA 23511-3392 

(C) 757-443-1449
(A) 646-1449
(X) 757-443-1407
(H) 0630-1500 EST
(E) DCAA-FLA-FISC-
Norfolk@dcaa.mil 
Supervisor: DCAA-SRFLA-NAVY1 

Naval Air Systems Command 
ATTN: Code Air 2.0 DCAA FLA 
Building 2272, Suite 543
47123 Buse Rd Unit IPT 
Patuxent River, MD 20670-1547 

(C) 301-757-7157
(A) 757-7157
(X) 301-757-7866
(H) 0830-1700 EST
(E) DCAA-FLA-NAVAIR@dcaa.mil 
Supervisor: DCAA-SRFLA-NAVY1 

Naval Facilities Engineering Command, 
Atlantic Div 
ATTN: DCAA/FLA/CODE AQX 
6506 Hampton Blvd 
Norfolk, VA 23508-1278 

(C) 757-322-4066
(A) 262-4066
(X) 757-322-4089
(H) 0730-1600 EST
(E) DCAA-FLA-
NAVFACLN@dcaa.mil 
Supervisor: DCAA-SRFLA-NONDOD 

Naval Facilities Engineering Command-
EFANE 
ATTN: Code 02 Contracts/DCAA FLA
10 Industrial Highway, Mail Stop #82 
Lester, PA 19113-2090 

(C) 610-595-0753
(A)
(X) 610-595-0535
(H) 0730-1600 EST
(E) DCAA-FLA-NAVFAC-
EFANE@dcaa.mil 
Supervisor: DCAA-SRFLA-NONDOD 

Naval Facilities Engineering Command-NW 
ATTN: DCAA FLA 
19917 7th Avenue NE 
Poulsbo, WA  98370-7570 

(C) 360-396-1864
(A) 744-1864
(X) 360-396-0954
(H) 0800-1630 PST
(E) DCAA-FLA-
NAVFACNW@dcaa.mil 
Supervisor: DCAA-SRFLA-NONDOD 
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Naval Facilities Engineering Command-Port 
Hueneme 
ATTN: DCAA FLA 
Contracts Office, NF20 Bldg 41
3502 Goodspeed Street, Suite 2
Port Hueneme, CA  93043-4337 

(C) 805-982-3873
(A) 551-2740
(X) 805-982-4540
(H) 0730-1600 PST
(E) DCAA-FLA-
NAVFACCO@dcaa.mil 
Supervisor: DCAA-SRFLA-NONDOD 

Naval Facilities Engineering Command-
Southern Div 
ATTN: ACQ 02A DCAA FLA 
2155 Eagle Drive, PO Box 190010
North Charleston, SC 29419-9010 

(C) 843-820-5506
(A) 583-5506
(X) 843-820-5848
(H) 0730-1600 EST
(E) DCAA-FLA-NAVFACSO-
1@dcaa.mil 
Supervisor: DCAA-SRFLA-NONDOD 

Naval Inventory Control Point - Philadelphia 
ATTN: Code P0251.17 (DCAA FLA)
700 Robbins Avenue Bldg 1 /2211
Philadelphia, PA 19111-5098 

(C) 215-697-2554
(A) 442-2554
(X) 215-697-2241
(H) 0730-1600 EST
(E) DCAA-FLA-NAVICP@dcaa.mil 
Supervisor: DCAA-SRFLA-DOD 

Naval Sea Systems Command 
ATTN: DCAA FLA 
1333 Isaac Hull Ave S.E., Stop 2060
Washington Navy Yard, DC  20376-2060 

(C) 202-781-3945
(A) 326-3945
(X) 202-781-4637
(H) 0800-1630 EST
(E) DCAA-FLA-NAVSEA@dcaa.mil 
Supervisor: DCAA-SRFLA-NAVY1 

Naval Undersea Warfare Center Newport 
Division 
ATTN: Code 591, DCAA FLA 
Commercial Acquisition Department 
SimonPietri Drive, Bldg 11 
Newport, RI 02841-1708 

(C) 401-832-1636
(A) 920-1636
(X) 410-832-4820
(H) 0700-1530 EST
(E) DCAA-FLA-NUWC-
NEWPORT@dcaa.mil 
Supervisor: 

NAVFAC Engineering Field Activity, 
Chesapeake
ATTN: DCAA FLA 
Washington Navy Yard 
1314 Harwood St. SE Bldg 212
Washington Navy Yard, DC  20374 

(C) 202-685-3208
(A) 325-3208
(X) 202-433-4151
(H) 0700-1530 EST
(E) DCAA-FLA-NAVFAC-
CHES@dcaa.mil 
Supervisor: DCAA-SRFLA-NONDOD 

DCAA Contract Audit Manual 



1550 July 2004 
15-3S1 

LOCATION/ADDRESS 
PHONE, FAX, HOURS 
AND E-MAIL 

NAVFAC-SW 
ATTN: Code 02R, DCAA FLA 
1220 Pacific Highway
San Diego, CA 92132-5190 

(C) 619-532-3834
(A) 522-3834
(X) 619-532-4789
(H) 0730-1600 PST
(E) DCAA-FLA-
NAVFACSW@dcaa.mil 
Supervisor: DCAA-SRFLA-NONDOD 

Navy Facilities Engineering Command - 
Headquarters
ATTN: Bldg. 33, Suite 1000, DCAA FLA
Washington Navy Yard 
1322 Patterson Avenue, S.E. 
Washington, DC  20374-5065 

(C) 202-685-9159
(A) 325-9159
(X) 202-685-1569
(H) 0630-1500 EST
(E) DCAA-FLA-
NAVFACHQ@dcaa.mil@dcaa.mil 
Supervisor: DCAA-SRFLA-NONDOD 

Navy Strategic Systems Programs 
ATTN: SPN-DCAA FLA 
Nebraska Avenue Complex 
287 Somers Court NW, Suite 10041 
Washington, DC  20393-5446 

(C) 202-764-2141
(A) 764-2141
(X) 202-764-2162
(H) 0715-1545 EST
(E) DCAA-FLA-SSP@dcaa.mil 
Supervisor: DCAA-SRFLA-NAVY1 

Office of Naval Research 
ATTN: Code 25 - DCAA FLA 
Ballston Centre Tower One 
800 North Quincy Street 
Arlington, VA 22217-5660 

(C) 703-696-2603
(A) 426-2603
(X) 703-696-3365
(H) 0730-1600 EST
(E) DCAA-FLA-ONR@dcaa.mil 
Supervisor: DCAA-SRFLA-NONDOD 

Space and Naval Warfare Systems Center, 
Charleston 
ATTN: Code 02B (1-040 Bldg 3147) DCAA
FLA 
Contracts Office 
One Innovation Drive 

(C) 843-218-5902
(A) 588-5902
(X) 843-218-4035
(H) 0730-1600 EST
(E) DCAA-FLA-
SPAWARCH@dcaa.mil 

Hanahan, SC 29406-4200 Supervisor: DCAA-SRFLA-NAVY1 

Space and Naval Warfare Systems Command, 
San Diego
ATTN: DCAA FLA 
Command Directorate Bldg OT-4, Room 1053 
4301 Pacific Highway
San Diego, CA 92110-3127 

(C) 619-553-3428
(A) 553-3428
(X) 619-553-4464
(H) 0700-1530 PST
(E) DCAA-FLA-
SPAWARHQ@dcaa.mil 
Supervisor: DCAA-SRFLA-NAVY1 
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Space and Naval Warfare Systems Command, 
San Diego
ATTN: DCAA FLA 
Contracts Directorate - Bldg. OT-4, Room
1053 
4301 Pacific Highway
San Diego, CA 92110-3127 

(C) 619-524-7394
(A) 524-7394
(X) 619-524-2730
(H) 0700-1530 PST
(E) DCAA-FLA-
SPAWARHQ@dcaa.mil 
Supervisor: DCAA-SRFLA-NAVY1 

Supervisor of Shipbuilding Portsmouth 
ATTN: Code 403 / DCAA FLA
Bldg. 51, 2nd Floor
Norfolk Naval Shipyard
Portsmouth, VA  23709 

(C) 757-396-5041 ext. 426
(A) 386-5041 ext. 426
(X) 757-396-1152
(H) 0700-1530 PST
(E) DCAA-FLA-SUPSHIP-
Portsmouth@dcaa.mil 
Supervisor: DCAA-SRFLA-NAVY1 

Supervisor of Shipbuilding San Diego
ATTN: Bldg 77, Code 400, p/a, DCAA FLA
3600 Surface Navy Blvd 
San Diego, CA 92136-5066 

(C) 619-556-1172
(A) 526-1172
(X) 619-556-2331
(H)
(E) DCAA-FLA-
SUPSHIPSD@dcaa.mil 
Supervisor: DCAA-SRFLA-NAVY1 

NON-DOD FINANCIAL LIAISON ADVISORS 

Marshall Space Flight Center
ATTN: PS 10/ DCAA FLA
Bldg 4202, Room 222 
Marshall Space Flight Center, AL 35812 

(C) 256-544-4671
(A)
(X) 256-544-3223
(H) 0700-1530 CST
(E) DCAA-FLA-MSFC@dcaa.mil 
Supervisor: DCAA-SRFLA-NONDOD 

National Nuclear Security Admin. Service 
Center 
ATTN: CPD, DCAA FLA 
Albuquerque Operations Office
PO Box 5400 
Albuquerque, NM 87116 

(C) 505-845-5905
(A)
(X) 505-845-4210
(H) 0700-1530 EST
(E) DCAA-FLA-KIRTLAND@dcaa.mil 
Supervisor: DCAA-SRFLA-AF1 

Defense Contract Management Agency 
ATTN: DCMA-FBFR/ DCAA FLA
DoD Central Control Point 
6350 Walker Lane, Suite 300 
Alexandria, VA 22310-3226 

