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INTRODUCTION

This International Student and Scholar Supplement is designed to
provide assistance to volunteers who will be working at Volunteer
Income Tax Assistance (VITA) sites that assist International
Students and Scholars. This text can be used in conjunction with
IRS Publication 678, Volunteer Assistor’s Guide.

Over 500,000 international students and scholars are at American
colleges and universities to study, teach and do research. Due to
problems with English, the complexity of the federal tax laws
applying to nonresidents, and scarcity of assistance, many of them
have difficulty meeting their tax obligations. Failure of non-resi-
dents to comply with U.S. tax laws can lead to monetary penalties
and immigration problems, and even destroy eligibility for citizen-
ship.

We want to thank you for answering the call to help international
students and scholars. We also want to answer the call from you. A
phone number is available for nonresident alien issues. The num-
ber (not toll-free) is (215) 516-2000 and is available from 6:00 a.m.
to 2:00 a.m., Eastern Time.

This book is designed to let learners teach themselves and monitor
how well they have learned. To do that, read each lesson carefully.
Work the exercises as you go along to confirm what you learned.
After completing the chapters, work the comprehensive problems
in Appendix C, and compare your answers to those provided. Self-
grade using the answers provided. If your answers were not correct,
go back to the sections on those topics and find out why.

This year a comprehensive test and certification have been added
at the end of the book. Site coordinators may wish to remove the
answer key before giving the text to the volunteers. Additional
instructions precede the test.

OBJECTIVES

At the end of this course, you will be able to:
1. Distinguish between

B resident aliens and
B nonresident aliens.

2. Determine whether a nonresident alien is required to file.
3. Determine the correct form(s) to file.

4. Determine whether a tax treaty applies.

5. Using an applicable treaty, determine which income is

B taxable, and which is
B excludable from income.
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6. Determine

B what income is “effectively connected” and what is not;
B what income must be reported; and
B where an international taxpayer’s return should be sent.

7. Correctly complete Form 8843.
8. Correctly complete Forms 1040NR and 1040NR-EZ.

The most important terms in this book are in boldface the first
time they are used. They are explained shortly after that first use,
and are defined in the glossary.

9. Establish an International VITA site.

Site, Sronsor anp VoLunteers LiagiLity Issues

Some colleges and universities are reluctant to sponsor an interna-
tional VITA site because of the potential liability they feel it causes
them. This section is intended to serve as a reference. It does not
constitute legal guidance. Legal counsel should be consulted if you
have questions.

Volunteers at all VITA sites (including international sites) appear
to be covered by the federal Volunteer Protection Act of 1997, Public
Law 105-19 (42 U.S. Code sections 14501 et seq.). The Act applies

to volunteers who perform services for a nonprofit organization or
governmental entity, and receive no compensation other than rea-
sonable reimbursement or allowance for expenses actually incurred
(or any other thing of value in lieu of compensation over $500 per
year), and to a volunteer serving as a director, officer, trustee, or
direct service volunteer.

The Act generally protects volunteers from liability for negligent
acts they perform within the scope of their responsibilities in the
organization for whom they volunteer. The Act excludes conduct
that is willful or criminal, grossly negligent, or reckless, or that
constitutes a conscious, flagrant indifference to the rights or safety
of the individual harmed by the volunteer. The Act does not protect
volunteers from liability for harm arising from the operation of a
motor vehicle, vessel, aircraft, or other vehicle for which a license
and insurance are required; or from crimes of violence, hate crimes,
sexual offenses, civil rights violations, or acts committed under the
influence of alcohol or drugs. Volunteers are not liable for punitive
damages for harm caused by acts they perform within the scope

of their responsibilities, unless a claimant establishes by clear

and convincing evidence that the harm was proximately caused

by an action constituting willful or criminal misconduct, or a con-
scious, flagrant indifference to the rights or safety of the individual
harmed.

The Act provides that certain conditions imposed in state laws lim-
iting the liability of volunteers will not be considered inconsistent
with the Act. In other words, those limitations are not invalidated
by the Act, and may limit the effects of the Volunteer Protection
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Act. The state conditions that remain in force are listed in subsec-
tion 4(d) of the Act. Most significant among the conditions that
may apply in some states are: (1) volunteers may be subject to
liability if the civil action was brought by a state or local govern-
ment official pursuant to state or local law; (2) volunteers may be
protected only if the sponsoring organization has provided a secure
alternate source of compensation for those harmed; and (3) some
states waive liability only if sponsors adhere to risk-management
procedures, including providing mandatory training of volunteers.
State limitations will vary, so protection of volunteers may vary
also.

In conclusion, it is the opinion of the Internal Revenue Service
that the Volunteer Protection Act of 1997 offers significant protec-
tions from liability for those meeting its requirements. The most
significant requirement is that the volunteer’s sponsor must be a
nonprofit organization, or governmental entity, and that the act
causing harm is performed within the scope of the volunteer’s
responsibilities. It is also important to note that the Act’s best
protection covers only negligent acts—not willful, criminal,
reckless, or conscious, flagrantly indifferent acts; and that state
limitations on volunteer protection may apply.

EstasrisivG Intervationar VITA Sites

The following information is intended for International VITA site
coordinators. If you are just forming your International VITA site,
you may have many questions about how to establish the site. This
section provides suggestions and guidance that you may find help-
ful, including liability protection for VITA site sponsors and volun-
teers. Keep in mind, that no two sites are exactly the same.

Talk to the School Officials

Possibly the first step that you need to take is informing the school
officials that you plan to offer this service. They can help you with
publicity and they may be able to provide the space for the site.

The foreign student advisor can help you develop the site. In some
schools, the foreign student advisor serves as the site coordinator. If
possible, talk to school officials during the summer.

Find a Location

You also need to start searching for a location for your site. Keep

in mind that many students have limited transportation. If you
cannot find a spot on campus for the site, consider asking a nearby
religious organization or library for space. Be prepared to tell them
the amount of space that you will need and how long you will need
the space. The amount of space will depend on the number of volun-
teers you will have working at the same time. Don’t forget to think
about space for people to wait in line. Since International Students
and Scholars have very few places to turn for help on their taxes,
you may have a very good turn out at your site.
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Find Site Sponsors

It is a good idea to find multiple site sponsors. For example, maybe
the local office supply store will sponsor all of your office needs
(staplers, pens, paper, and calculator). Try to see if the local pizza
places will donate some food for your training class. Better yet, see
if the local food places will take turns providing food for your vol-
unteers while they are working at the site. Keep good records of the
businesses which have helped you. Make sure that you send them a
thank you note at the end of the season. See if the local paper will
run a free thank you ad for you.

Recruit Volunteers

In the fall, start recruiting volunteers. There are many places that
you can look for volunteers. If the school has an accounting club,
approach the club president and see if the club would be willing

to take on the VITA site as a service project. Explain that training
will be provided and that the volunteers do not need to be multi-
lingual. You might also want to contact the professor that teaches
the Income Tax class in the Accounting Department. Some students
from that class may be available to help.

You can look to sources outside of the campus for volunteers. In
some communities, all of the International VITA site volunteers
are senior citizens. They have a desire to help the International
Students and Scholars and they have the time to volunteer.

In other communities, the local accountants volunteer at the
International VITA site. In a couple of locations, the Rotary Club
provides the volunteers. Use your connections and don’t be afraid
to ask.

Not all of your volunteers need to prepare taxes. You could have
someone who is the greeter or receptionist at your site. Someone
else might watch the children while married students and scholars
get help with their returns. If you have someone willing to help
you, find something for them to do.

Plan for Training

You need to determine what type of training you will offer to the
volunteers. The tools that the IRS will provide for your training
include this book and an instructional web cast. The web cast will
most likely take place in February. It allows volunteers to watch a
live training session on the computer. The IRS will also provide you
with all of the forms that you need for your training.

If you plan to have a class for your volunteers, you will need to
recruit an instructor. The IRS does not have the resources to pro-
vide instructors for individual VITA sites. You may wish to have the
volunteers self-study this book.
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Testing and Certification

At the end of this book, there is a comprehensive test. All vol-
unteers who plan to prepare tax returns must complete the test.
You can fill in the certificate for the volunteer after the test has
been successfully completed.

Keeping Records

VITA sites are not allowed to keep copies of the returns that they
prepare. No records can be kept of social security numbers or
income. You should ensure that your volunteers are familiar with
the privacy and confidentiality rules for VITA volunteers.

Year Round Assistance

While the greatest need for International VITA sites is during the
filing season, many International Students and Scholars need tax
help throughout the year. If you have the resources available, you
might consider keeping your site open after April 15. Maybe you
could provide walk-in assistance on the first Friday of the month
from 1-3 p.m., for example.
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Derermination oF RESIDENCY

Srarus

U.S. immigration laws speak of immigrants, nonimmigrants (also
called nonresident aliens), and illegal aliens (undocumented
aliens). But U.S. tax laws speak of resident aliens and nonresi-
dent aliens.

The basic facts to remember about taxation of aliens are that resi-
dent aliens are taxed like U.S. citizens, while nonresident aliens are
taxed differently. The tax law applicable to aliens—although based
on U.S. immigration law—defines residency for tax purposes differ-
ently from how it is defined in immigration law. Under the Internal
Revenue Code, even illegal aliens (undocumented aliens) are
treated as resident aliens if they meet the “substantial presence”
test in the tax code.

The first step in assisting international students and scholars is
determining their residency status for tax purposes. As described
in future chapters, that status effects the amount of income to be
reported, availability of deductions, and treaty benefits.

It is important to emphasize that the following discussion of resi-
dency status is for federal income tax purposes only, because resi-
dency for immigration purposes is determined differently. Some
state taxing agencies follow IRS residency determinations; others
use their own criteria. If you plan to help international students
and scholars with state income tax returns, you will need to check
with the taxing agency of the state where they live and/or work.

How 10 Derermine Resipency Startus

All noncitizens of the U.S. are legally “aliens.” There are three types
of aliens for tax purposes: (1) nonresident; (2) dual-status; and (3)
resident. Persons in categories (2) and (3) are taxed like U.S. citi-
zens. This book focuses almost entirely on group (1), nonresident
aliens (“nonresidents” for short). It will help you to keep in mind
that for many international students and scholars present in the
U.S., nonresident tax status is more favorable than resident status.

