
COALITION PROVISIONAL AUTHORITY ORDER NUMBER 37

TAX STRATEGY FOR 2003

Pursuant to my authority as Administrator of the Coalition Provisional Authority (CPA),
and under the laws and usages of war, and consistent with relevant U.N. Security Council
resolutions, including Resolution 1483 (2003),

Determined to create conditions suited to the economic reconstruction of Iraq,

Noting that the Tax Commission has not been operational,

Determined to complete a broad review of taxes in Iraq, in order to improve the operation
and efficiency of the tax system,

Recognizing that these collections are for the benefit of the Iraqi people, and, as far as

Recognizing that until such a review is completed an interim tax strategy for the
remainder of the year 2003 is required,

I hereby promulgate the following:

Section 1
Definition

F or the purposes of this Order "tax" means any tax or charge having the effect of a
tax, including, without limitation, any income, value added, ad valorem, estate,
occupational, professional, real property or municipal tax, and any levy, duty,
withholding or fee.

Section 2
Suspension of Taxes

Subject to Section 6 of this Order, the following taxes are suspended from April 16,
2003 to the end of calendar year 2003:

a) All income tax for assessed income resources detailed in Article 2 of Income Tax
Law Number 113 of 1982;

b) Real property rent tax in accordance with Law Number 162 of 1959, as amended;
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possible, are in accordance with the rules of assessment and incidence in effect under
existing law,



Lf/fOOZ Jaqwa}das 61/mIO/V d;J
l

.~sn Iuuosl~d l!~q~ lOJ p~~odw! ~lU
spo02 woqA\ Aq lO p~u2!suo~ ~lU spo02 woqA\ o~ s~!.l02~~u~ ~AOqU ~q~ JO Sl~qw~W (2

~bulI o~ ~~UU~S!SSU ~~lnOS~l uuwnq pUB IU!~UUUIJ 'IU!.l~~UW 'IU~!uq~~~ 2U!P!AOld

SUO!~UZ!UU2l0 ~IJold-lOJ-~OU pUB 'SUO!~UZ!UU2l0 IUUO!~UW~~U! 'S~U~WUl~AOD (J
~bulI O~ ~~UU~S!SSU ~~lnOS~l

uuwnq pUB IU!~UUUIJ 'IU!.l~~UW 'IU~!uq~~~ 2U!P!AOld ~lU ~uq~ SlO~~U~uo~-qns pUB

SlO~~U~UO~ l!~q~ pUB 'S~U~ww~A02 ,S~~l°tI UO~!IUOJJO S~!~U~2U pUB s~u~W:)jud~a (~

~S~~lOti UO!~!IUOJ pUB
A~!.l°q~nv IUUO!S!AOld UO!~!IUOJ ~q~ JO Jluq~q uo lO O~ AI~~~l!P spo02 Alddns oqA\
, L Il~qwnN l~plO V dJ U! p~UIJ~P SU 'SlO~~U~uo~-qns pUB SlO~~U~UO~ UO!~!IUOJ (p

~S~~lOti UO!~!IUOJ q~!A\
UO!~UU!PlOO~ U! 2U!~~U 'SlO~~U~uo~-qns pUB SlO~~U~UO~ l!~q~ 's~~uno~Jo S~~l°tI (~

~S~~lOti UO!~!IUOJ (q

~A~!.loq~nv IUUO!S!AOld UO!~!IUOJ (U

:S~!~!~U~
10 suos1~d ~U!M.°IIOJ ~q~ O~ Aldd~ ~OU II~qs ~AOq~ 1 qd~~~l~d U! p~IJ!~~ds s~x~~ ~q.L (z

'~~U!WWOJ Sl!UJJV ~!WOUO~H ~q~ Aq p~nss! 6661
Jo 991~qwnN 1~p1O ~q~ pUB 9661 JO Z8 l~qwnN uo!~nlos~"M '6£61 Jo 61~qwnN

MU! U! 10J P~P!A01d ~soq~ 'o~ P~~!W!I ~OU ~nq '~u!pnI~u! s~9np ~S!~X~ Io~~d (p

~~~lOJ U! SA\UI ~uUA~I~l
SnO!A~ld puu 866 I Jo 08 l~qwnN uo!~nIos~"}I q~!A\ ~~UUplO~~U U! ~~J ~IuS lU;) (~

~ZOOZJO
OZll~qwnN uo!~nlos~"}I q~!M. ~~U~plO~~~ U! A1-l~dold 1~~lJo .I~Jsu~~ ~q~ uodn x~.L (q

~L66I Jo 9£ l~qwnN
uo!~nlos~~ q~!A\ ~~unplo~~n u! xn~ ~unlnn~S~l pun I~~oq ssnI~ ~Sl1J pun ~u~II~~x3 (n

: tOOl 1B~A 1BpU~IB~ ~q~ Jo l~PU!BW~l

~~ 10J P~!A~I ~q IIBqs pUB '~~lOJ U! ~nU!~UO~ IIBqs S~XB~ p~y!~~dS gU!A\OIIOJ ~ql (1

saX8.L pay!~ads
£ uop~as

.MoI~q £ UO!~:)~S U! P~Y!~U~P! AIIR:)y!:)~ds ~ou S~XR~ l~q~O IIV (:)



Section 4
Income Tax Rates in Future Years

The highest individual and corporate income tax rates for 2004 and subsequent years
shall not exceed 15 percent.

Section 5
Tax Procedures

Notwithstanding any other provision in this Order, the tax laws as set out in existing
Iraqi law, including those detailed in Tax Law Number 113 of 1982, with regard to
the tax procedures, including tax rates, the system of collection, enforcement
procedures, appeals, and the imposition and rate of penalties and interest for non-
payment or late payment of taxes, shall remain in force unless or until amended by the
Administrator of the Coalition Provisional Authority or an internationally recognized,
representative government of Iraq.

Section 6
Retention of Collected Taxes

Taxes that have already been paid to the government or otherwise held by the
government shall remain government property and are not liable to be returned to the
taxed party.

Section 7
Relation to Existing Law

In order to give effect to this Order, all existing Iraqi law which is inconsistent with
this Order is hereby suspended.

Section 8
Administrative Instructions

The Administrator of the Coalition Provisional Authority or his delegee may issue
Administrative Instructions to give effect to this Order.
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Section 9
Entry into Force

C/'""
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This Order shall enter into force on the date of signature.

L. Paul Bremer, Administrator
Coalition Provisional Authority