(C) 703-428-0831
(A) 328-0831
(X) 703-428-1505
(H) 0800-1630 EST
(E) DCAA-FLA-DCMA-Int@dcaa.mil 
Supervisor: DCAA-SRFLA-NAVY1 
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LOCATION/ADDRESS 
PHONE, FAX, HOURS 
AND E-MAIL 

Defense Supply Center Columbus 
ATTN: Mail Stop PCA / DCAA / FLA
3990 E Broad Street, Bldg 20
Columbus, OH  43216-5000 

(C) 614-692-1314
(A) 850-1314
(X) 614-692-1649
(H) 0830-1700 EST
(E) DCAA-FLA-DSCC@dcaa.mil 
Supervisor: DCAA-SRFLA-DOD 

Defense Supply Center Philadelphia 
ATTN: DCAA FLA 
DSCP-P, Bldg. 36-2116
700 Robbins Avenue 
Philadelphia, PA 19111-5092 

(C) 215-737-6190
(A) 444-6190
(X) 215-737-7949
(H) 0730-1600 EST
(E) DCAA-FLA-DSCP@dcaa.mil 
Supervisor: DCAA-SRFLA-DOD 

Defense Supply Center Richmond 
ATTN: DSCR-KLB DCAA FLA 
8000 Jefferson Davis Highway
Richmond, VA  23297-5000 

(C) 804-279-5180
(A) 695-5180
(X) 804-279-4084
(H) 0700-1530 EST
(E) DCAA-FLA-DSCR@dcaa.mil 
Supervisor: DCAA-SRFLA-DOD 

DFAS-Acquisition Support Directorate
ATTN: QOBE/DCAA FLA
Bldg 21, Room 1B117 
3990 East Broad Street 
Columbus, OH  43213-1152 

(C) 614-693-4350
(A) 869-4350
(X) 614-693-5674
(H) 0800-1630 EST
(E) DCAA-FLA-DFAS-ASD@dcaa.mil 
Supervisor: DCAA-SRFLA-DOD 

DFAS-Commercial Pay Services 
ATTN: DCAA FLA 
Bldg. 21 2B-258
3990 East Broad Street 
Columbus, OH  43213-1152 

(C) 614-693-7987
(A) 869-7987
(X) 614-693-5674
(H) 0630-1500 EST
(E) DCAA-FLA-DFAS-CPS@dcaa.mil 
Supervisor: DCAA-SRFLA-DOD 

Maryland Procurement Office 
ATTN: DA3C (DCAA-FLA)
9800 Savage Road - Suite 6509
Ft. George G. Meade, MD 20755-6000 

(C) 443-479-0841
(A)
(X) 301-688-1201
(H) 0700-1530 EST
(E) DCAA-FLA-MPO@dcaa.mil 
Supervisor: DCAA-SRFLA-DOD 

TRICARE Management Activity - Aurora 
ATTN: CM/DCAA/FLA
16401 East Centretech Parkway
Aurora, CO 80011-9066 

(C) 303-676-3480
(A) 926-3480
(X) 303-676-3554
(H) 0730-1600 MST
(E) DCAA-FLA-TRICARE-1@dcaa.mil 
Supervisor: DCAA-SRFLA-DOD 
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LOCATION/ADDRESS 
PHONE, FAX, HOURS 
AND E-MAIL 

TRICARE Management Activity - Falls 
Church 
ATTN: DCAA FLA 
Skyline Five, Suite 550 
5111 Leesburg Pike
Falls Church, VA 22041-3206 

(C) 703-681-1143 Ext. 5425
(A)
(X) 703-681-6036
(H) 0730-1600 EST
(E) DCAA-FLA-TRICARE-
HQ@dcaa.mil 
Supervisor: DCAA-SRFLA-DOD 

USTRANSCOM/TCCS-AQ
ATTN: DCAA/FLA 
508 Scott Drive, Room 339 
Scott AFB, IL 62225-5357 

(C) 618-229-1887
(A) 779-1887
(X) 618-256-4702
(H) 0730-1600 CST
(E) DCAA-FLA-
USTRANSCOM@dcaa.mil 
Supervisor: DCAA-SRFLA-DOD 
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15-3S2 Supplement – Buying Office Activity Codes and Cross Reference to
Audit Liaison Division (OAL) Representatives 

ACTIVITY 
CODE 

CROSS-REFERENCE TO FLA IN TABLE 15-3S1 

SERVICE* LOCATION* 
E-MAIL ADDRESS 
(@dcaa.mil) 

DAAA05 Army US Army Robert Morris Acquisition 
Center Aberdeen 

DCAA-FLA-AMCAC 

DAAA12 Army US Army Tank-Automotive & 
Armaments Command 

DCAA-FLA-TACOM-1 

DAAA15 Army US Army Robert Morris Acquisition 
Center Aberdeen 

DCAA-FLA-AMCAC 

DAAA22 Army US Army Tank-Automotive & 
Armaments Command 

DCAA-FLA-TACOM-1 

DAAB07 Army US Army Communications 
Electronics Command 

DCAA-FLA-CECOM-3 

DAAB08 Army US Army Communications 
Electronics Command 

DCAA-FLA-CECOM-3 

DAAB10 Army US Army Communications 
Electronics Command 

DCAA-FLA-CECOM-3 

DAAB15 Army US Army Communications 
Electronics Command 

DCAA-FLA-CECOM-3 

DAAB17 Army US Army Communications 
Electronics Command 

DCAA-FLA-CECOM-3 

DAAB18 Army US Army Communications 
Electronics Command 

DCAA-FLA-CECOM-3 

DAAB32 Army US Army Communications 
Electronics Command 

DCAA-FLA-CECOM-3 

DAAD01 Army US Army Robert Morris Acquisition 
Center Aberdeen 

DCAA-FLA-AMCAC 

DAAD05 Army US Army Robert Morris Acquisition 
Center Aberdeen 

DCAA-FLA-AMCAC 

DAAD07 Army US Army Robert Morris Acquisition 
Center Aberdeen 

DCAA-FLA-AMCAC 

DAAD09 Army US Army Robert Morris Acquisition 
Center Aberdeen 

DCAA-FLA-AMCAC 

DAAD11 Army US Army Robert Morris Acquisition 
Center Aberdeen 

DCAA-FLA-AMCAC 

DAAD13 Army US Army Robert Morris Acquisition 
Center Aberdeen 

DCAA-FLA-AMCAC 

DAAD15 Army US Army Robert Morris Acquisition 
Center Aberdeen 

DCAA-FLA-AMCAC 

DAAD16 Army US Army Robert Morris Acquisition 
Center Aberdeen 

DCAA-FLA-AMCAC 

DAAD17 Army US Army Robert Morris Acquisition 
Center Aberdeen 

DCAA-FLA-AMCAC 

DAAD19 Army US Army Robert Morris Acquisition 
Center Aberdeen 

DCAA-FLA-AMCAC 

DAAD21 Army US Army Robert Morris Acquisition 
Center Aberdeen 

DCAA-FLA-AMCAC 

DAAE07 Army US Army Tank-Automotive & 
Armaments Command 

DCAA-FLA-TACOM-1 
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ACTIVITY 
CODE 

CROSS-REFERENCE TO FLA IN TABLE 15-3S1 

SERVICE* LOCATION* 
E-MAIL ADDRESS 
(@dcaa.mil) 

DAAE08 Army US Army Tank-Automotive & 
Armaments Command 

DCAA-FLA-TACOM-1 

DAAE24 Army US Army Tank-Automotive & 
Armaments Command 

DCAA-FLA-TACOM-1 

DAAE30 Army US Army Tank-Automotive & 
Armaments Command 

DCAA-FLA-TACOM-1 

DAAE32 Army US Army Tank-Automotive & 
Armaments Command 

DCAA-FLA-TACOM-1 

DAAG54 Army US Army Communications 
Electronics Command 

DCAA-FLA-CECOM-3 

DAAH01 Army US Army Aviation and Missile 
Command 

DCAA-FLA-AMCOM-10 

DAAH03 Army US Army Aviation and Missile 
Command 

DCAA-FLA-AMCOM-10 

DAAH11 Army US Army Aviation and Missile 
Command 

DCAA-FLA-AMCOM-10 

DAAH13 Army US Army Aviation and Missile 
Command 

DCAA-FLA-AMCOM-10 

DAAH17 Army US Army Aviation and Missile 
Command 

DCAA-FLA-AMCOM-10 

DAAH23 Army US Army Aviation and Missile 
Command 

DCAA-FLA-AMCOM-10 

DAAJ09 Army US Army Aviation and Missile 
Command 

DCAA-FLA-AMCOM-10 

DAAK01 Army US Army Communications 
Electronics Command 

DCAA-FLA-CECOM-3 

DAAK20 Army US Army Communications 
Electronics Command 

DCAA-FLA-CECOM-3 

DAAK21 Army US Army Communications 
Electronics Command 

DCAA-FLA-CECOM-3 

DAAK60 Army US Army Robert Morris Acquisition 
Center Aberdeen 

DCAA-FLA-AMCAC 

DAAL01 Army US Army Communications 
Electronics Command 

DCAA-FLA-CECOM-3 

DAAL02 Army US Army Communications 
Electronics Command 

DCAA-FLA-CECOM-3 

DAAM01 Army US Army Robert Morris Acquisition 
Center Aberdeen 

DCAA-FLA-AMCAC 

DABJ19 Army US Army Robert Morris Acquisition 
Center Aberdeen 

DCAA-FLA-AMCAC 

DABJ33 Army US Army Communications 
Electronics Command 

DCAA-FLA-CECOM-3 

DABJ37 Army US Army Robert Morris Acquisition 
Center Aberdeen 

DCAA-FLA-AMCAC 

DABJ39 Army US Army Tank-Automotive & 
Armaments Command 

DCAA-FLA-TACOM-1 

DABJ47 Army US Army Robert Morris Acquisition 
Center Aberdeen 

DCAA-FLA-AMCAC 

DABJ49 Army US Army Robert Morris Acquisition 
Center Aberdeen 

DCAA-FLA-AMCAC 
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ACTIVITY 
CODE 