Nonresidents become residents for federal tax purposes in one

of two major ways. One is by receiving permanent resident sta-

tus from the Department of Homeland Security, Bureau of
Citizenship and Immigration Services (Formerly Immigration and
Naturalization Service), as described below. The other is by having
a substantial presence in the U.S. For nonresident aliens, having
a substantial presence normally means being present for a total of
more than 183 days. But most international students and scholars
are exempt individuals (also described below) for this purpose.
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(Important note: Being an “exempt individual” does not mean that
one is exempt from taxation. It merely affects how days of presence
are counted.)

The charts in this lesson will help you determine the residency
status of foreign students and scholars, based on the information
they provide. Before using the charts, you need to know a few terms
used in them.

Substantial presence

Nonresident aliens meet the substantial presence test if they
have spent more than 183 days in the U.S. To meet the substantial
presence test, and thus be considered a resident alien for tax pur-
poses, an alien must at least:

1. be physically present for 31 days in the current year, and

2. be physically present for 183 days (as calculated below) during
the 3-year period consisting of the current year and the 2 imme-
diately prior years. The 183 days are calculated as follows:

a. all days of presence in the current year;

b. 1/3 of days of presence in the year immediately before the
current year; and

c. 1/6 of days of presence in the year before that.

Exempt individual

Any person who is temporarily exempt from the substantial pres-
ence test. Time spent in this category does not count toward the
183 days in the U.S. that normally will convert a nonresident alien
into a resident alien. Being in any of the following categories will
temporarily exempt a person from the substantial presence test:

Student

A student is anyone who is temporarily in the U.S. on an “F”, “J”,
“M”, or “Q” visa and substantially complies with the requirements
of that visa. A person is considered to be substantially complying
who has not engaged in activities prohibited by the immigration
law. Immediate family members of a student are also counted as
students for this purpose—including a spouse, and unmarried
children under age 21 who reside with the student. Students are
exempt from the “substantial presence” test for 5 years. But any
part of a calendar year in which the student is present in the U.S.
counts as a full year. (See “Counting Years of Exemption” later in
this lesson).
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Teacher or Trainee

A person who was primarily admitted to the U.S. to teach or
research (not study); is temporarily present with “J” or “Q” visa
status; and substantially complies with all requirements of that
visa is considered a teacher or trainee—as is the person’s immedi-
ate family. Teachers and trainees are exempt from the “substantial
presence” test only if they have been in the U.S. no more than 2 out
of the last 6 years. As with the student exception, any part of a cal-
endar year in which the person was present counts as a full year.
(See “Counting Years of Exemption” later).

Closer Connection to Home Country

A third exception to the “substantial presence” test applies if the
person can show a closer connection to a foreign country than to
the U.S. To qualify for this exception, the person must file IRS Form
8840 and be able to show that (s)he:

1. was present in a non-exempt status for less than 183 days
during the current year,

2. has a tax home in a foreign country; and
3. has a closer connection to that country than to the U.S.

(See Form 8840 or Publication 519 for a discussion of a “closer con-
nection” to a foreign country.) A person meeting the “closer connec-
tion” exception continues to be treated as a nonresident despite
continuing presence in the U.S.
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Chart 1-A. Are you a Nonresident Alien for U.S. Income Tax Purposes?

Chart 1-A

Are you a nonresident alien for U.S.
Income Tax Purposes?

START HERE

I [

. YES
Are you a U.S. citizen?
NO
A
YES: File Form 1040,
Do you have a “green card?” 1040A or 1040EZ
NO
v
Do you have an F, J, M, or Q Visa? (This includes | YES,|lGo to “Are you an
members of the immediate family if their visa exempt
statuses are derived from and dependent on the individual?”
primary visa holder’s visa classification.) Flowchart
NO
A
YES¢ Go to Flowchart
Do you have any other type Visa? “Figure A” in
Pub. 519

NO t
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Chart 1-B.  Are you an Exempt Individual?

Chart 1-B

ARE YOU AN EXEMPT INDIVIDUAL?

If you are temporarily present in the United States on an “F”, “J”, “M”, or “Q” visa,
use this chart to determine if you are an exempt individual for purposes of the
Substantial Presence Test (SPT).

Student Teacher or Trainee
F, J, M, or Q Visa J Visa
[ Are you a full time student? | [ Are you a student? |
No Yes f | Yes No

\ 4
Are you in substantial compliance Are you in substantial compliance
with your visa? with your visa?

4 No Yes Yes No I_

Y A4
Have you been in the U.S. for any
Have you been in the U.S. for any You are an part of 2 of the preceding 6 calendar
part of more than 5 calendar years? exempt years?
individual for
lYes No |_> the < __INo Yes l
Have you received permission from Substantial
the IRS Field Assistance Area Presence
Director to continue to be an exempt Test Were you exempt as a teacher
individual? trainee, or student for any part of

No Yes f A 3 (or fewer) of the 6 preceding years,
AND Did a foreign employer pay all

your compensation during the tax
year in questions, AND Were you
present in the U.S. as a teacher or
trainee in any of the preceding 6
years, AND Did a foreign employer
pay all your compensation during
each of the preceding 6 years you
were present in the U.S. as a
teacher or trainee?

Yes No

A A

You MUST apply the Substantial Presence Test

YyYVvY
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Chart 1-C. Nonresident Alien or Resident Alien?

Caution: The chart for 2003 was not available when these materi-
als went to print. However the rules used to determine substantial
presence for 2003 will not change.

Figure 1-A. Nonresident Alien or Resident Alien?

Start here to determine your status for 2003

Were you a lawful permanent resident of the United States (had a
“green card”) at any time during 2003?

YES NO

Were you phgsioally present in the United States on at least 31 days
during 2003?

YES NO

v
Were you physically present in the United States on at least 183 days
during the 3-year period consisting of 2001, 2002, and 2003, counting
all days of presence in 2003, '/; the days of presence in 2002, and '/g

v the days of presence in 2001?° A 4

You are a You are a
resident alien NO* nonresident
for U.S. tax YES alien for U.S.
purposes.'” v tax purposes.

Were you physically present in the United States on at least 183 days

during 2003?

YES NO

A

Can you show that for 2003 you have a tax home in a foreign country
and have a closer connection to that country than to the United States?

‘ NO YES

1 If this is your first or last year of residency, you may have a dual status for the year.

2 In some circumstances you may still be considered a nonresident alien under an income tax treaty between the U.S. and your country. Check the provisions of the treaty carefully.
3 See Days of Presence in the United States in this chapter for days that do not count as days of presence in the United States.

4 If you meet the substantial presence test for 2004, you may be able to choose treatment as a U.S. resident alien for part of 2003
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Countivg Years oF Exemprion

For both the 2-year period during which a scholar can be exempt,
and the 5-year period during which a student can be exempt, from
the “substantial presence” test, the person’s presence in the U.S. for
any part of a calendar year counts as a full year’s presence. Thus

if a scholar (or student) arrived in the U.S. in December 2000, the
year 2000 was the first of that person’s 2 (or 5) years. If the person
stayed in the U.S. into 2001, and is subject to a 2-year limit, that
limit was reached at the end of 2001—so the “substantial presence”
test began to apply at the beginning of 2002.

Example 1

Julianna came to the U.S. on an F-1 visa in October 2000 to

study American art history. She had never been in the U.S.

before. As a student, she is exempt from counting her days

of presence during her first 5 years— which are 2000, 2001,
2002, 2003, and 2004. If she remains in the U.S. beyond July
2, 2005, she will become a resident alien for tax purposes at
the beginning of that year.

Example 2

Neeni came to the U.S. on a J-1 visa in 2002 to teach for

2 years at a state university. She knows that the cultural
adjustment will go smoothly because she also taught in
the U.S. in 1998 and 1999 on a J visa. To determine her
residency status for 2003, use a 6-year “look-back” period
(1998-2003). During that time she had been in the U.S.
with J visa for 2 years. Thus for tax purposes, she is no
longer an exempt individual and she must count her days
towards the substantial presence test. She will be a resi-
dent alien for tax purposes.
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Example 3

Eduard is a junior in F-1 immigration status at the local
university. He came to the U.S. in 1999 from France, his
home country. He studied in the U.S. until the end of 2000,
then returned home. He re-entered the U.S. as a J-1 stu-
dent in 2002. For federal income tax purposes, he is still a
nonresident alien because he has not yet been in the U.S.
for 5 years.

Example 4

Xhao came to the U.S. on a J-1 visa in 2001 to teach at a
university for two years. He brought his wife and three
children (each on a J-2 visa). In November 2002 the uni-
versity contracted with Xhao’s wife for her to teach there
in fall 2003 (she had received BCIS work authorization).
It also extended Xhao’s original contract. For the year
2003, both Xhao and his wife will be considered resident
aliens for tax purposes, because they have already spent 2
years in an exempt status. Their children can be claimed
as dependents if they meet all dependency tests (like those
for citizens).

Exercise 1

Bridgette arrived in the U.S. as a student with an F-1 visa in
December 1999. For tax year 2003, is she a resident or non-resi-
dent alien for federal income tax purposes?

Answer

Exercise 2

Guladua came to the U.S. on a J-1 visa in June 2001 to teach for 2
years, starting in August 2001. For tax year 2003, is he considered
a resident or nonresident alien for federal income tax purposes?

Answer

v Check your answers at the end of the chapter.

Lesson 1



Resipency Startive DATE

For a person who becomes a resident by meeting the 183-day “sub-
stantial presence” test, the starting date of residency for tax pur-
poses is the first day the person was present in the U.S. in the tax
year in which the person met the “substantial presence”
test. By contrast, for a person who is granted permanent resident
status by the BCIS (a “green card”), the starting date of residency
for tax purposes is the first day the person was in the U.S. as a
lawful permanent resident. That usually is the day of receipt of
notification from the BCIS that the residency application had been
approved. For someone who both (1) meets the “substantial pres-
ence” test and (2) has been granted permanent residency, residency
begins on the earlier of the two dates.

Example 5

Edem has been in the U.S. continuously since 1997 on an F-
1 visa. He is considered a resident alien for tax purposes as
of January 1, 2002.

Example 6

Assume the same facts as in Example 5. Edem also applied
for resident alien status in 2002, and was notified by the
BCIS on October 20, 2002 that his residency application
was approved. He is still considered a resident alien for
tax purposes as of January 1, 2002.

Example 7

Zachary who entered the U.S. in F-1 status on August 15,
2001 received notification from BCIS on July 13, 2002 that
his application for residency was approved. He is consid-
ered a resident alien for tax purposes as of July 13, 2002.

