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Borrower Eligibility ‑ Borrower must be a Tribe, Indian or Indian owned business  

Borrower Equity ‑ Borrower must have 20% equity in the business 

Cash or unencumbered assets on which a first lien can be secured 

Loan Purpose ‑ Business must be 

For profit

Benefit the economy of a reservation 

Term of Loan ‑ Not more than 30 years 

Interest Rate ‑ Must be reasonable in light of rates in the area for similar businesses 

Maximum Loan Amounts

$500,000 for loans to individuals

$1.5 million for loans to eligible Indian entities

$7.5 million for loans to tribes or tribal owned entities

Maximum Guarantee Percentage ‑ BIA can guarantee up to 90% of principal, interest and authorized charges

Premium Charges ‑ BIA charges 2% of the original guaranteed portion of the loan

Lender Application Process

Sign Loan Guaranty Agreement, if new to the Program

Complete the application procedures in 25 CFR Part 103.12

Submit a Request for Loan Guaranty (Form 5‑4755) to BIA office serving borrower(s location

ADVANCE \x234
Bureau of Indian Affairs Interest Subsidy Program

Interest Subsidy

Reimbursement from BIA equal to a portion of interest actually paid by borrower

Equals the difference between lender(s rate and BIA rate set upon approval of 
 
subsidy

BIA rate stays at fixed rate

Lender(s rate may be variable

Borrower Eligibility ‑ Some borrowers may qualify for interest subsidy based on 


need

Historical earnings if for existing business

Projected earnings if for new business

Lenders apply for interest subsidy on behalf of borrowers

Maximum Term

Maximum limit of five years

Approved for three years on initial approval

After three years, BIA can approve subsidy annually for two more years