CROSS-REFERENCE TO FLA IN TABLE 15-3S1 

SERVICE* LOCATION* 
E-MAIL ADDRESS 
(@dcaa.mil) 

DABJO5 Army US Army Robert Morris Acquisition 
Center Aberdeen 

DCAA-FLA-AMCAC 

DABK15 Army ACA, Southern Region, Fort Hood 
Contracting Cmd 

DCAA-FLA-FTHOOD 

DABK17 Army US Army National Training Center DCAA-FLA-FTIRWIN 
DABK29 Army US Army Aviation and Missile 

Command 
DCAA-FLA-AMCOM-10 

DABK33 Army US Army Medical Command Health 
Care Acq. Activity 

DCAA-FLA-MEDCOM-1 

DACA21 Army Savannah District, Corps of 
Engineers 

DCAA-FLA-SavannahCorps  

DACA31** Army Pentagon Renovation Office DCAA-FLA-PENREN 
DACA41 Army Kansas City District, Corps of 

Engineers 
DCAA-FLA-KanasCityCorps 

DACA85 Air Force 3rd Wing Fighter Group/3CES/CEI DCAA-FLA-3CESCEI-
ELMENDORF 

DACA87 Army US Army Space & Missile Defense 
Command 

DCAA-FLA-SMDC 

DACH26 Army US Army Communications 
Electronics Command 

DCAA-FLA-CECOM-3 

DACW21 Army Savannah District, Corps of 
Engineers 

DCAA-FLA-SavannahCorps  

DACW41 Army Kansas City District, Corps of 
Engineers 

DCAA-FLA-KanasCityCorps 

DACW87 Army US Army Space & Missile Defense 
Command 

DCAA-FLA-SMDC 

DADA08 Army US Army Medical Command Health 
Care Acq. Activity 

DCAA-FLA-MEDCOM-1 

DADA09 Army US Army Medical Command Health 
Care Acq. Activity 

DCAA-FLA-MEDCOM-1 

DADA10 Army US Army Medical Command Health 
Care Acq. Activity 

DCAA-FLA-MEDCOM-1 

DADA13 Army US Army Medical Command Health 
Care Acq. Activity 

DCAA-FLA-MEDCOM-1 

DADA15 Army US Army Medical Command Health 
Care Acq. Activity 

DCAA-FLA-MEDCOM-1 

DADA16 Army US Army Medical Command Health 
Care Acq. Activity 

DCAA-FLA-MEDCOM-1 

DAEA18 Army US Army Communications 
Electronics Command 

DCAA-FLA-CECOM-3 

DAHC07 Army US Army Communications 
Electronics Command 

DCAA-FLA-CECOM-3 

DAKF48 Army ACA, Southern Region, Fort Hood 
Contracting Cmd 

DCAA-FLA-FTHOOD 

DAMD17 Army US Army Medical Research 
Acquisition Activity 

DCAA-FLA-USAMRAA 

DASG60 Army US Army Space & Missile Defense 
Command 

DCAA-FLA-SMDC 

DASG62 Army US Army Space Command DCAA-FLA-ARSPACE 
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ACTIVITY 
CODE 

CROSS-REFERENCE TO FLA IN TABLE 15-3S1 

SERVICE* LOCATION* 
E-MAIL ADDRESS 
(@dcaa.mil) 

DASW01 Other DoD TRICARE Management Activity - 
Falls Church 

DCAA-FLA-TRICARE-HQ 

DASW01** Army Pentagon Renovation Office DCAA-FLA-PENREN 
DATM01 Army ACA, Southern Region, Fort Hood 

Contracting Cmd 
DCAA-FLA-FTHOOD 

DCA100 Other DoD USTRANSCOM/TCCS-AQ DCAA-FLA-
USTRANSCOM 

DCA200 Other DoD USTRANSCOM/TCCS-AQ DCAA-FLA-
USTRANSCOM 

DEAC03 NonDoD National Nuclear Security Admin. 
Service Center 

DCAA-FLA-KIRTLAND 

DEAC04 NonDoD National Nuclear Security Admin. 
Service Center 

DCAA-FLA-KIRTLAND 

DEAC08 NonDoD National Nuclear Security Admin. 
Service Center 

DCAA-FLA-KIRTLAND 

DEAC52 NonDoD National Nuclear Security Admin. 
Service Center 

DCAA-FLA-KIRTLAND 

DECA04 Other DoD USTRANSCOM/TCCS-AQ DCAA-FLA-
USTRANSCOM 

DECA08 Other DoD USTRANSCOM/TCCS-AQ DCAA-FLA-
USTRANSCOM 

DEFG04 NonDoD National Nuclear Security Admin. 
Service Center 

DCAA-FLA-KIRTLAND 

DNA001 Army Pentagon Renovation Office DCAA-FLA-PENREN 
DSCA01 Other DoD Defense Contract Management 

Agency 
DCAA-FLA-DCMA-Int 

F01600 Air Force Air Education and Training 
Command 

DCAA-FLA-AETC-1 

F02604 Air Force Air Education and Training 
Command 

DCAA-FLA-AETC-1 

F03602 Air Force Air Education and Training 
Command 

DCAA-FLA-AETC-1 

F04611 Air Force AF Flight Test Center DCAA-FLA-AFFTC  
F04684 Air Force 30th Space Wing/30 CONS/LGCZ DCAA-FLA-

VANDENBERG 
F04693 Air Force Air Force Space & Missile Systems 

Center 
DCAA-FLA-SMCPK 

F04700 Air Force AF Flight Test Center DCAA-FLA-AFFTC  
F04701 Air Force Air Force Space & Missile Systems 

Center 
DCAA-FLA-SMCPK 

F04704 Air Force Air Force Space & Missile Systems 
Center 

DCAA-FLA-SMCPK 

F08626 Air Force Air Armament Center DCAA-FLA-AACPKC-
EGLIN 

F08630 Air Force Air Armament Center DCAA-FLA-AACPKC-
EGLIN 

F08635 Air Force Air Armament Center DCAA-FLA-AACPKC-
EGLIN 

F08637 Air Force Air Education and Training 
Command 

DCAA-FLA-AETC-1 
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ACTIVITY 
CODE 

CROSS-REFERENCE TO FLA IN TABLE 15-3S1 

SERVICE* LOCATION* 
E-MAIL ADDRESS 
(@dcaa.mil) 

F08651 Air Force Air Armament Center DCAA-FLA-AACPKC-
EGLIN 

F09603 Air Force Warner Robins Air Logistics Center DCAA-FLA-WRALC-
ROBINS 

F09604 Air Force Warner Robins Air Logistics Center DCAA-FLA-WRALC-
ROBINS 

F09650 Air Force Warner Robins Air Logistics Center DCAA-FLA-WRALC-
ROBINS 

F11623 Air Force HQ Air Mobility Command DCAA-FLA-AFAMC 
F11626 Air Force HQ Air Mobility Command DCAA-FLA-AFAMC 
F19628 Air Force Air Force Electronic Systems Center DCAA-FLA-ESCPK-

HANSCOM 
F19650 Air Force Air Force Electronic Systems Center DCAA-FLA-ESCPK-

HANSCOM 
F22600 Air Force Air Education and Training 

Command 
DCAA-FLA-AETC-1 

F22608 Air Force Air Education and Training 
Command 

DCAA-FLA-AETC-1 

F29601 Air Force AFRL Kirtland DCAA-FLA-KIRTLAND 
F29650 Air Force AFRL Kirtland DCAA-FLA-KIRTLAND 
F33600 Air Force Aeronautical Systems Center DCAA-FLA-ASCPK-

WRIGHT 
F33601 Air Force Aeronautical Systems Center DCAA-FLA-ASCPK-

WRIGHT 
F33615 Air Force Aeronautical Systems Center DCAA-FLA-ASCPK-

WRIGHT 
F33657 Air Force Aeronautical Systems Center DCAA-FLA-ASCPK-

WRIGHT 
F34600 Air Force Air Education and Training 

Command 
DCAA-FLA-AETC-1 

F34601 Air Force Oklahoma City Air Logistics Center DCAA-FLA-OCALC  
F34608 Air Force Oklahoma City Air Logistics Center DCAA-FLA-OCALC  
F34612 Air Force Air Education and Training 

Command 
DCAA-FLA-AETC-1 

F34650 Air Force Oklahoma City Air Logistics Center DCAA-FLA-OCALC  
F41608 Air Force Warner Robins Air Logistics Center DCAA-FLA-WRALC-

ROBINS 
F41612 Air Force Air Education and Training 

Command 
DCAA-FLA-AETC-1 

F41614 Air Force Air Education and Training 
Command 

DCAA-FLA-AETC-1 

F41622 Air Force 311th Human Systems Wing/PK DCAA-FLA-HSW-PK  
F41624 Air Force 311th Human Systems Wing/PK DCAA-FLA-HSW-PK  
F41636 Air Force Air Education and Training 

Command 
DCAA-FLA-AETC-1 

F41640 Air Force 311th Human Systems Wing/PK DCAA-FLA-HSW-PK  
F41650 Air Force 311th Human Systems Wing/PK DCAA-FLA-HSW-PK  
F41685 Air Force Air Education and Training 

Command 
DCAA-FLA-AETC-1 
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ACTIVITY 
CODE 

CROSS-REFERENCE TO FLA IN TABLE 15-3S1 

SERVICE* LOCATION* 
E-MAIL ADDRESS 
(@dcaa.mil) 