Exercise 3

Mike, a graduate student, is present in the U.S. temporarily on a
J-1 visa. He arrived on June 15, 2000 to prepare for his studies
that fall. Mike had never been in the U.S. before. For 2003, is Mike

a resident or nonresident alien?
Answer
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Exercise 4

Assume the same facts as in Exercise 3. Mike’s wife accompanies
him on a J-2 visa. She is given permission to work by the BCIS
and begins working in July. Is she a resident or nonresident alien
for federal tax purposes?

Answer

Exercise b

Wei Wu, a citizen of the People’s Republic of China, is temporarily
in the U.S. as a graduate student on an F-1 visa. He has resided
continuously in the U.S. since arriving on August 15, 1997. His
immigration status has not changed, and he was in the U.S. all of
2002. When did Wei become a resident alien for federal income tax
purposes?

Answer

Exercise 6

Kuongeza Muda Mpya, a resident of Kenya, is in the U.S. as a
teaching scholar on a J-1 visa. He arrived in the U.S. on December
17,2000 and has been here continuously since. On July 7, 2002
Kuongeza was notified by the BCIS that his application for per-
manent residence was approved and a permanent resident card
would be issued by July 20, 2002. What is his residency starting
date for federal income tax purposes?

Answer

v’ Check your answers at the end of the chapter.

Resipency TuroveH MARRIAGE

A nonresident alien who does not meet the substantial presence
test, and does not have a “green card,” may still be treated as a resi-
dent for tax purposes if the nonresident is married to a U.S. citizen,
legal permanent resident or someone who has met the substantial
presence test. This election can be made if:

1. at the end of the year, one spouse is a nonresident alien and the
other is a U.S. citizen or resident, and

2. both spouses agree to file a joint return and to treat the non-
resident alien as a resident alien for the entire tax year.

Lesson 1



Example 8

Norman is a student temporarily in the U.S. on an F visa.
He is married to Pat, who is a U. S. citizen. Since Pat is a
citizen, she and Norman can elect to treat Norman, who
would otherwise be a nonresident alien, as a resident alien
for the entire tax year.

To make the election, a statement must be attached to the joint
return that is filed for the year of the election. There is no form
for this statement; it can be handwritten or typed. It should be
attached to the back of the tax return, after all schedules and
forms. The statement should contain the following information:

1. A declaration that one spouse was a nonresident alien and the
other spouse was a U.S. citizen or resident on the last day of the
tax year, and that they choose to be treated as U.S. residents for
the entire tax year, and

2. Each spouse’s name, address, and taxpayer identification num-
ber.

For the year of the election to treat the spouse of a U.S. citizen as a
resident, the spouses must file a joint return. The election contin-
ues into future years; but the spouses can file separately after that
year if they choose. The election to treat the spouse as a resident

is terminated by revocation, death of either spouse, or legal sepa-
ration; or the IRS may terminate it for failure to keep adequate
records or failure to allow the IRS access to records. Since one’s sta-
tus as a resident or nonresident affects the income to be reported,
availability of deductions, and treaty benefits, an election to be
treated as a resident alien should be considered carefully.

DuaL-Starus ALien

A dual-status alien is a person who is a resident alien and a non-
resident alien at different times in the same tax year. This most
commonly occurs in the year a person arrives in the U.S. or leaves
the U.S. It may also occur if a person’s residency status changes
during the year. More information is in IRS Publication 519,

U.S. Tax Guide for Aliens. Completing dual-status returns is an
advanced task and thus not covered by the volunteer program.
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Lesson 1 R ESIDENCY S TATUS Answers 10 EXERCISES

Exercise 1 Bridgette would still be considered a nonresident
alien for federal income tax purposes. If she stays
in the U.S. past July 1, 2004, she will become a
resident alien for federal tax purposes effective
January 1, 2004.

Exercise 2 Guladua is considered a resident alien for federal
income tax purposes in 2003. He was in an
exempt status in 2001 and 2002. Even though
he was not in the U.S. for a full year in 2001, he
must count that entire year toward his 2 years of
exempt status.

Exercise 3 Mike would be a nonresident alien for 2002.
Even though he is on a “J” visa, if his primary
purpose for coming to the U.S. was to study, he
is in exempt status for 5 years. He will not begin
counting days of presence until January 1, 2005.

Exercise 4 Mike’s wife would be a nonresident alien also.
Her status depends on her husband’s status.
While F-2 visitors are not permitted to work,
J-2 visitors can.(This information will be covered
in a later lesson.) Permission to work does not
change her residency status for tax purposes.

Exercise 5 Wei Wu is a resident alien for federal income tax
purposes in 2002. His residency starting date is
January 1, 2002. His 5 years of exempt status
were 1997, 1998, 1999, 2000, and 2001.

Exercise 6 Kuongeza will be considered a resident alien for
tax purposes as of January 1, 2002. He was in
an exempt status in 2000 and 2001. He meets
the substantial presence test in 2002. He also
received a “green card” in 2002. If both apply, the
earlier starting date governs.
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Who Musr FiLe

In many countries, the government assesses and collects taxes that
are owed. But in the U.S. it is each individual’s own responsibility
to meet his or her tax obligations.

Each student or scholar is responsible for helping his or her
employer estimate how much income to withhold (deduct) from the
student’s or scholar’s pay for income tax. The employer pays those
amounts directly to the U.S. Treasury on the employee’s behalf.

A student’s or scholar’s yearly tax return must reconcile the
amounts withheld with actual tax liability for that year, so that the
right amount will end up being paid for that year. If too much was
withheld from pay, the Treasury will pay a refund after receiving
the return.

In Lesson 1 you learned that all non-citizen taxpayers fall into one
of three statuses for tax purposes: resident alien, nonresident alien,
or dual-status alien. Each status has different filing requirements.
This lesson will give information on filing requirements for non-
resident aliens. But first will be a brief discussion of filing require-
ments for resident and dual-status aliens.

REesipent ALIENS

Resident aliens are subject to the same federal income tax filing
requirements as U.S. citizens. Whether they must file depends on
their filing status and income. Filing requirements for U.S. citizens
and resident aliens are described in IRS Publication 678, VITA
Assistor’s Guide, and Publication 17, Your Federal Income Tax
Guide.

DuaL-Starus ALiens

As mentioned in Lesson 1, international VITA site volunteers do
not assist with filing dual-status returns. The following informa-
tion is for reference only. Completed examples are available in IRS
Publication 519.

A taxpayer who is a resident alien at the end of the calendar year
must file Form 1040 if the person is a dual-status taxpayer who
became a resident during the year. The words “Dual-Status” should
be written across the top of the return. Also, a statement should be
attached to the return showing the income for the part of the year
when the taxpayer was a nonresident. Form 1040NR or 1040NR-
EZ can be used as that statement; across its top the words “Dual-
Status Statement” must be written.
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A taxpayer who is a nonresident alien at the end of the year must
file Form 1040NR or 1040NR-EZ if (s)he is a dual-status taxpayer
who gave up residency during the year. Across the top of the return
the words “Dual-Status” should be written. Also, a statement
should be attached to the return showing the income for the part of
the year when the taxpayer was a resident. Form 1040 can be used
as that statement; “Dual-Status Statement” must be written across
its top.

Nongesipent ALIEns

General Rule

In general, nonresident aliens must file tax returns if they engage
in any trade or business in the U.S. (Studying, teaching, and doing
research are all considered to be activities in which the taxpayer is
engaged in a trade or business.) Nonresidents must file even if they
had no income from the U.S., or their income is exempt from U.S.
taxes.

Student and Scholar Exception

However, an exception applies to many international students and
scholars. Nonresident aliens who are students, teachers, or train-
ees, and are temporarily present in the U.S. under an F, J, M, or Q
visa, must file a return only if they have income that is subject to
withholding, even if no tax was withheld. (Caution: Even if they are
exempt from filing a return, they must still file a tax form. See
Lesson 5.) But even students and scholars who are not required to
file returns should do so if they are eligible for refunds.

Example 1

Pedro is a junior at the state university. He is on an F-1
visa. In 2003 he had wages of $213 from his job on-campus.
His wage statement shows that $14 of federal income tax
was withheld. He must file a return since he had some
income subject to withholding. He will receive a $14
refund.
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Example 2

Jose, who is from Peru, worked on campus last year. He
earned $142 and had no withholding. He must file a return
because wages are a type of income that is subject to with-
holding, although Jose had no withholding. If he does not
file Form 1040NR-EZ, the IRS will not penalize him since
$142 is not enough income for him to owe tax; but he may
be considered out of compliance with the tax law.

Form 1040NR or 1040NR-EZ

Once you have determined that a nonresident needs to file a
return, you should choose the best form to use. Nonresident aliens
file either Form 1040NR or Form 1040NR-EZ. Form 1040NR is 5
pages long and can accommodate all types of income and expenses.
Form 1040NR-EZ is only 2 pages long and is limited to specific
situations. Nonresidents cannot file joint returns, and are very lim-
ited in claiming dependents. You should choose the simplest and
shortest form that will accommodate all the taxpayer’s income and
deductions.

You can use Form 1040NR-EZ instead of Form 1040NR if all nine
of the following statements are true:

1. No dependents are claimed (rules for this are covered in Lesson
8).

2. The taxpayer cannot be claimed as a dependent on another U.S.
tax return.

3. The only sources of income were wages, salaries, tips, taxable
refunds of state and local income taxes, and scholarship or fel-
lowship grants.

-

Taxable income is under $50,000.

o

The only adjustment to income is the student loan interest
deduction or scholarship exclusion.

No tax credits are claimed.
No exemption is claimed for the spouse.

The only itemized deduction is state and local income tax.

® ® A

The only taxes owed are income tax.
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Example 3

Joy is a married student from China. She can’t be claimed
as a dependent on any U.S. return. Her only income is
$8,390 that she earned on-campus. Her only deduction is
$96 of state income tax. She can file Form 1040NR-EZ.

Example 4

Peter is a married student from Canada. His wife meets

all the requirements to be claimed as a personal exemp-
tion. His only income was $11,000 he earned from his assis-
tantship. He is not entitled to the $10,000 treaty benefit
because his income exceeded $10,000. He should file Form
1040NR. He can take a deduction for his wife on that form,
if she has a U.S. taxpayer identification number.

Example 5

Lee is a single student from China. He tells you that he
gave a local church $10 every week. His total income was
$7,950. His state income tax withholding was $65. He can
still file a Form 1040NR-EZ, because his treaty benefit
and allowable deductions (both covered in later chapters)
reduce his income below $0 even without considering his
charitable contributions.