F41689 Air Force Air Education and Training 
Command 

DCAA-FLA-AETC-1 

F41691 Air Force Air Education and Training 
Command 

DCAA-FLA-AETC-1 

F42600 Air Force Ogden Air Logistics Center DCAA-FLA-OOALC 
F42610 Air Force Ogden Air Logistics Center DCAA-FLA-OOALC 
F42620 Air Force Ogden Air Logistics Center DCAA-FLA-OOALC 
F42630 Air Force Ogden Air Logistics Center DCAA-FLA-OOALC 
F42650 Air Force Ogden Air Logistics Center DCAA-FLA-OOALC 
FA4452 Air Force HQ Air Mobility Command DCAA-FLA-AFAMC 
FA8770 Air Force Aeronautical Systems Center DCAA-FLA-ASCPK-

WRIGHT 
FA8800 Air Force Air Force Space & Missile Systems 

Center 
DCAA-FLA-SMCPK 

FA8802 Air Force Air Force Space & Missile Systems 
Center 

DCAA-FLA-SMCPK 

FA8803 Air Force Air Force Space & Missile Systems 
Center 

DCAA-FLA-SMCPK 

FA8806 Air Force Air Force Space & Missile Systems 
Center 

DCAA-FLA-SMCPK 

FA8807 Air Force Air Force Space & Missile Systems 
Center 

DCAA-FLA-SMCPK 

FA8808 Air Force Air Force Space & Missile Systems 
Center 

DCAA-FLA-SMCPK 

FA8809 Air Force Air Force Space & Missile Systems 
Center 

DCAA-FLA-SMCPK 

FA8810 Air Force Air Force Space & Missile Systems 
Center 

DCAA-FLA-SMCPK 

FA8812 Air Force Air Force Space & Missile Systems 
Center 

DCAA-FLA-SMCPK 

FA8816 Air Force Air Force Space & Missile Systems 
Center 

DCAA-FLA-SMCPK 

FA8818 Air Force Air Force Space & Missile Systems 
Center 

DCAA-FLA-SMCPK 

FA8819 Air Force Air Force Space & Missile Systems 
Center 

DCAA-FLA-SMCPK 

FA8820 Air Force Air Force Space & Missile Systems 
Center 

DCAA-FLA-SMCPK 

FA8900 Air Force 311th Human Systems Wing/PK DCAA-FLA-HSW-PK  
FA8901 Air Force 311th Human Systems Wing/PK DCAA-FLA-HSW-PK  
FA8902 Air Force 311th Human Systems Wing/PK DCAA-FLA-HSW-PK  
FA8903 Air Force 311th Human Systems Wing/PK DCAA-FLA-HSW-PK  
FA9300 Air Force AF Flight Test Center DCAA-FLA-AFFTC  
FA9301 Air Force AF Flight Test Center DCAA-FLA-AFFTC  
FD2020 Air Force Ogden Air Logistics Center DCAA-FLA-OOALC 
FD2030 Air Force Oklahoma City Air Logistics Center DCAA-FLA-OCALC  
FD2050 Air Force Warner Robins Air Logistics Center DCAA-FLA-WRALC-

ROBINS 
FD2060 Air Force Warner Robins Air Logistics Center DCAA-FLA-WRALC-

ROBINS 
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ACTIVITY 
CODE 

CROSS-REFERENCE TO FLA IN TABLE 15-3S1 

SERVICE* LOCATION* 
E-MAIL ADDRESS 
(@dcaa.mil) 

M00681 Navy Camp Pendleton Regional 
Contracting Office 

DCAA-FLA-CampPendleton  

M68909 Navy Camp Pendleton Regional 
Contracting Office 

DCAA-FLA-CampPendleton  

MDA210 Other DoD DFAS-Acquisition Support 
Directorate 

DCAA-FLA-DFAS-ASD 

MDA220 Other DoD DFAS-Acquisition Support 
Directorate 

DCAA-FLA-DFAS-ASD 

MDA904 Other DoD Maryland Procurement Office DCAA-FLA-MPO  
MDA906 Other DoD TRICARE Management Activity -

Aurora 
DCAA-FLA-TRICARE-1 

MDA908 Army Pentagon Renovation Office DCAA-FLA-PENREN 
MDA946 Army Pentagon Renovation Office DCAA-FLA-PENREN 
MDA947 Army Pentagon Renovation Office DCAA-FLA-PENREN 
MDA970 Army Pentagon Renovation Office DCAA-FLA-PENREN 
MDA972 Army Pentagon Renovation Office DCAA-FLA-PENREN 
N00014 Navy Office of Naval Research DCAA-FLA-ONR  
N00019 Navy Naval Air Systems Command DCAA-FLA-NAVAIR 
N00024 Navy Naval Sea Systems Command DCAA-FLA-NAVSEA 
N00025 Navy Navy Facilities Engineering 

Command - Headquarters 
DCAA-FLA-
NAVFACHQ@dcaa.mil  

N00030 Navy Navy Strategic Systems Programs DCAA-FLA-SSP 
N00039 Navy Space and Naval Warfare Systems 

Command, San Diego 
DCAA-FLA-SPAWARHQ 

N00140 Navy Fleet & Industrial Supply Center DCAA-FLA-FISC-Norfolk  
N00187 Navy Naval Facilities Engineering 

Command, Atlantic Div 
DCAA-FLA-NAVFACLN 

N00189 Navy Fleet & Industrial Supply Center DCAA-FLA-FISC-Norfolk  
N00383 Navy Naval Inventory Control Point -

Philadelphia 
DCAA-FLA-NAVICP 

N00391 Navy Naval Inventory Control Point -
Philadelphia 

DCAA-FLA-NAVICP 

N00421 Navy Naval Air Systems Command DCAA-FLA-NAVAIR 
N00612 Navy Fleet & Industrial Supply Center DCAA-FLA-FISC-Norfolk  
N32263 Navy Naval Facilities Engineering 

Command, Atlantic Div 
DCAA-FLA-NAVFACLN 

N33191 Navy Naval Facilities Engineering 
Command, Atlantic Div 

DCAA-FLA-NAVFACLN 

N39849 Navy Naval Facilities Engineering 
Command-EFANE 

DCAA-FLA-NAVFAC-
EFANE 

N44249 Navy Naval Facilities Engineering 
Command-Southern Div 

DCAA-FLA-NAVFACSO-1 

N44250 Navy Naval Facilities Engineering 
Command, Atlantic Div 

DCAA-FLA-NAVFACLN 

N44251 Navy Naval Facilities Engineering 
Command, Atlantic Div 

DCAA-FLA-NAVFACLN 

N44255 Navy Naval Facilities Engineering 
Command-NW 

DCAA-FLA-NAVFACNW 

N45411 Navy Camp Pendleton Regional 
Contracting Office 

DCAA-FLA-CampPendleton  
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SERVICE* LOCATION* 
E-MAIL ADDRESS 
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N45806 Navy Naval Facilities Engineering 
Command, Atlantic Div 

DCAA-FLA-NAVFACLN 

N45809 Navy Naval Facilities Engineering 
Command, Atlantic Div 

DCAA-FLA-NAVFACLN 

N45810 Navy Naval Facilities Engineering 
Command, Atlantic Div 

DCAA-FLA-NAVFACLN 

N47408 Navy Naval Facilities Engineering 
Command-Port Hueneme 

DCAA-FLA-NAVFACCO 

N60530 Navy Naval Air Warfare Center - China 
Lake 

DCAA-FLA-NAWC-WD-
Chinalake 

N61414 Navy Naval Facilities Engineering 
Command, Atlantic Div 

DCAA-FLA-NAVFACLN 

N62467 Navy Naval Facilities Engineering 
Command-Southern Div 

DCAA-FLA-NAVFACSO-1 

N62470 Navy Naval Facilities Engineering 
Command, Atlantic Div 

DCAA-FLA-NAVFACLN 

N62472 Navy Naval Facilities Engineering 
Command-EFANE 

DCAA-FLA-NAVFAC-
EFANE 

N62477 Navy NAVFAC Engineering Field 
Activity, Chesapeake 

DCAA-FLA-NAVFAC-
CHES 

N62578 Navy Naval Facilities Engineering 
Command-EFANE 

DCAA-FLA-NAVFAC-
EFANE 

N62604 Navy Naval Facilities Engineering 
Command-Southern Div 

DCAA-FLA-NAVFACSO-1 

N62678 Navy Supervisor of Shipbuilding 
Portsmouth 

DCAA-FLA-SUPSHIP-
Portsmouth  

N62745 Navy Naval Facilities Engineering 
Command, Atlantic Div 

DCAA-FLA-NAVFACLN 

N62791 Navy Supervisor of Shipbuilding San 
Diego 

DCAA-FLA-SUPSHIPSD 

N63200 Navy Naval Air Warfare Center - China 
Lake 

DCAA-FLA-NAWC-WD-
Chinalake 

N65113 Navy Naval Facilities Engineering 
Command-Southern Div 

DCAA-FLA-NAVFACSO-1 

N65114 Navy Naval Facilities Engineering 
Command-Southern Div 

DCAA-FLA-NAVFACSO-1 

N65236 Navy Space and Naval Warfare Systems 
Center, Charleston 

DCAA-FLA-SPAWARCH 

N66001 Navy Space and Naval Warfare Systems 
Command, San Diego 

DCAA-FLA-SPAWARHQ 

N66604 Navy Naval Undersea Warfare Center 
Newport Division 

DCAA-FLA-NUWC-
NEWPORT 

N68248 Navy Naval Facilities Engineering 
Command-Southern Div 

DCAA-FLA-NAVFACSO-1 

N68335 Navy Naval Air Systems Command DCAA-FLA-NAVAIR 
N68762 Navy Naval Facilities Engineering 

Command-Southern Div 
DCAA-FLA-NAVFACSO-1 

N68936 Navy Naval Air Warfare Center - China 
Lake 

DCAA-FLA-NAWC-WD-
Chinalake 
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SERVICE* LOCATION* 
E-MAIL ADDRESS 
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N68950 Navy Naval Facilities Engineering 
Command-Southern Div 

DCAA-FLA-NAVFACSO-1 

N70272 Navy Naval Facilities Engineering 
Command, Atlantic Div 

DCAA-FLA-NAVFACLN 

NAS-8 NonDoD Marshall Space Flight Center DCAA-FLA-MSFC 
NMA302 Other DoD USTRANSCOM/TCCS-AQ DCAA-FLA-

USTRANSCOM 
NMA402 Other DoD USTRANSCOM/TCCS-AQ DCAA-FLA-

USTRANSCOM 
NONDOD NonDoD Defense Contract Audit Agency DCAA-SRFLA-NONDOD 
S5102A Other DoD Defense Contract Management 

Agency 
DCAA-FLA-DCMA-Int 

SP0100 Other DoD Defense Supply Center Philadelphia DCAA-FLA-DSCP  
SP0103 Other DoD Defense Supply Center Philadelphia DCAA-FLA-DSCP  
SP0200 Other DoD Defense Supply Center Philadelphia DCAA-FLA-DSCP  
SP0300 Other DoD Defense Supply Center Philadelphia DCAA-FLA-DSCP  
SP0400 Other DoD Defense Supply Center Richmond DCAA-FLA-DSCR  
SP0410 Other DoD Defense Supply Center Richmond DCAA-FLA-DSCR  
SP0411 Other DoD Defense Supply Center Richmond DCAA-FLA-DSCR  
SP0413 Other DoD Defense Supply Center Richmond DCAA-FLA-DSCR  
SP0414 Other DoD Defense Supply Center Richmond DCAA-FLA-DSCR  
SP0430 Other DoD Defense Supply Center Richmond DCAA-FLA-DSCR  
SP0440 Other DoD Defense Supply Center Richmond DCAA-FLA-DSCR  
SP0441 Other DoD Defense Supply Center Richmond DCAA-FLA-DSCR  
SP0450 Other DoD Defense Supply Center Richmond DCAA-FLA-DSCR  
SP0451 Other DoD Defense Supply Center Richmond DCAA-FLA-DSCR  
SP0460 Other DoD Defense Supply Center Richmond DCAA-FLA-DSCR  
SP0461 Other DoD Defense Supply Center Richmond DCAA-FLA-DSCR  
SP0470 Other DoD Defense Supply Center Richmond DCAA-FLA-DSCR  
SP0475 Other DoD Defense Supply Center Richmond DCAA-FLA-DSCR  
SP0480 Other DoD Defense Supply Center Richmond DCAA-FLA-DSCR  
SP0490 Other DoD Defense Supply Center Richmond DCAA-FLA-DSCR  
SP0495 Other DoD Defense Supply Center Richmond DCAA-FLA-DSCR  
SP0499 Other DoD Defense Supply Center Richmond DCAA-FLA-DSCR  
SP0500 Other DoD Defense Supply Center Philadelphia DCAA-FLA-DSCP  
SP0520 Other DoD Defense Supply Center Philadelphia DCAA-FLA-DSCP  
SP0540 Other DoD Defense Supply Center Philadelphia DCAA-FLA-DSCP  
SP0560 Other DoD Defense Supply Center Philadelphia DCAA-FLA-DSCP  
SP0599 Other DoD Defense Supply Center Philadelphia DCAA-FLA-DSCP  
SP0600 Army Pentagon Renovation Office DCAA-FLA-PENREN 
SP0700 Other DoD Defense Supply Center Columbus DCAA-FLA-DSCC  
SP0701 Other DoD Defense Supply Center Columbus DCAA-FLA-DSCC  
SP0710 Other DoD Defense Supply Center Columbus DCAA-FLA-DSCC  
SP0720 Other DoD Defense Supply Center Columbus DCAA-FLA-DSCC  
SP0730 Other DoD Defense Supply Center Columbus DCAA-FLA-DSCC  
SP0740 Other DoD Defense Supply Center Columbus DCAA-FLA-DSCC  
SP0749 Other DoD Defense Supply Center Columbus DCAA-FLA-DSCC  
SP0750 Other DoD Defense Supply Center Columbus DCAA-FLA-DSCC  
SP0759 Other DoD Defense Supply Center Columbus DCAA-FLA-DSCC  
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ACTIVITY 
CODE 

CROSS-REFERENCE TO FLA IN TABLE 15-3S1 

SERVICE* LOCATION* 
E-MAIL ADDRESS 
(@dcaa.mil) 

SP0760 Other DoD Defense Supply Center Columbus DCAA-FLA-DSCC  
SP0769 Other DoD Defense Supply Center Columbus DCAA-FLA-DSCC  
SP0770 Other DoD Defense Supply Center Columbus DCAA-FLA-DSCC  
SP0779 Other DoD Defense Supply Center Columbus DCAA-FLA-DSCC  
SP0780 Other DoD Defense Supply Center Columbus DCAA-FLA-DSCC  
SP0799 Other DoD Defense Supply Center Columbus DCAA-FLA-DSCC  
SP0900 Other DoD Defense Supply Center Columbus DCAA-FLA-DSCC  
SP0905 Other DoD Defense Supply Center Columbus DCAA-FLA-DSCC  
SP0910 Other DoD Defense Supply Center Columbus DCAA-FLA-DSCC  
SP0920 Other DoD Defense Supply Center Columbus DCAA-FLA-DSCC  
SP0930 Other DoD Defense Supply Center Columbus DCAA-FLA-DSCC  
SP0935 Other DoD Defense Supply Center Columbus DCAA-FLA-DSCC  
SP0960 Other DoD Defense Supply Center Columbus DCAA-FLA-DSCC  
SP0970 Other DoD Defense Supply Center Columbus DCAA-FLA-DSCC  
SP0999 Other DoD Defense Supply Center Columbus DCAA-FLA-DSCC  

* = The FLA service/location refers to the duty station of the responsible FLA, and may 
be different from the Government Contracting Activity which uses the DODAAC code. 
** = Only Pentagon Renovation Contracts 
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15-400 Section 4 --- Auditor Attendance at a Negotiation Conference for a Price
Proposal 

15-401 Introduction 

This section contains procedures and 
guidance on audit support of negotiation 
conferences. 

15-402 Auditor Attendance at a 
Negotiation Conference 

15-402.1 Notification of Availability of
Audit Assistance 

Each advisory audit report shall contain 
a concluding statement to the effect that 
audit counsel and assistance is available to 
the contracting officer if so desired for the 
negotiation of contract prices covered by 
the report. The statement should identify 
the designated financial advisory services 
center or liaison audit office to which re­
quests for assistance should be made, or in 
the absence of a designated liaison or fi­
nancial advisory office, the report should 
state that the request should be submitted 
directly to the field office which performed 
the audit. Where, because of either the 
complexity or the controversial nature of 
the matters presented in the report, the
auditor considers that further assistance 
will be particularly beneficial, the conclud­
ing statement may recommend to the con­
tracting officer that audit assistance be re­
quested. (See 10-210.5e(8)) When buying 
offices continually fail to solicit necessary
auditor attendance at negotiation confer­
ences, the FLA, together with the regional 
directors, should confer with the head of 
such client activities. Refer significant un­
resolved problems to Headquarters, Atten­
tion: O, for discussion at higher procure­
ment levels. 

15-402.2 Request for Auditor Atten­
dance at the Negotiation Conference 

On receiving the request for audit as­
sistance, the liaison auditor or financial 
advisor will discuss the report with the 
contracting officer to determine the extent 
of the assistance required. To the maxi­
mum extent practicable, the liaison audi­
tor or financial advisor should render the 

required assistance through his or her own 
office, particularly where it involves only 
an explanation of accounting principles or 
a limited amount of information which 
can readily be obtained by contacting the 
audit office which performed the audit. 
Copies of selected audit office working 
papers may be provided to efficiently sat­
isfy an inquiry. The copies will be marked 
with appropriate protective markings 
based on the information contained 
therein and consistent with the audit re­
port (see 10-205 ). Where, however, the 
assistance involves extensive referral to 
audit working papers or presentation of 
information on conduct of the examina­
tion, the liaison auditor or financial advi­
sor will arrange directly with the audit 
office for auditor attendance at the nego­
tiation conference. The objective should 
be to provide the assistance necessary to 
support the audit findings in the minimum 
amount of time. Although attendance of 
field auditors at negotiations is promoted, 
any requests for auditor attendance which 
will involve more than two weeks shall be 
coordinated with the regional office. 

15-402.3 Subcontract Negotiation Con­
ferences 

Arrangements may be made for a 
DCAA auditor who performed a subcon­
tract audit to attend a subcontract negotia­
tion conference only when all negotiating 
parties concur. Participation should be 
limited to explaining the audit procedures 
performed and the results of examination. 
The conduct of subcontract negotiations is
the responsibility of the upper-tier con­
tractor. 