Income $ 7,950
Minus:

Treaty benefit - 5,000

Personal exemption - 3,050

State tax - 65

Total income: ($165)

Example 6

Olga does not know which form to file. She had no wages,
but she sold $50,000 of stock on-line. She made only $70
after expenses. You should tell Olga to file Form 1040NR.
She will also need a Schedule D (the same as used on
domestic returns) to report the stock sales.
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Whhenv ano WHere 1o FiLE

A nonresident who received any wages must file a tax return by
April 15, 2004. If the only income was from scholarships or other
income not subject to withholding, the return must be filed by June
15, 2004.

All Forms 1040NR and 1040NR-EZ must be mailed to:

Internal Revenue Service
Philadelphia, PA 19255

Faiure o FiLe

Many students and scholars who are required to file returns either
don’t file, or file incorrectly. Many of them would be eligible for a
refund if they filed the required forms. They would rather forgo the
refund than try to figure out what they should file and when. Part
of your job is to inform them whether they need to file.

If they have no tax liability, the IRS will not penalize them for not
filing (although they must still file Form 8843). However, the terms
of students’ and scholars’ visas require that they stay in compliance
with all laws of the U.S., including income tax filing. If they want to
apply for residency at a later date, they may be asked to show proof
of tax compliance. So they should file tax returns, even if they do
not care about (or are not eligible for) refunds.

Arrernative Metnoos oF Fiuive

You can use software to help you prepare nonresident returns;

but the forms cannot be filed electronically. Very little software is
available for preparing foreign students’ and scholars’ tax returns.
If you can use such software (some colleges provide it), it can be of
great help in preparing returns. The VITA program does not cur-
rently furnish software to international VITA sites. The TaxWise®
software used in Form 1040 preparation does have Form 1040NR
on it, but it does not help you with calculations. If you have access
to TaxWise, you can use it as a template and type in the informa-
tion for Form 1040NR; but you must still do the calculations and
know the treaties. If you have additional software questions, talk to
your VITA coordinator or the foreign student advisor.

Note: Returns cannot be faxed to the IRS.
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Treary Overview

Many countries have tax treaties with the U.S. that allow their
residents to earn some money while temporarily in the U.S.
without being subject to income tax on those earnings in both
countries. These treaties will have a large impact on your
volunteer work with international students and scholars. The
texts of the treaties are posted on the IRS Web site
(http://www.irs.gov), but understanding them can be a challenge.
IRS Publication 901, U.S. Tax Treaties, has an overview of them.
This chapter provides very general treaty information and is not
intended to replace the governing rules of the treaties. The
publication 901 overview appears at the end of this lesson.

India is the only country whose international students are allowed
to use the standard deduction in the U.S. On the other hand, all
international students and scholars are entitled to the personal
exemption for themselves, and in some cases for family members.
(See Lesson 8 for more information.)

International students and scholars may complete Form 8233,
Exemption From Withholding on Compensation for Independent
(and Certain Dependent) Personal Services of a Nonresident Alien
Individual, annually and give it to their employer. This allows the
employer to avoid withholding federal income tax on their earn-
ings or other payments until the applicable treaty benefit amount
is exceeded. It also enables the employer to issue the correct type of
wage statement at the end of the year. But the students and schol-
ars are entitled to claim their treaty benefits on their tax returns,
even if they did not give the proper forms to their employer or col-
lege. The individual is also allowed to claim the treaty benefit even
if the employer did not issue the correct reporting document.

Each type of income that an alien can earn is identified by a
numeric code on Form 1042-S (which international students and
scholars should receive in lieu of a Form W-2 for any income that
is covered by a treaty). A code often seen is “19”— wage income for
a student. The codes are helpful in determining the application of
the treaty benefits. Table 1 on the next page lists these codes and
their meanings.

The pages following the income codes give a quick guide to treaty
benefits. However, they do not list all the restrictions on treaty
benefits. Publication 901 provides additional information. Tables 2
through 4 summarize treaty benefits applicable to each of the
three major kinds of income (codes 15, 18, and 19) of students and
scholars from each country for which a treaty gives benefits for
that code. Countries not listed in the tables had no treaty benefits
for their students or scholars when this publication went to press.
However, new treaties are ratified from time to time. Students can
often tell you what they think their treaty benefit should be. If you
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don’t see information for their country listed in Tables 2 through 4,
you can check the IRS Web site (http:/www.irs.gov) to see whether
a new treaty has been ratified. Treaty benefits are tied to the resi-
dency of the individual immediately before entering the U.S., not
the country who issued the passport.

Tax Resipency

As we noted in lesson 1, you must determine the residency status
for US income tax purposes. You also learned that the residency
status for tax purposes could be different than the residency status
for immigration. Now we need to introduce one more residency sta-
tus.

For an individual to be eligible for treaty benefits, the individual
must be a resident in the treaty country at the time designated by
the treaty. This requires that you determine the tax residence for
the individual. Most of the time, the person will be both a citizen
and resident in the treaty country. However, as we become a more
mobile society, students who are citizens of one country may have
been residents of a different country immediately before coming to
the United States. The application of the treaty benefit is usually
determined by where the person resided immediately before enter-
ing the US. This is illustrated in the following example.

Example 1

Suigita is a citizen of India. In 2001 she received her under-
graduate degree from the University of Toronto. In April, 2002
she entered the U.S. from Canada to begin work on her graduate
degree. Since she was a resident of Canada immediately before
entering the United States, she is governed by the Canada treaty
not the India treaty.
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Table 1: Income Codes for Aliens

(This is a comprehensive list. The codes most often applying to
international students and scholars are in boldface. Many codes
rarely apply to students and scholars, but are shown here for refer-

ence.)
Code Description

01 Interest paid by U.S. obligors—general

02 Interest on real property mortgages

03 Interest paid to controlling foreign companies

04 Interest paid by foreign corporations

05 Interest on tax-free covenant bonds

06 Dividends paid by U.S. corporations—general

07 Dividends qualifying for direct dividend rate

08 Dividends paid by foreign corporations

09 Capital gains

10 Industrial royalties

11 Motion picture or television copyright royalties

12 Other royalties

13 Real property income and natural resources income
14 Pensions, annuities, alimony, and/or insurance premiums
15 Scholarship or fellowship grants

16 Compensation for independent personal services

17 Compensation for dependent personal services

18 Compensation for teaching and researching
19 Compensation during study and training

20 Earnings as an artist or athlete

24 Real estate investment trust (REIT) distributions of
capital gains

25 Trust distributions subject to Code section 1445

26 Growing crops and timber income

27 Publicly traded partnership distributions

28 Gambling winnings

29 Deposit interest

30 Original issue discount (OID)

31 Short-term OID

32 Notional principal contract income

50 6tiler income
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Income Cooe 15: ScrotarsHiP oF FELLowsHIP GRANTS

International students and scholars often receive scholarships, fel-
lowships, grants, and assistantships from U.S. sources. Regardless
of the term used, the taxability of such payments (or waivers of
charges) depends on their nature, as described below. All such
grants and waivers fall into one of three categories:

a. Money received for (or a waiver of charges for) tuition, fees,
books, and/or supplies. This money is not taxable if it was spent
for the purpose intended and there was no requirement to per-
form services. (The same is true for domestic students.) This
rule applies whether the payer is foreign or domestic.

b. Money received from a domestic payer for (or a waiver of
charges for), room and board—again, if paid with no require-
ment to perform services. This money is normally taxable; but
some countries have treaty provisions making it nontaxable.
They are listed on the next page. Usually there is a maximum
number of years of presence in the U.S. during which such
money will be nontaxable. If those years are exceeded, the
treaty benefit ends. The maximum years are listed in Table 2,
along with the article number containing the provision in the
treaty.

c. Money received (or a waiver of charges) on condition that the
recipient perform services such as teaching or research. This
money is treated as wages and is considered code 18 or 19
income. Its taxation is discussed later.
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Table 3 Countries With Treaty Benefits for Scholarship Income

(income code 15)

Maximum years Treaty
Country in U.S. Amount article
Belgium 5 Unlimited 21(1)
China, People’s Rep. No limit Unlimited 20(b)
C.IS.* 5 Limitedt VI(1)
Cyprus 5 Unlimited 21(1)
Czech Rep. 5 Unlimited 21(1)
Egypt 5 Unlimited 23(1)
Estonia 5 Unlimited 20(1)
France 5 Unlimited 21(1)
Germany 5 Unlimited 20(3)
Iceland 5 Unlimited 22(1)
Indonesia 5 Unlimited 19(1)
Israel 5 Unlimited 24(1)
Japan 5 Unlimited 20(1)
Kazakhstan 5 Unlimited 19
Republic of Korea 5 Unlimited 21(1)
Latvia 5 Unlimited 20(1)
Lithuania 5 Unlimited 20(1)
Luxembourg No limit Unlimited  XIV(1)
Morocco 5 Unlimited 18
Netherlands 3 Unlimited 22(2)
Norway 5 Unlimited 16(1)
Philippines 5 Unlimited 22(1)
Poland 5 Unlimited 18(1)
Portugal 5 Unlimited 23(1)
Romania 5 Unlimited 20(1)
Russia 5 Unlimited 18
Slovak Rep. 5 Unlimited 21(1)
Spain 5 Unlimited 22(1)
Thailand 5 Unlimited 22(1)
Trinidad & Tobago 5 Unlimited 19(1)
Tunisia 5 Unlimited 20
Ukraine 5 Unlimited 20
Venezuela 5 (undergraduate) Unlimited 21(1)

* The Commonwealth of Independent States (C.I.S.) includes
Armenia, Azerbaijan, Belarus, Georgia, Kyrgzstan, Moldova,
Tajikistan, Turkmenistan, and Uzbekistan.

T The annual income limit under the tax treaty with the C.I.S. is
$10,000 if that amount is spent for the purposes for which the
person is in the U.S.
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Example 2

Aseye is from Ghana, Africa. She is an F-1 student in the
U.S. She receives a tuition waiver from her college. She is
not required to work to get the waiver. She also received
a $250 scholarship from a local group to help cover her
books. She pays her own room and board with monies
from her home country. She has no taxable scholarship or
fellowship income.

Example 3

Birgit is from Sweden. She is an F-1 Student at a gradu-
ate school in the U.S. She receives a tuition waiver in
exchange for services as a graduate assistant. Her waiver
is taxable to the extent it equals the value of her services.