15-403 Advisory Audit Counsel in the
Negotiation Conference 

15-403.1 Negotiation Process 

The negotiation of a fair and reasonable 
price is a complex process involving con­
sideration of many factors including: 

(1) actual costs and completion esti­
mates; 
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(2) the amount of profit or fee in rela­
tion to total cost, the complexity of the 
work, quality, efficiency, and ingenuity of 
the contractor's performance, and the tech­
nical and financial risk assumed; and  

(3) the competitiveness of the end price.  
Costs constitute an important factor in the 
contract price negotiation and the discus­
sions between the contractor and the con­
tracting officer include the objective of ar­
riving at a definitive agreement, to the 
maximum extent possible, on the amount 
of costs to be considered in the price. Dur­
ing these discussions, the auditor is respon­
sible for furnishing to the contracting offi­
cer, as requested, cost information and 
explanations of audit findings to facilitate 
such agreement. Definitive agreement on 
each element of cost may not always be 
possible because of honest differences of 
opinion or other considerations between the 
negotiating parties. This means, in negotia­
tion terms, a give and take proposition in 
which the contracting officer usually can­
not negotiate a price which includes cost 
considerations exactly in accordance with 
the advisory audit report. In this situation, 
the auditor should clearly establish for the 
contracting officer the extent and financial 
significance of any differences or consid­
erations which exist. In connection with 
profit or fee, many of the other factors 
enumerated above, which are to be consid­
ered in price negotiation, are also not sub­
ject to a precise determination. Such factors 
as the complexity of the work or the con-
tractor's ingenuity are not generally ex­
pressed in dollar and cents terms but re­
quire judgmental evaluation of a broader 
basis. Accordingly, in some instances, a 
total end price may thus be negotiated 
without specific monetary resolution of all 
of the individual cost elements or other 
pricing factors involved. 

15-403.2 Nature of Audit Counsel 

The auditor will act as the accounting 
advisor to the contracting officer in the ne­
gotiation process. In this capacity, provide 
the contracting officer financial informa­
tion and audit counsel which will assist in 
the conclusion of a fair and reasonable 
price agreement with the contractor. 
Whether in actual attendance at the confer­

ence or through support from the audit of­
fice, the auditor will: 

a. Upon request of the contracting of-
ficer, explain the audit report recommen­
dations on the costs of the particular items 
in the contractor's proposal. Copies of ap­
propriate supporting working papers may 
be provided to help answer a request in an 
efficient, economical, and effective man­
ner, especially when auditor attendance at 
the negotiation conference is not feasible.

b. Answer questions raised by confer­
ence participants relating to the scope of
audit or other bases for audit determina­
tions or recommendations. Appropriate ref­
erences shall be made to the factual infor­
mation and documentation in the 
supporting working papers. 

c. Evaluate any additional cost informa­
tion the contractor may submit or any dif­
ferent considerations which it may allege 
during the negotiation conference. The ad­
ditional information shall be evaluated dur­
ing the conference. 

15-403.3 Limitations of Audit Counsel 

As discussed in FAR 15.404-1(a)(1), 
the contracting officer has exclusive re­
sponsibility for determining the suitability
of the overall negotiated price. It is not ap­
propriate for the auditor to provide in writ­
ing or otherwise an overall opinion on a
"bottomline" negotiation objective (but see 
15-403.4 below). 

15-403.4 Contracting Officer's Treat­
ment of Reported Recommendations 

Circumstances may arise during a ne­
gotiation conference when the auditor be­
lieves the contracting officer has given 
inadequate or improper treatment to the 
audit recommendations in the advisory
audit report. In such cases, the auditor has 
the responsibility to make his/her position 
clear to the contracting officer prior to the 
negotiation settlement. This should be ac­
complished with appropriate tact and ob­
jectivity at a time when the contractor is 
not present. When the contracting officer 
fails to accept an audit recommendation 
and the auditor feels that this action has a 
significant or continuing impact on the 
reasonableness of pricing or contract ad-
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ministration and there is an opportunity 
for useful corrective action, the proce­
dures outlined by 1-403.3 and 15-604.2 
should be followed. 

15-404 Documenting Auditor
Participation at Negotiations 

15-404.1 Auditor's Memorandum of Ne­
gotiation 

The FAO liaison auditor or financial 
advisor should prepare a memorandum for 
the record as soon as possible after atten­
dance at a negotiation conference. The
memorandum will include basic identifica­
tion data with respect to the contractor, the 
contract, personnel in attendance, etc.; in­
formation as to the matters discussed dur­
ing the negotiation conference; a summary 
of the action taken on audit recommenda­
tions; and the results of the negotiation. 
Where applicable, the memorandum should 
also cover the evaluation of new data pre­
sented by the contractor, effect of changes 
in the proposed statement of work, and any 
other pertinent matters not covered in the 
audit report. If the contractor's proposal 
was revised during negotiations, indicate 
the extent to which the audit report is ap­
plicable to the revised proposal, or show a 
self-explanatory reconciliation. Comment 
on possible improvements in the audit re­
port presentation, the extent of contracting 
officer acceptance of audit recommenda-
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tions, the effectiveness of the contribution 
made by the auditor at the negotiation con­
ference, audit problem areas disclosed by
the negotiation, and other pertinent matters. 
File the original memorandum with the au­
dit working papers and furnish copies to 
the liaison audit or financial advisory of­
fice. A copy of every memorandum docu­
menting: 

(1) a settlement that is not supported by 
audit report findings or

(2) unusually effective auditor partici­
pation will also be furnished to the regional 
office. 

15-404.2 Written Concurrence of Set­
tlement 

Auditors are sometimes asked to affirm 
their concurrence in writing with positions 
negotiated by contracting officers. These 
negotiated positions frequently differ from 
audit report positions, as a result of both 
subjective and objective arguments raised 
by contractors at negotiations. When asked 
to provide such concurrence, the auditor 
should professionally decline. This is be­
cause the contracting officer position has 
the authority to make flexible concessions 
without audit concurrence, as well as the 
responsibility to document the negotiations. 
(See 15-403.2c, however, for guidance on 
dealing with additional cost information 
furnished by the contractor.) 
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15-500 Section 5 --- Procedures for Actual or Potential Contract Disputes 
Cases 

15-501 Introduction 

This section identifies the responsibili­
ties of field, regional, and Headquarters 
personnel. It outlines the reporting re­
quirements for actual or potential board of 
contract appeals (BCA) cases and cases in 
other forums, such as the United States 
Court of Federal Claims. 

15-502 Contracting Officer Decisions 

Their warrants authorize contracting
officers to resolve claims by or against 
contractors related to contracts subject to 
the Contract Disputes Act. Contractors 
may appeal written decisions to agency 
boards of contract appeals or to the courts 
(see FAR 33.211). The Armed Services 
Board of Contract Appeals (DFARS
Appendix A) hears most cases affecting 
DoD contract costs. Many BCA and court 
cases involve controversial items. Since 
appeal decisions often influ-ence the 
treatment of these items in future years, 
DCAA has special interest in them. 

15-503 Coordinated Support of Contract
Disputes Activity 

a. Close communication, through estab­
lished channels, between the FAOs, re­
gional offices, and Headquarters is needed
throughout the course of such appeals. 
Close communication with the Government 
trial attorney and with the contracting offi­
cer is also very important. 

b. It is Agency policy to assist the 
Government trial attorney in accounting 
matters in all cases, whether initiated 
through an Agency finding or by other 
means. Audit support should fully
respond to the actual needs of the 
Government trial attorney and may 
consist of comprehensive audit and 
accounting advisory services, accounting 
research applicable to the specific case, 
testimony relative to the audit report, or 
testimony as an expert on accounting and 
auditing matters. Providing assistance to 
the Government trial attorney includes 
providing assistance to other Government 

counsel who are supporting the litigation 
of the case. 

c. Audit work is privileged when per­
formed at the request of Government trial 
attorney in support of ongoing or antici­
pated contract litigation. The attorney work 
product privilege applies and it protects the 
auditor’s advice from release or disclosure 
to the other party. Auditors must coordinate 
closely with Government trial attorney be­
fore performing litigation support work and 
during the performance thereof. Auditors 
must request and follow counsel advice on 
such matters as whether to affix the attor­
ney work product legend on auditor docu­
ments, whether and how to discuss factual 
aspects of the ongoing audit with the
auditee, and the restrictions on handling 
and use of the auditor’s working papers and
advisory reports or memos. The Govern­
ment trial attorney may request that audit 
work be performed but they should not di­
rect how such work is to be accomplished. 
If such direction occurs, the auditor should 
explain to Government trial attorney that 
DCAA will be fully responsive to the re­
quest for an audit evaluation, but that spe­
cific audit tasks needed for that evaluation 
will be determined by DCAA. If unsuc­
cessful, the auditor in a positive, proactive 
manner should indicate he/she will timely 
coordinate the request with DCAA man­
agement. Written clarification should be 
provided to the Government trial attorney 
after coordination with regional manage­
ment and DCAA Headquarters (Policy and 
DL). An exit conference will not be held
unless the Government trial attorney ex­
pressly approves it and its scope in writing 
(see 4-304.7). 

15-504 Reporting Requirements for
Contract Disputes Cases 

15-504.1 DCAA Contract Disputes Cases 

a. DCAA is responsible for evaluating 
all appeal decisions that have an impact 
on the allowability of costs under DoD 
contracts. Where such decisions appear to 
adversely affect the desired DoD policy, 
DCAA will recommend changes to the 
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acquisition procedures through estab­
lished channels. Headquarters has estab­
lished a web-based application for real­
time reporting to provide appropriate
tracking of contract disputes cases. The 
policies and procedures for reporting con­
tract disputes cases are outlined in 
DCAAI 7730.13. Reporting requirements 
are summarized in 15-504.2 and 15-504.3. 

b. Actual cases have board or court 
docket numbers while potential cases have 
not yet reached that stage. Potential cases 
are those where the contracting officer has
issued a unilateral decision advising the
contractor of a time frame for appeal — 
90-day appeal rights to the ASBCA or 12­
month appeal rights to the Court of Federal 
Claims (FAR 33.211). The status or expira­
tion of appeal rights for most potential
cases can be tracked through DMIS. DMIS 
requires that after a contracting officer’s 
unilateral final decision, the contractor’s 
appeal rights must expire before reporting 
audit amounts sustained and the related net 
savings. In addition, even though a con­
tracting officer’s decision has not yet been 
made, there may be occasions when sig­
nificant CAS or FAR cost principle issues 
are known to be in dispute and may result 
in litigation. The FAO should coordinate 
with the Regional Contract Disputes Coor­
dinator (CDC) regarding the desirability of 
reporting such a potential case. 

c. For reporting purposes, contract dis­
putes cases (both actual and potential) will 
be designated either significant or routine. 
Significant cases requiring case summary 
information (see 15-504.2) are those 
where: 

(1) a Cost Accounting Standard issue is 
involved; 

(2) a Cost Principle issue is involved;
(3) specific DCAA audit guidance is 

being challenged;
(4) over $50 million is in dispute, re­

gardless of the issue; or
(5) the case involves unusual or com­

plex issues, e.g., the FAO has requested 
regional or Headquarters support or the 
case is externally sensitive as evidenced by 
major media attention or Congressional 
interest. 
Cases which do not meet any of the five 
criteria identified above are considered rou­
tine and do not require input of case sum-
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mary information. All cases should be in­
cluded in the web-based application on a 
real-time basis (see 15-504.3.) This in­
cludes all cases involving a DCAA audit 
report and any additional disputes cases 
that the FAO is requested to support during 
the litigation process. 

15-504.2 Significant Case Summary Re­
porting 

As soon as a significant, actual or po­
tential, contract disputes case is identified 
based on the five criteria identified above, 
FAOs will input a new contracts dispute 
record including case summary information 
into the web-based application. The format 
for the case summary information is in­
cluded within the web-based application. 
Items such as notices of deposition, actual 
depositions, memorandums for record, and 
trip reports concerning DCAA participation 
in the dispute proceedings should be pro­
vided to the regional CDC, and as appro­
priate, forwarded to the Headquarters’
CDC program manager. 

The case summary information should 
be updated for known or anticipated sig­
nificant actions related to the dispute.

Both the FAO and the regional CDC are 
responsible for the accuracy and timeliness 
of case summary information. They should 
also make recommendations for DCAA 
counsel (DL) involvement, if warranted 
(see 15-507.) 

15-504.3 Reporting 

The Inventory of Contract Disputes 
Cases and case summaries will be main­
tained on a real-time basis on the web­
based CDC reporting system. The web­
based CDC reporting system is available 
on the DCAA intranet under Organiza­
tion, Headquarters, Policy (P), Account­
ing and Cost Principles (PAC); select the
link to Contract Disputes Case Intranet 
Web Application. Upon the disposition of 
a case, the case record in the web-based 
application will be shown as closed. The 
regional CDC is responsible for the accu­
racy and timeliness of the information 
maintained within the web-based applica­
tion. 
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15-505 Regional Contract Disputes
Coordinator (CDC) Responsibilities in
Contract Disputes Cases 

15-505.1 Evaluate Audit Position 

Regional CDCs will evaluate the audit 
position, working papers, supporting
documentation, contractor's response or 
rebuttal, and other data to ensure that the 
case is well-founded. Appeals are time­
consuming and expensive, so regional of­
fices should make every effort to present 
the board or court with a clear, well­
supported position. DCAA's position
should include rebuttals to any known 
contractor arguments. Regional offices 
should recommend additional audit work 
if the existing documentation is inade­
quate. In such cases, the field auditor
should advise the Government trial attor­
ney if more time is required to develop 
the supporting data. 

15-505.2 Technical Assistance 

Regional offices will furnish assistance
to the FAO and Government trial attorney 
when necessary. Regional CDCs will help 
the field in developing cases. They will en­
sure that the auditor clearly understands the 
major points in the case, and that the trial 
attorney understands the accounting sig­
nificance of these points. 

15-505.3 Coordinate Government Ac­
counting Witnesses 

Government trial attorneys sometimes 
request expert witnesses to testify in the 
areas of cost accounting standards, Gov­
ernment procurement regulations, gener­
ally accepted accounting principles, and 
generally accepted governmental auditing 
standards. These witnesses come from 
various sources, including Government, 
academia, public accounting and consult­
ing firms, and industry. Regional offices 
will provide assistance to the Government 
trial attorney in locating appropriate wit­
nesses. Most RAMs would qualify as ex­
pert witnesses in the various areas cov­
ered by contract audit. In some cases, 
FAO managers and field supervisors may 
qualify as expert witnesses.  
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15-505.4 Develop and Train Field Wit­
nesses 

DCAA witnesses of fact (usually the 
auditor who performed the audit or the 
supervisory auditor) or expert witnesses 
(usually the RAM or RSPM) need to pre­
pare for their roles. Government trial at­
torneys prepare witnesses for trial, but, 
occasionally, this preparation is brief and 
at the last minute. Whenever appropriate, 
DCAA should support the witness prepa­
ration process. After coordinating with 
the Government trial attorneys, regional 
CDCs should acquaint the field auditor 
witness with courtroom procedure, in­
cluding simulated courtroom testimony. 
To familiarize themselves with the 
trial/hearing process, regional CDCs 
should attend selected board hearings or
court trials in their regions. 

15-505.5 Evaluate Field Support 

Regional CDCs should periodically 
evaluate FAO compliance with their re­
sponsibilities for the contract disputes 
program (see 15-506) to assure that FAOs 
are in compliance with Agency policy and 
to submit suggestions regarding possible 
improvements. The compliance program 
should assure active FAO contact with 
Government trial attorneys. 

15-505.6 Control Significant Case
Summary and Semiannual Reporting 

Regional CDC's will oversee the 
timely submission of case summaries for 
all significant cases (both initial and up­
dates) and semiannual reporting of actual 
and potential appeals cases to Headquar­
ters as described in 15-504. 

15-506 FAO Responsibilities in Contract
Disputes Cases 

15-506.1 Comply with DCAA Regulation 
5410.11, Release of Official Information 
in Litigation and Testimony by DCAA
Personnel as Witnesses 

This regulation requires a determination 
by the General Counsel or his/her delegate 
prior to the release of official DCAA in-
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formation for use in litigation or the provi­
sion of DCAA personnel to be interviewed,
contacted, or used as witnesses concerning 
DoD information. This authority has been 
delegated to the Chief Trial Attorney or 
other trial attorneys representing the Gov­
ernment in contract appeals proceedings 
before the ASBCA. 

15-506.2 Support Government Trial At­
torney 

Audit support to Government trial at­
torneys should consist of clearly communi­
cating the facts of the case, explaining the
significance of the auditing and accounting
issues, if required, and providing appropri­
ate requested assistance. This may include 
suggesting areas for discovery or partici­
pating as a technical advisor during deposi­
tions. Field auditors should provide only
basic accounting information and specific 
issue (factual) support. They should exer­
cise special care to avoid expressing opin­
ions on subjects outside the accounting 
field. They should not express legal or en­
gineering opinions, for example. Auditors 
should elevate to the regional offices any 
requests from Government trial attorneys 
that fall outside of accounting areas. For 
example, auditors should avoid assessing 
the litigative risk of a case. This responsi­
bility for board or court cases rests with the 
Government trial attorney. FAOs should 
inform the regional CDC in advance of 
significant meetings with the trial attorney 
in order to facilitate regional involvement 
in important cases. 

15-506.3 Coordinate with Government 
Trial Attorney and Contracting Officer 

Offer services to the contracting officer 
and Government trial attorney whenever a 
situation arises where audit services can be 
effectively used. Notify the Government 
trial attorney and the contracting officer 
promptly of any problems of access to 
records or contractor delay in furnishing 
data (see 1-504.4). Request them to obtain 
any necessary technical reviews, and notify 
them of any technical reviews that are not 
received on a timely basis. Delays in 
receiving required technical reports can 
impair the Government's case and hamper 
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the auditor's work. FAOs should be aware 
of cases in a prehearing status and 
periodically contact the Government trial 
attorney to offer assistance and discuss 
case status. 

15-506.4 Maintain Case Files 

Establish a separate case file for each 
active board or other contract disputes case. 
Index the file for easy retrieval of 
documents. Prepare and maintain, in the 
file, a case summary for significant cases 
(see 15-504.2) and a chronology of 
significant events for routine cases. 
Documents belonging in the case file are 
the decision being appealed, the contract, 
the audit report, the contractor’s complaint, 
the Government’s response to the 
complaint, correspondence between parties 
relating to the appeal, and any other 
pertinent information. Audit assignment 
files related to contract disputes should be 
segregated from the general working paper 
files and maintained in a locked file or 
cabinet. Contract disputes cases can last for 
many years. This procedure secures and 
protects documents during transition 
periods (change of cognizant supervisors or
FAO, for example). 

15-506.5 Produce Documents 

Clarify and coordinate requests for the 
production of documents with the trial at­
torney and the regional office. Review
DMIS data to identify all pertinent files. 
Once identified, segregate these files with
the case file for the remainder of the litiga­
tion. A DCAA representative should physi­
cally observe any contractor access to these 
files during discovery. Arrange to have all 
pertinent working papers at the hearing.
Protect classified documents essential to 
the case in the appropriate manner. Retain 
copies of all working papers released from 
DCAA custody. 

15-506.6 Testify as a Witness 

The auditor who performed the origi­
nal audit or his supervisor will normally 
be the DCAA factual witness, unless the 
regional audit manager in coordination 
with the regional CDC and the Govern-
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ment trial attorney believe other arrange­
ments are appropriate. If the performing 
auditor is not available (because of termi­
nation, for example), or if the original 
auditor was a trainee, the supervisory
auditor involved in the original audit will 
be the recommended DCAA factual wit­
ness. Promptly notify the regional office 
when FAO personnel must testify, so the 
regional CDC may review the case and 
assist in the witness preparation when ap­
propriate. Self-study course No. 9310, 
"Auditor Testimony in BCA Proceedings" 
should be taken by all DCAA witnesses. 
The CDC should coordinate planned ac­
tion with the Government trial attorneys. 
Refer any requests from the Government 
trial attorney for additional or expert wit­
nesses to the regional CDC. 