Example 4

Reinhard, who is from Germany, is a student with an F-1
visa. He receives a tuition waiver from his college. He is
not required to perform any services to get this waiver.
The tuition waiver is not taxable. He has another scholar-
ship that covers all his room and board. It would normally
be taxable, but his treaty provision makes it nontaxable.

Income Cooe 18: Compensation For TEACHING AND RESEARCHING

Pay of professors and teachers may be exempt from U.S. income
taxes for either 2 or 3 years if they are temporarily in the U.S. to
teach or do research. Table 3 lists the countries with treaty benefits
for this type of income. These exemptions by treaty apply to pay
earned by the visiting professor or teacher only—not to any earn-
ings of a spouse or dependents.

The treaty exemption for teaching or research income is counted
from the day of arrival in the U.S. Germany, India, Netherlands,
Thailand, and the United Kingdom have treaty clauses saying

that if the maximum years of presence are exceeded, the entire
treaty benefit is lost. This could require the teacher to file amended
returns and pay tax on past years. Thus a taxpayer who expects to
stay more than the limit on years of presence should avoid claiming
the treaty benefit for any years.
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Example 5

Deepak is from India. He is on a J-1 visa and is teaching
engineering at a local university. He has been offered an
18 month contract with that university, and fully expects
to return to India when it ends. He should claim his treaty
benefit when filing his return.

Example 6

Assume the same facts as in Example 5, except that Deepak
renews his contract for an additional year in its second
year. Now all of his earnings from the university will be
taxable from the beginning of his employment. He will have
to file amended returns for the tax years he claimed the treaty
benefit.

Example 7

Assume that Deepak was hired on a 4-year contract to
teach at the university. Since he expects to stay beyond the
maximum years of presence allowed by treaty, he should
not claim the treaty benefit for any year.

Example 8

Assume the same facts as in Example 7, except that Deepak
stays only 1 year and then returns to India. He is entitled
to the treaty benefit, even though his original contract
exceeded the limit on years of presence.
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Table 3 Countries With Treaty Benefits for Income From Teaching
(income code 18)

Maximum years Treaty
Country in U.S. Amount article
Belgium 2 Unlimited 20
China, People’s Rep. 3 Unlimited 19
C.IS. 2 Unlimited VI(1)
Czech Rep. 2 Unlimited 21(5)
Denmarky 2 Unlimited XIV
Egypt 2 Unlimited 22
France 2 Unlimited 20
Germany 2 Unlimited 20(1)
Greece 3 Unlimited XII
Hungary 2 Unlimited 17
Iceland 2 Unlimited 21
India 2 Unlimited 22
Indonesia 2 Unlimited 20
Israel 2 Unlimited 23
Italy 2 Unlimited 20
Jamaica 2 Unlimited 22
Japan 2 Unlimited 19
Korea 2 Unlimited 20
Luxembourgf 2 Unlimited XIII
Luxembourg (new treaty) 2 Unlimited 21(2)
Netherlands 2 Unlimited 21(1)
Norway 2 Unlimited 15
Pakistan 2 Unlimited XII
Philippines 2 Unlimited 21
Poland 2 Unlimited 17
Portugal 2 Unlimited 22
Romania 2 Unlimited 19
Slovak Rep. 2 Unlimited 21(5)
Thailand 2 Unlimited 23
Trinidad & Tobago 2 Unlimited 18
United Kingdom 2 Unlimited 20
Venezuela 2 Unlimited 21(3)
T Applies to users of the old treaty only.
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Income Cooe 19: Compensarion Durivg Stupy anp TraivinG

Students and trainees from many countries are allowed to earn
some money tax-free in the U.S. Table 4 lists these amounts, which
vary by country.

Immigration restrictions usually bar students from working off-
campus during their first year in the U.S. Even after that year,
special BCIF permission is needed to work off-campus. Most inter-
national students earn money from the college or university they
attend. If they work for the campus food service, but it is managed
by an outside company, their wage statements will show the name
of that company. That is considered on-campus work for immigra-
tion purposes.

A spouse or dependent of an F-1 student is not permitted to work
while in the U.S. on an F-2 visa. A spouse who acquires his or her
own F-1 visa may be granted permission to work on campus.

Sometimes, students earn more wages than their treaty benefit. If
that happens, the excess must be reported on their tax return. As
you will see later, international students are allowed only limited
deductions against their income.

Example 9

Yumiko is an international student from Japan. She
earned $3,516 last year working in the campus library. She
had $118 of federal income tax withheld. This is her second
year in the U.S. Her treaty allows her to earn $2,000 tax-
free. Her taxes would be computed as follows:

Wages $ 3,516
Treaty benefit -2,000
Wages subject to tax 1,516
Personal deduction -3,050
Taxable income 0
Refund $ 118
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Table 4 Countries With Treaty Benefits for Student Wages
(income code 19)

Maximum years Treaty
Country in U.S. Amount article
Belgium 5 $2.000 21(1)
China, People’s Rep. No limit 5,000 20 (¢)
C.IS. 5 Limited VI(1)
Cyprus 5 2,000 21(1)
Czech Rep. 5 5,000 21(1)
Egypt 5 3,000 23(1)
Estonia 5 5,000 20(1)
France 5 5,000 21(1)
Germany 4 5,000 20(4)
Iceland 5 2,000 22(1)
Indonesia 5 2,000 19(1)
Israel 5 3,000 24(1)
Japan 5 2,000 20(1)
Korea 5 2,000 21(1)
Latvia 5 5,000 20(1)
Lithuania 5 5,000 20(1)
Luxembourg (new treaty) 2 Unlimited 21(1)
Morocco 5 2,000 18
Netherlands No limit 2,000 22(1)
Norway 5 2,000 16(1)
Pakistan No limit 5,000 XIII(1)
Philippines 5 3,000 22(1)
Poland 5 2,000 18(1)
Portugal 5 5,000 23(1)
Romania 5 2,000 20(1)
Slovak Republic 5 5,000 21(1)
Spain 5 5,000 22(1)
Thailand 5 3,000 22(1)
Trinidad & Tobago 5 2,000 19(1)
Tunisia 5 4,000 20
Venezuela 5 5,000 21(1)
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Depenpent Anp INDEPENDENT PERSONAL SERVICES

Students and scholars sometimes try to make use of the treaty
benefits for dependent and independent personal service income
(income codes 16 and 17). Generally, this is an incorrect interpreta-
tion of the treaties, except for Canadian students. Treaties often

do not permit students and scholars to earn those types of income.
They are only allowed to engage in employment that is related to
the reason they were admitted to the country. Students are not
admitted to be performers or have dependent service income. The
BCIF usually does not allow a student to engage in independent
personal services in the U.S.

UnusuvaL Treaty Provisions

Although every treaty is unique, most have very similar rules for
students and scholars. However, three countries have unusual pro-
visions for students and scholars. The following information is a
summary of those provisions.

Canada Treaty

The Canadian treaty has some provisions that are unique to it. IRS
Publication 597 is a good reference tool on its benefits to students
and scholars from Canada. Residents of other countries often go

to Canada and establish residency there, then come to the U.S. to
study. Generally, they follow the treaty provisions of the country in
which they were most recently residents.

The U.S. — Canada tax treaty contains no specific benefits for
either students or visiting scholars who are residents of Canada.
The treaty does, however, contain a benefit that will apply to some
students and scholars for Canada. The students and scholars are
permitted to use article 15 of the tax treaty, which applies to depen-
dent personal services. As we noted earlier, generally international
students and scholars can’t use the treaty benefits for dependent
personal services. Canada is an exception to the general rule.

The tax treaty with Canada is different from all other tax treaties
because it (1) exempts all earned income if the nonresident earned
no more than $10,000 in the tax year, but (2) taxes all income if the
nonresident earned over $10,000. This treaty benefit is lost if the
nonresident becomes a resident for tax purposes.
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Example 10

Henry LaRue is an international student from Canada. He
entered the U.S. on an F-1 visa in 2002. In 2003 he earned
$5,600 from on-campus employment. His federal tax with-
holding was $593. He must file either Form 1040NR or
Form 1040NR-EZ. In either form’s question-and-answer
section, he will provide the information that “Tax treaty
article XV exempts all earned income from tax. I earned
$5,600 in 2003”. Henry will receive a refund of $593.

If Henry had earned more than $10,000, he could not use
the earned income treaty benefit. He would owe federal
taxes on all his earnings that year.

India Treaty

The IRS issued procedures for a new tax treaty with India in
1994. The treaty’s benefits apply to tax years beginning on or after
January 1, 1993.

An Indian student may take a standard deduction equal to
the amount allowable on Form 1040 and may claim the personal
exemptions for a non-working spouse and U.S. born children.

Treaty benefits for a scholar from India are very different from
those for a student. The scholar benefit for income code 18 is lost
retroactively if the visit exceeds 2 years.

Example 11

Kumar Dali arrived in the U.S. in 2000 on a J-1 visa. He had a
1-year contract to teach agriculture at the local university. His
teaching was well received, and he was asked to stay and teach
until the fall of 2003. In 2000 and 2001 he excluded all his earn-
ings from tax by using the Indian treaty benefit. In 2002, all his
earning will be taxable. He also must file amended returns for
2000 and 2001, changing his income from non-taxable to
taxable.

China Treaty

Almost all U.S. tax treaties are limited to a specific number of years
and may not be available for residents for tax purposes. But the
U.S. treaty with China is different. Many of its provisions are avail-
able to both nonresident and resident aliens.

The treaty provides that a scholar is exempt from tax on earned
income for 3 years. After 2 years a scholar will become a resident
alien for tax purposes, but is still entitled to 1 more year of tax ben-
efits under the treaty.
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Example 12

Joy Chen came to the U.S. in 2001 to teach for 3 years at
the local university. She was paid $38,000 per year for her
full-time “Art as Clothing” program. For 2001 and 2002
she filed Form 1040NR-EZ, reporting no taxable income
because her treaty benefit exempted all her income.

A student from China, is entitled to the $5,000 exemption for the
amount of time reasonably necessary to complete education or
training. A student will become a resident alien for tax purposes
after 5 years, but is still entitled to the treaty benefit as long as
(s)he remains a student.

Example 13

Kia came to the U.S. in 1997 on an F-1 visa to study bioen-
gineering. She has not left the U.S. except for short visits
home. In 2003 she earned $10,700 as a graduate assistant.
She must file a Form 1040. She can exclude $5,000 of her
wages under her treaty benefit. The remaining $5,700 will
be her adjusted gross income. Kia’s country of residence is
P.R. China.