15-506.7 Evaluate Audit Support 

Following audit participation in an ap­
peal, evaluate the effectiveness of audit sup­
port and the need for additional guidance on 
the issues involved. This report should be 
submitted to the regional office. 

15-507 Headquarters Support 

a. Headquarters, Accounting and Cost 
Principles Division, will monitor all ac­
tual and potential cases and update guid­
ance based on an analysis of individual 
cases or trends. Headquarters will assist 
regional offices upon receipt of a written 
request, input of case summary informa­
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tion (see 15-504.2), the region's position,
and any additional supporting documenta­
tion needed to clearly explain the issue 
(see 4-902.2). The Accounting and Cost 
Principles Division will evaluate regional 
requests for Office of General Counsel 
(DL) involvement and make referrals to 
DL, if appropriate. Similarly, Headquar­
ters may refer a representative to testify in 
support of the regional expert witness in 
significant cases concerning highly com­
plex or unique issues involving account­
ing principles, auditing standards, con­
tract cost issues, the application of the 
FAR cost principles, etc. Headquarters
will support cases when such support will 
serve a useful purpose and the elements of 
the case are likely to have a significant 
impact on future allowability and alloca­
bility of costs at a number of contractor 
locations. 

b. Headquarters, DL, will review and 
analyze regional requests for DL support 
referred by the Accounting and Cost 
Principles Division. DL will coordinate 
with Policy the identification of cases 
appropriate for DL involvement. 
Similarly, any direct requests from 
Government trial attorneys for DL 
involvement in contract disputes cases 
will be coordinated with Policy. For cases 
accepted by DL for involvement, DL will 
contact the Government trial attorney and 
offer assistance. DL will communicate to 
Policy and the region the significant areas 
of assistance provided to the Government 
trial attorney. 
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15-600 Section 6 --- Contract Audit Follow-up 

15-601 Introduction 

This section presents the responsibilities 
of acquisition components and contract 
auditors under DoD Directive 7640.2, "Pol­
icy for Followup on Contract Audit Re­
ports." 

15-602 Background and General 
Requirements 

a. Audit reports often deal with signifi­
cant problems or controversial situations. 
Accordingly, each report must provide
clear rationale for the audit position. At 
times, differences of opinion between the 
auditor and the contracting officer may 
arise during the settlement of specific audit 
issues. Whenever a problem of this type 
occurs, the auditor must provide the con­
tracting officer with all pertinent evidential 
materials. Moreover, there shall be con­
tinuous communication between the con­
tract auditor and the contracting officer, to 
promote understanding and improve the 
potential for satisfactory resolution, before 
a final decision is rendered. 

b. DoD Directive 7640.2, Change 1,
"Policy for Followup on Contract Audit 
Reports," dated August 16, 1995, pre­
scribes DoD policies for contract audit fol­
lowup and establishes a system for man­
agement action on contract audit reports. 
The system provides for (1) tracking and 
reporting specified types of contract audit 
reports, (2) procedures to monitor and en­
sure the proper, timely resolution and dis­
position of contract audit reports, and (3)
periodic evaluations by internal auditors of 
the effectiveness of the DoD components' 
followup systems. 

15-603 Responsibilities of Acquisition
Components 

The DoD Directive requires Secretaries 
of the Military Departments and the Direc­
tors of the Defense Agencies to: 

a. Designate a Contract Audit Followup
Official (CAFO) to manage their compo-
nent's contract audit followup program. 

b. Establish procedures as prescribed by 
FAR 15.406.1, whereby contracting offi­

cers shall fully consider contract audit ad­
vice in the course of determining prenego­
tiation positions that are subject to DoD 
component review and clearance processes. 

15-603.1 Tracking of Audit Reports 

DoD procurement and contract admini­
stration components are required, under the 
directive, to track all contract audit reports. 
All information is to be maintained on a 
current basis and is to serve as source 
documentation for required followup status 
reports. For preaward contract audit re­
ports, such tracking may be accomplished 
using records maintained in official con­
tract files. 

15-603.2 Reporting Requirements 

a. DoD procurement and administrative 
components are required to submit semian­
nual status reports on reportable contract 
audit reports to the DoD Inspector General. 
These status reports are to be submitted 
within thirty calendar days after the end of 
the semiannual periods ending 31 March 
and 30 September. Reportable reports are: 

(1) those reports containing findings 
and recommendations, whether or not the 
findings, are qualified, covering estimating 
system surveys, accounting and related in­
ternal control system audits, defective pric­
ing audits, and cost accounting standards 
(CAS) audits. (Reports containing only fa­
vorable findings and recommendations, 
such as CAS reports recommending that a 
contractor's proposed accounting change be 
approved, or estimating system surveys 
that only contain "suggestions for im­
provements" are not reportable.) 

(2) those reports covering operations
audits, incurred costs, settlement of final 
indirect cost rates, final pricing submis­
sions, termination settlement proposals, and 
claims, if reported costs or rates questioned 
or unsupported/qualified equal $100,000 or 
more. 

(3) reports on audit determined final 
indirect cost rates and Form(s) 1, to the 
cognizant Administrative Contracting Offi­
cer (ACO) when the auditor cannot reach 
an agreement with the contractor. 
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b. Audit reports covering preaward
proposals; forward pricing proposals, in­
cluding change orders/modifications; la­
bor, overhead or other advance rate 
agreements; progress payments; preaward 
surveys; assist audits; and closing state­
ments are not subject to the reporting pro­
visions of the directive. 

c. Interim reports to be incorporated 
into a future report are not reportable.

d. The semiannual status reports are to 
include reportable reports:

(1) open as of the end of the reporting 
period, and

(2) closed during the reporting period. 
e. Under the directive, a contract audit 

report is considered dispositioned when:
(1) the contractor implements the audit 

recommendations or the contracting offi-
cer's decision; 

(2) the contracting officer negotiates a
settlement with the contractor and a con­
tractual document has been executed;  

(3) the contracting officer issues a fi­
nal decision pursuant to the "Disputes
Clause" (see 15-502) and 90 days elapse 
without contractor appeal to the Armed 
Services Board of Contract Appeals
(ASBCA):

(4) a decision has been rendered on an 
appeal made to the ASBCA or U.S. 
Claims Court and any corrective actions 
directed by the Board or Court have been 
completed and a contractual document has 
been executed; 

(5) audit reports have been superseded 
by, or incorporated into, a subsequent re­
port; or

(6) any corrective actions deemed nec­
essary by the contracting officer have 
been taken so that no further actions can 
be reasonably anticipated.  
Should the contractor appeal to the 
Claims Court within the 12 months after 
final decision, the audit must be reinstated 
as an open report in litigation. 

15-603.3 Resolution of Contract Audit 
Report Recommendations 

a. The contracting officer's prenegotia­
tion position should indicate whether the 
audit recommendations were accepted or, 
if not, whether the auditor has revised 
them. When the contracting officer dis­

1573 
15-604 

agrees with the audit position, the prene­
gotiation documentation should include 
the rationale for not accepting the audit 
advice. The post-negotiation documenta­
tion should include a summary of the field 
pricing report recommendations and the 
reasons for any pertinent variances from 
those recommendations. 

b. For auditor-determined indirect cost 
rates, the auditor shall seek agreement 
with the contractor upon completion of 
the audit. If agreement is not reached, the 
auditor shall issue a notice of costs sus­
pended and/or disapproved, and advise 
the contractor of its right to submit a 
claim to the ACO for any disapproved 
costs. If the ACO disagrees with the audit 
recommendations, the ACO is to comply 
with the procedures prescribed by his or 
her DoD component for documentation 
and review prior to disposition. 

c. All reports under the directive, in­
cluding those not reportable, are to be 
tracked until dispositioned by the con­
tracting officer and closed for follow-up
purposes. The contracting officer shall
promptly prepare a memorandum cover­
ing the disposition of all reports. The 
memorandum shall discuss the disposition 
of all recommendations and questioned 
and/or qualified amounts, including the 
underlying rationale for such dispositions. 
A copy of the memorandum shall be pro­
vided to the cognizant contract auditor 
before the report may be closed. 

15-604 DCAA Follow-up 
Responsibilities 

15-604.1 Support Reviewing Officials 
or Boards 

a. DCAA will provide timely and 
complete responses to any contracting 
officer or review official who requests 
factual information or further audit 
opinions regarding the audit issues being 
evaluated. 

b. Agency policy on review board 
participation is outlined in 1-403.4. 

c. DCAA will assess whether auditor 
attendance at negotiations would be 
beneficial to the procuring office in 
understanding the details related to the 
audit recommendations. Where it can be 
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determined prior to the issuance of the 
audit report that the auditor could provide a 
valuable contribution at negotiations, a
statement will be included in the audit 
report recommending auditor attendance 
(see 10-210.5). 

15-604.2 Support DoD IG and Internal
Audit Organization Reviews 

DCAA will provide timely and com­
plete support to the IG and any internal au­
dit organization reviewing a DoD Compo-
nent's contract audit followup system. 

15-604.3 Identify Reportable Contract
Audit Reports 

DCAA Headquarters will identify for 
NASA Headquarters and DoD components, 
in a monthly electronic or hard copy report, 
all contract audit reports reportable under 
15-603.2 above. This information will be 
furnished not later than 19 days after the 
close of each month. 

15-604.4 Utilize Feedback 

DCAA will use the feedback provided 
by the contracting and contract audit fol­
lowup officials, including final disposition 
and negotiation memorandums, to analyze 
and improve audit procedures and prac­
tices. 
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