Exercise 1

Determine the treaty benefit available for the following students.
Assume that all money was earned in the U.S.
Use Table 4 to help you answer these questions.

Years Earned Treaty
Country in U.S. income benefit
Germany 2 $5,400
China 6 6,200
Ghana 3 4,700
Nigeria 1 2,100
Poland 4 7,600
Israel 6 5,800
Russia 2 7,300

What form should be given to the university payroll office to
claim exemption from withholding on the amount of income
covered by the treaty?
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Exercise 2

Determine how much of the following scholars’ income from U.S.
universities will be exempt from U.S. taxation. Use Table 3 to help
you answer these questions.

Years Nontaxable
Country in U.S. Salary portion
India 1 $34,000
China 1 34,000
China 3 34,000
South Africa 1 34,000
Sweden 2 34,000
Exercise 3

Determine how much of the following scholars’ income from U.S.
universities will be exempt from U.S. taxation in 2003. They each
entered the U.S. on August 1, 2001 and were still here in 2004.
Use Table 3 to help you answer these questions.

Nontaxable
Country Salary portion
India $34,000
China 34,000
South Africa 34,000
Sweden 34,000

Lesson 3



Exercise 4

Did the following students have any taxable scholarships? Assume
that their tuition was equal to the tuition scholarship. Also
assume that each student arrived in the U.S. for the first time in
2000, and that all scholarships are provided by U.S. institutions.
use Table 2 to help you answer these questions.

Room & Amount

Tuition board subject

Country scholarship scholarship to tax
China $5,000 $4,600
Poland 3,800 6,700
India 3,150 4,900
Australia 4,950 5,000
Pakistan 3,700 7,300
Russia 4,600 5,900
Guyana 4,400 2,950

3-15



ssssss 3




T REATY 0 VERVIEW Answers 10 EXERCISES

Lesson 3

Exercise 1

Exercise 2

Exercise 3

Exercise 4

Germany $5,000
China $5,000
Ghana (No Tax Treaty) 0
Nigeria (No Tax Treaty) 0
Poland $2,000
Israel (5 year Tax Treaty

Benefit; student is

in the 6th year) 0
Russia (No Treaty 0

Benefit)

Form 8233 should be used to inform the university pay-
roll office of the treaty benefit being claimed

India $34,000

China (1 year) $34,000

China (3 years) $34,000

South Africa (No Treaty 0
Benefit)

Sweden (No Treaty 0
Benefit)

India 0

India is zero because the scholar exceeded two year in
the U.S.

China $34,000

China is $34,000 because the treaty allows the benefit
for 3 years even though the scholar must file Form
1040. In 2004, the benefit will have to be prorated to
July 31st.

South Africa (No Treaty 0
Benefit)

Sweden (No Treaty 0
Benefit)

None of the tuition scholarship money would be taxed
to any of these students. That is because the Internal
Revenue Code allows any recipient of tuition, fees, and
books scholarships to exclude them from income

China 0
Poland 0
India $4,900
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Australia 47506

Pakistan "
Russia :
Russia $2,950

ssssss 3



(9)oz ‘e'd 000°G$ juaplisal ublaio} o ‘g N Auy | 3wl oyoads oN aouaadxe Bulueb
ajiym Jo Buiuresy Buunp uonesuadwon
(®)og Jwi| oN juepisai ublaioy Auy | Hwi| oi10ads oN S9OUBMO||Ee JO SaoUBHIWSY
:Buiuresy pue BuiApnig 6l
6l 21N1iISUl YoJeasal JO [euolieonps ‘SN sieah ¢ Buiyoes | gl
9l juapisas ublaloy Jo 'S'N Auy Jwi| oN sAuswurensue dlgnd 0z
s juepisal ublaio) Auy shep €81 woo_?_wm |euosiad juspuadaq an
9l J0}0BIQUOD AUy 1w oN Auswuepsius olgnd 0z
el Jojoesuod Auy sAep €81 Nmoo_?_om |leuosiad juspuadapu| 9l
(a)og Juapisal ubBlaioy 4o 'g'N Auy | wil oyoads oN juelB diysmojey Jo diysiejoyos Sl Jo "day s.a|doad ‘eulyn
XX Jwi| ON juapisai ubialoy Auy Jwi| ON £, SOOUBMOJ[E JO SBouBjIWSY
:Bujuresy pue BuiApnig 6l
AX 2, Hwi| ON suepisal ubBiaioy Auy sAep €81
AX ooo oL$ juapIsal uble.oy 4o ‘SN Auy Jwi| oN saoIMIBS [euossad juspuadsq JAn
AIX L Hui| ON J0}0BNUO0D AUy 1w oN 2,S90IMIBS |euosiad juspusdapul 9l epeue)
©)1e 000°0+$ JO}OBJIUOD S} JO JUSWIUIBAOD) ‘SN Jeah | weJlboud juswuionon
'S’ Jepun uonesuadwo)
®©))Le 000‘G$ episal uelbjeg ‘oW "09suU0d g| ,oousliadxe Bujured s|iym uonesusdwo)
(e e'd 000'¢$ spIsal 'S Jo ubIBIo} JBUIO sieah g
@@z 000°‘G$ juapisas ueibjeg ‘oW "09SU09 g| Bujuresy buunp uonesuadwon
(L1e ywi| oN juspisal ubiaio) Auy sieah g S9OUBMO||Ee JO SaouUBHIWSY
:Buiuresy pue BuiApnig 6l
0z UoINHISUI [BUOIIEONPS "N sieah g ouiyoes | gl
Gl episal uelbjeg shAep zgl ., SeoInIes |euossad Em_ocwamo A
[)t41an Jojoenuod Auy sAep 06 juswiuieuslus ol|gnd 0g
@@L Jo10e1U0D Auy sAep gg| 2,S90IIBs [euosiad juspuadapu] 9l
(L1e Juapisal ubaioy o "s'N Auy sieah g juesb diysmojey Jo diysiejoyos Sl wnibjag
0e Jwi| ON juapisai ubialoy Auy Jwi| ON £, S90UBMOJ[E JO SeOUBIWSY
oz-PuUIUEs} pue buiApnig 6l
L ,'€'d 000'7$ 40
>mu Jad ommw juapisas ubialoy Jo 'S'N Auy Jwi| ON juswuleplus oliqnd 0z
Sl ooo G$ juspisal ubiaio} Auy sAep €81 o,,S®0INIBS [euosiad juspuadaq an
L ,''d 000'7$ 40
>mu Jad ommw J0}0BIQUOD AUy Jwi| ON jusWwulepaluS 2llgqnd 0z
14" 000°G$ Jojoenuod ‘g'n Auy sAep 68
o Jwi| oN J010BIU0D UBIBI0) Auy skep 68 22,590IIBS |euosiad juspusdapul 9L sopeqJeg
[\ Jwi| ON juspisai ubiaioy Auy ,,stesh ¢ S9OUBMO|[E JO S9OUENIWSY
o, :DullEs pue Buikpms 6l
Ll - ®d 000°'02$ spisal ubieloy 4o N Auy Hwi| oN juswurepsiuL oliqnd 0c
Gl Jwi| ON juspisai ubiaioy Auy skep ¢8| -, S90IMBS [euosiad juspuadsq s
m - 8'd 000°02$ J0}0BIQUOD AUy Jwi| oN jusWUepSIUS Oligqnd 0z
as Hwi| oN Jojoesuod Auy Jwi| oN ,.S90InI8s [euosied juspusdapul 9l eusny
02 Jwi| ON juapisas ubialoy Auy Jwi| ON 1, S90UBMOJ[E JO SROUBIWSY
:Buiutesy pue buiApnis 6l
L1 000°0L$ juspisai ublaio} Auy skep €8} ., Juswureslus oljangd 0z
Sh wi| oN uspisal ubeloy Auy sAep €81 wmo_Emw jeuosiad juspuadaq /1
L 000°0L$ Jojoenuod Auy sAep €81 juswiuieuaus ol|gnd 0g
14" Hwi ON Joyoenuoo Auy sAep ¢8| 2;S90InIes [euosiad juspuadapul 91 eljessny
(2) (9) (s) (2] (€) () (1)
uoneun :o_naUmm::...%Eoo 19Aed 10 1ahojdwg pasinbay Q.uww._ww_ asodindg ,8poD Anunop
JO JUnowyy uasald
sy feail wnwixep wnwixep S@JIAISS [BeUOSIad Jo AobBajen

sanjeal] Xe| awoou| Japun Xel awodu| ‘S'N wody Jdwaxg sajejs pajuf Ul pauLIojdd S92IAI9S [BUOSIad 40} uonesuadwo) g ojgel

Lesson 3
Z



0c HWl ON 1uspisal ubjaio} Auy ,,Sieak € SeoUBMO|[E IO SeduB)IWeY
op-PUIURS) pUE BUApNiS 6l
L .- ®'d 000°'02$ spisas ubreioy Auy skep €81 juswurepsius oliqnd 0c
Sl 1wl oN juapisals ublalo} Auy sAep ¢8| 4, S92IIBS |euosiad juspuadeq s
yan mm.md 000'02$ 1010BJ3U0D Auy Hwi| oN luswulieusiua al|qnd 0c (Qeaal moN)
Al Jwi| oN J010813U00 Auy jwi| oN ,.Se0InBs [euosiad juspuadapul 9l Jiewuaq
X jwi| oN juapisal ublaio) Auy jwi| oN S9OUBMO|[E 1O S9oUBHIWSY
:Buures; pue buiApnis 6l
AIX uolNyIsul [BuolEONPS SN sieah g Buiyoes | 8l
IX uspIsal "S N Jo ubiaio} Jayl0 sAep 06
IX juspisal ysiueq sAep 08| $991M9S [euossad juspuadaq s
IX JO}OBJUOD JUSpISal "S'N 40 ublaioy Jay10 sAep 06
IX J0}OBJUOD JuBpIsal ysiueq skep 081 S9oIAI9S [euosiad jJuspuadapu] aL Myiewuaq
©)Le JUSWIUIBA0Y) 'S'N Jesh | welboud JuswuIanoD)
‘SN J9pun uonesuadwo)
@12 000‘8$ juapIsal yoszn *SOW "08sU09 Z| ,2ousliadxe Bulureb sjiym uopesusdwod
(e 'e'd 000°S$ juapisai ublaloy Jo ‘g'N Auy sieah G Buiuresy buunp uonesuadwo)
(e 1wl oN juapisas ublaioy Auy sieah g S8oUBMO||e pue sedueliwey
:Buiuresy pue bulApnis 6l
Qe Hwi oN uonnysul
yoJeasal Jo [euolyeonps ‘SN Auy sieah g e PuIyoeD | 8l
8l 0« ®'d 000°02$ juapisali ublalo} Auy sAep gg| JuswiuieYslusd olgnd 0z
Sl Jwi| oN juapisali ublalo} Auy sAep €81 41, S90IAISS [euosiad juspuadaq lL
8l e €'d 000°02$ J0}oBIUOD Auy sAep €81 juswurepalus olgnd 0z
A Jwi| oN J0310BU0D Auy shep ¢8| ,,S90IAIBS [euosiad juspuadspul 9L
(3] Jwi| oN Suepisal ubtatoy Jo ‘g'N Auy sieah G juesb diysmoyjey Jo diysiejoyos Sk olgnday yoozo
©)Le 000°01$ JOJOBJJUOD SH IO JUSLIUISAOY 'S Jeak | welboid JuswuIan0D)
‘SN J9pun uonesuadwo)
@1z 00S°2$ juapisal snidAD Jeah | ,2ouslipdxe Bulureb sjiym uonesusdwo)
(e ‘e'd 000°2$ juapisai ublaloy Jo ‘g'N Auy sJeak
G ‘Ajlessusn) Buiuresy Buunp uonesuadwo)
(e 1wl oN juapisas ublaioy Auy sieak
G ‘Allessusn S9OUBMO|[E 1O S9oUBHIWSY
:Buiures; pue buiApnis 6l
(net ,'&'d 000°G$
Jo Aep Jed 005$ juspisai ublaloy Jo ‘g’ Auy jwi| oN juswurepsius olgnd 0z
02 | uolesodiod 'sN jwi| oN S99} 10302410
8l Jwi| ON juapisas ublaioy Auy sAep zg| ., S90InBS [euosiad juspuadeq s
(V18 ,'&'d 000°G$
Jo Aep Jed 005$ JO}OBIUOD AUy jwi| oN juswiurepalus olignd 0C
Il jwi| oN JO}OBIUOD AUy shep zgl ,;Se0IBs [euosiad juspuadapul 9L
(Mg 1w oN Juepisal ubieuoy o g N Auy sieak
G ‘Ajlessusn juesb diysmojjgy Jo diysiejoyos Sl snudAp
(DIA jwi| oN juapisal ublaioy Jo ‘g’ Auy Jeah | weiboud JuswuIanoL)
‘S’ 4epun uoiesuadwon
(I & Wl ON episal "SI0 Jeak | aousliadxa Bulureb sjiym uoesuadwon
(DIA s PeNWI juspisai ubiaioy o ‘g Auy sieah g S90UBMO|[B JO S8OoUBHIWSY
:Bujures; pue bulApnis 6l
(DIA jwi| oN UOIINHISUI DIUSIOS JO [BUOIFRONPS "S'N Auy sieah g oy ,pulyoeD | 8l
@IN jwi| oN juapisai ublaloy Jo ‘SN Auy sAep €81 $921M9S |euosiad juspuadsaq lL
@In jwi oN J03oeIU0D ublaloy Jo ‘SN Auy sAep €81 s90IAI9S [euosiad juspuadspu| 9l se)e)s Juspuadapul
(DIA o POHWIT juapisal ublaloy Jo ‘SN Auy sieah G jesb diysmojey 4o diysiejoyos Sl JO Yyjjeamuowwo)
(2) (9) (s) ) (€) (@ ()]
uoneyud uonesuadwod J19Aed Jo sakojdwg pasinbay ‘s'nul asoding P00 Anuno)
10O Junowy Qouasald
sy Ayeasy wnwixep wnwixep S@91AI9g |BUOSIad JO AloBajen

(penunuop) "z eiqeL

_

3-20
Z



(S)oe 22000°01$ uonniysul Jo uoneziuebio
ubBle.0y Jo asudisiuse uewisr) Auy Jeak | oualiadxe Buiured sjiym uonesuedwo)
(¥)oz ‘e'd 000'G$ juapisal ublaioy 10 ‘SN Auy sieak Buiures 1o Apms BuLnp uonesusdwon
(2)oz Jwi oN juepisas ubialo} Auy Hwi| ON mmocm\so_% J0 woocmtm_wchwm
ujures; pue BuiApnig 6k
(1)og Wi oN uoiINHISUl YoJeasal JO [eUOBONPSD SN sieak g qm:_comm._. 8l
/L - 8'd 000°02$ juepisas ublalo} Auy shep ¢81 < Juswiurepsiue d1gnd 0e
Sl Jwi oON juspisal ubisio} Auy shAep €81 mwo_?_ww leuosiad juspuadaq s
m o ®d 000°02$ J03oeAU0D Auy Hwi| ON Auswurepeus olignd 0e
yL 1w oN J0joenuUOod Auy Hwi| ON NNNmmo_Emw jeuosiad juspuadepu| 9l
(€)oz Jwi| oN Juspisal ublasoy Jo ‘g'N Auy jwi| oN juesb diysmojjey 1o diyssejoyos Sl Auewon
@1z 0008$ JAuspisas youai4 'SOW "09SU0D Z| 9ousuadxa Bulureh ajiym uonesuadwo)
(e ‘e'd 000°S$ epises " N 0 uBiloy Jeyi0 sieak g
@12 000'8$ juspIsal Yyouaiq 'SOW "09SU0D Z| Buiuresy
J0 Apnis Buunp uolesuadwo)
(e Jwi| ON juapisas ublaloy Auy oSieek g S9OUBMO|[E JO S9OUBIWSY
,-buiures; pue BuiApnig 61
0z Jwi ON UOIINHISUl YoJeasal Jo [euoleonpa ‘SN oSIeek g e, DUIUOBS L 8l
L 0:000°0+$ juspisas ubleoy 4o SN Auy "y oN juswiulepsius olignd 0¢
Sl ywi| oN juapisal ublaioy Auy sAep €81 o, S90IMBS [eUOsIad Juspusdeq I
/L 200001 Jojoenuod Auy Hwi| ON juswiulepalus olignd [\
L Jwi| ON Jojoenuod Auy Hwi| ON ,S90IAIBS [euosiad juspuadapul 9l
(V1% ywi| oN Juspisas ubleioy Jo g7 Auy o SIEdk G “uelb diysmojay Jo diysiejoyog Sl aouelq
0z 1w ON juapisas ubialoy Auy Hwi| ON £, SOOUBMOJ[E IO SBOUBHIWSY
:Buiuresy pue buiApnis 6L
At «©'d 000°'02$ juspisal ublesoy Jo ‘s N Auy Hwi| oN juswurepRlUS olignd 0¢
Gl 1w oN juspisas ubialoy Auy shep ¢8| ., SedIAIBS [euosied juspuedeq m
yAS «€'d 000°02$ J1030e.43U00 Auy Hwi| ON juswiulepsiue olignd 0c
Pl Jwi| ON Jojoenuod Auy Hwi| ON ,S90InIeS [euosiad juspuadepul 9l puejui4
()oz 000°0+$ JOJOBJIUOD S} O JUBWUIBAOY) "S'N Jeak | welboud
"1,A05) 'S Jopun uonesuadwo)
2oz 000°8$ JuspIsal Uejuoisy 'SOW "09SU0D g| ,oousLedxe
Bujureb sjym co;mwchEoo
(1oz e'd 000'6$ jspisal 's'N 10 ubisio} LU0 sieak g
(2)oz 000°‘8$ juspIsal Ueluo}s] 'SOw "09SU09 g| Bujuresy buunp uonesuadwo)
(oe Hwi oN juapisal ublaioy Auy sieak g SOOUBMO||E JO SaduBlIWSY
o :Bulures; pue Bukpmis | 61
L1 ;000°02$ juapisas ubleoy Jo g Auy Hwi| ON juswurepsiue oliqnd 0c
Sl jwi| oN jspisal ubiaio) Auy shep €81 o,,SO0IMBS [euosiad juspuade(q s
L ;000°02$ Jojoesuoo Auy i ON juswiurepelus olgnd 0¢
Pl Hwi| ON J0joeNUO0D Auy shep ¢8| 2.SeoInes [euosied juspusdepul 9l
(1)oz jwi| oN Juspisal ubresoy 4o 'g'N Auy sieah g Siueib diysmojjey Jo diysie|oyos Sl ejuols3y
(e)ez 000°0+$ JOJOBJIUOD S} IO JUBWUIBAOY) "S'N Jeak | weiboid Juswuienon
'S’ Jepun uolesuadwo)
(2ez 00S‘2$ juepisal uendAbg 'SOW "09SU0D g| ,eousLiadxa Buiured ojiym uopesusdwo)
(1)ez ‘e'd 000°€$ juspisai ublaioy Aue 1o ‘g’ N sJeah G ‘A|lessusn) Buiuresy buunp uonesusdwon
(1)ez Jwi| oN juapisas ublaloy Auy sieah G ‘A|lessuen wwocmgo_m_wm J0 wmocmzm_w_twm
:Bujuresy pue buikpnig 6l
22 Jwi ON UOIN}ISUI [eUOlBONPS SN sieak g ouiyoes | 8l
L Aep Jed 00v$ Hwi| ON juswiurepsiue olgnd 0¢
9l ywi| oN Juapisal uendAbg skep 68 o, SO0IIBS [euosiad Juspuada( /1
/1 Aep Jad 00v$ JO}oBIU0D Auy jwi| oN juswiuleLluUS l|gnd 0c
Sl Jwi| ON Jojoenuod Auy shep 68 saoIMes [euosiad jJuspuadapu] 9l
(1)ez ywi| oN Juspisai ubleioy Jo g7 Auy sieah g ‘Ajleausn) juelb diysmojay Jo diysiejoyos Sl 1dAB3
(2) (9) (s) (¥) (€) @ (1)
uoneyd uonesuadwo) J19hed 1o 19hojdwg pasinbay s'n ul asodind ?poH Anuno)
JO Junowy aouasald
|pPIMY AleaiL wnwixep wnwixep S@21M8S |euosiad Jo Aiobajen

(panupuop) "z sideL

Lesson 3
Z



[\ Jwi| oN juspisas ubleioy Auy ek | SSOUBMO|[E IO SBoUBlIWSY
o, :DuILEl} pue BulApnig [
it «2€'d 000'02$ Jspisal ublRIo4 40 SN Auy Hwi| ON Jswurepsjus oljgnd 02
Sl Jwi| oN juapisas ublaioy Auy shep £g| ez, SOOIMIBS [BUOSISd Juspusdaq L1
L «2€'d 000°02$ Jojoesuod Auy Hwi| ON juswiurepsius olignd 0¢
s Jwi| oN 1030eNU0D Auy Jwi| ON ;S90IMBS [euosiad Juspuadapu] 9l puejas|
@61 005°2$ juspisal ublaioy Jo 'g'N Auy ‘oWl "09su09 g| souapadxs Buiuieb sjiym uonesusdwor)
(16l ‘e'd 000°2$ juapisal 'g’N Jo ublaioy Auy sieahk g Buiuresy buunp uoresuadwo)
(16l Jwi| oN juapisas ublaioy Auy sieak g S9oUBMO|[E JO SBOUB}IWSY
:Bulure.y pue bulApnis 6l
0¢ HWi| ON uolnyiisul [eUOREINPS ‘S'N sieek g ouiyoes | 8l
AN -.'d 000C$ Juspisa) ubleioy 4o ‘S N Auy Jiwi ON juswurensius olignd 0e
9l juspisas ubleioy Auy shep 611 ;,SeoIMes [euosiad juspuadeq s
/1 1030BAUO0D Auy Jwi| ON juswiulepslus dlignd (4
Gl 1030BAU0D Auy shkep 6L 2:S90IAIBS [eUOSISd Juspusdapu] 9l
()6l Juspisal ubieioy Jo g'N Auy sieak g 1Ueib diysmoley pue diysiejoyos Sl elsauopuj
[(V]%4 ,Auapisas ubiaio) Auy Jwi| oN SOOUBMO|E 10 S9ouellIWSY
:Buluresy pue Bulkpnis 61
2c uolNIsU| [BUOHEONPS ‘SN sieah g ouiyoes | 8l
8l juspisai ubieioy Auy shep ¢8| o JuswiuieLISIuUL d1Ignd 0z
9l juapisas ublaio} Auy skep €8 .,S90INBS [euosiad juspusdag L1
8l 10}0BIU0D Auy shep 68 AuslUELIBIUS OlIgNnd 0g
Sl 10}0BNU0D Auy skep 68 mwo_?_mm leuosiad juspuadapu| 9l elpuj
(e)ze 000°0L$ JOJOBJAUOD S} IO JUSWUIBAOY) ‘SN Jeah | welboid JusWUIBN0L)
'S’ Jepun uonesusdwon
(2)2e 000‘G$ juapIsal pueso| ‘oW "09sU09 Z| ,Pousliadxs Buluieb sjiym uopesusdwo)
(1)ze ‘e'd 000°2$ juapisal ubiaioy) Aue Jo 'S'N sieahk g Buiures; Buunp uonesuadwon
(1)2z Jwi| oN juapisai ublaioy Auy sieahk g S9OUBMO|[E JO SSOUBHIWSY
:Buiuresy pue BuiApnig 61
12 uolINHIsU| [BUOHEONPS ‘SN sieah g puiyoes 8l
6l o JuepISaI pueleo) shep g8l ., S90InIeS [euosied Wepusadag m
8l 1030BAUO0D Auy skep 06 juswiurepsius dlignd (4
gl 10108e1jU00 Auy skep zgl ,S90IAISS [euosiad Juspuadapul 9l
(1)ze Juspisas ubleioy Jo 's'N Auy sieah g Em& diysmoje) pue diysiejoyos Sl puejag]
()8t juapisas ublaioy Auy Jwi| oN o, SOOUBMO|[E 1O SBOUBHIWLY
oz-BUILIEL} puE BuiApnig 6l
L1 uonNuIsuUl [euOnEONPS ‘SN sieah g Juiyoes | 8l
an apisas ubiaioy Auy sAep €81 ., S9oIneS [euosiad Emucmuwn_ s
(1% 1030B1U0D Auy shep €8] mmo_?_mm Jeuosiad juspuadapu| 9l fiebuny
X juspisas ubiaioy Auy Jwi| ON S9OUBMO||E IO SSoUBHIWSY
:Buiuresy pue BulApnis 6l
11X uonNyiIsuUl [eUONEONPS ‘SN sieah ¢ Buiyoesa 8l
X juspIsal ‘'S’ 4o ublaioy Jayi0 shep ¢8|
X juspIsal Yol shep €81 saoIMes [euositad juspuadaqg 11
X JOJOBJUOD JUSPISaI SN 4O ubldio} Jay10 shep €81
X Jwi| oN JO}OBIIUOD JUSPISAI 39315 skep €8l s901MS [euosiad juspuadapu] 9l 999949
(2) (9) (s) (v) (€) (@) (1
uoneu) uonesuadwon Jaked 10 1akojdwg paiinbay 'sTn ul asodindg ,9poD Anuno)
JO JUnowy aouasald
Y Aleal) wnwixep wnwixep S90IMIag [BUOSIad JO AloBajes

(penunuo)) ‘g eiqeL

_

3-22
Z



Lesson 3
Z

6L 1w ON juapisas ubialoy Auy sieak g S9OUBMO|[E JO S8oUBIWSY
4mmc_c_m: pue Buifpnis 6l
Gl Jwi| oN juapisal ublaoy Auy sAep €81 o1,SO0INIBS [euosiad Juspuadeq /1
L Jwi| ON J0}OBIUOD AUy shep €81 ,S90IAISS [euosiad Juspuadapul 9l
6l Jwi| oN Juspisal ubaioy Jo "s'N Auy ;wEm\A [e] :Em\_m diysmojey Jo diysiejoyog Sh uejsyezey|
(e)oz ,000°0L$ JOJOBJUOD S} IO JUSWUIBA0Y) "S'N Jeak | weiboud Juswuianon
'S’N J4epun uonesusdwo)
(2oz 4000'6$ juapisal asauedep ‘oW "09su09d gl ,eousLiadxe Buluieb sjiym uoiesusdwo)
(1)oz ,2d 0002$ juapisal ublaioy Aue Jo ‘g’ N sieah g Bujuresy buunp uonesuadwon
(1)oz Jwi oN juapisal ublaioy Auy sieah g SOOUBMO||E JO S9oUBHIWSY
:Buiuresy pue BuiApnig 6l
6} Hwi oN uoinyisul [euoneonps ‘SN siesh g uiyoes | 8l
8l Hwi oN o, Juspisal eseueder sAep 81 ,1¢,S90INIBS [euosIad JuspuadsQ s
/L ,000'c$ J0}OBIU0D AUy sAep 06 juswiulepslus olignd 0z
/L 1w ON JO}OBIU0D AUy shep g8l 2SeoInes [euosied juspusdepul 9l
(1)oz Jwi oN Juspisal ubaioy Jo s'N Auy sieah g juesb diysmojay 1o diysiejoyos SL uedep
@12 ‘e'd 005°2$ juspisai uedewer ‘oW "09sU09D g| ,eoustiadxe Buluieb sjiym uopesusdwo)
@1z ‘e'd 005°2$ juspisai uedlewepr ‘oW "08SU0D g| Apnis Buunp uonesuadwo)
(1)1e Jwi oON juapIsal ubiaio} Auy Jwi| ON 0, SOOUBMO[[E JO SeOUBHIWSY
oz-BUILIRI} puE BuiApnig 6l
144 Hwi| oN uoinyisul [euolieonps SN siesh g Buiyoes | 8l
91 Jep Jed 00v$ juapisal ‘SN Jwi| oN S99} ,S10}0811q
13 ,d 000'G$ 40
Kep Jad 00v$ Jueplisal ubleloy Jo 'S N Auy 1w oN jusWUEYBIUS Olignd 0z
Sl ‘e'd 000°S$ juapisai ublaio} Auy sAep €81 -, S90INIeS [euosiad juspuadeg /1
13 ,'8d 000'G$ 40
Kep Jad 00v$ JO}OBIU0D AUy Wi oN jusWUlEYBlUS Olignd 0e
Al ‘e'd 000°S$ J0}oBAU0D "S'N Auy sAep 68
vL Jwi| ON JojoeUOD UBlalo) Auy shep 68 ,S90IAISS [euosiad Juspuadapul 9l eolewep
12 Jwi| ON juspisas ublaloy Auy Jwi| ON S9OUBMO|[E JO S9OUBYIWAY
:Buiuresy pue BuiApnig 61
0z Hwiy| oN uonnsul [BUOREONPS SN sieak g Joulyoes] | gL
(Vs - €'d 000CL$ juspisal ublasoy Jo "s'N Auy skep 06 juswurepRiUL lignd 0¢
Gl 1w ON juepisas ubialo} Auy shep ¢8| <, S@0IMBS [euosied juepuadeq m
(VA «€d 000°CL$ J03oBU0D Auy skep 06 juawureplud olignd 02
A Jwi| oN Jojoeuod Auy sAep €81 22,S90INIBS [euosiad juspuadapu 9l Aey
©)ve 000°01$ JOJOBJUOD S} JO JUSWIUISAOY) SN Jeak | weJiboid juswuionon
'S’ Jepun uolyesuadwo)
(@ve 005°/$ juspisal |9eis| ‘oW "08SU0D Z| ousliadxe Buiured sjiym uoesusdwod
(e ‘e'd 000°€$ Jsplisal ubleuoy 4o ‘SN Auy sieak g Buluresy
Jo Apnis Buunp uolesuadwo)
(e Jwi oN juspisal ubiaio} Auy sieah g S9OUBMO||E JO S9ouUBHIWSY
:Buiuresy pue BuiApnig 61l
€2 Hwiy| ON uonnsul [BUOREONPS SN sieak g LepPUIUOBSL | 8L
8l ,'ep Jed 00v$ juapisal ublaioy 40 SN Auy Jwi| oON Juswiulep9IuUS 21|gnd 0c
L Jwi| ON o, JuSpISal Ijoeus| shep ggl o1, SOOIISS [euosiad Juspuadag /1
gL ./\ep Jed 00v$ J0}oBIU0D AUy Jwi ON jusWwUlepBlUS olignd [\
91 Jwi| oON Jojoeuod Auy sAep zgl S9oIAJIBS [euosiad juspuadapu) 9l
(e Jwi| ON Juapisal ubleioy 4o g7 Auy sieak g wesb diysmojjey pue diysiejoyos Gl |oeus]
(2) (9) (c) (¥) (€) (@) (1)
uoneyd :o_wmm::m%Eoo J19Aed 10 19hojdwg pasinbay w”.uw.wzmu_ asodind ,8p0D Anuno)
J0 junowy uasald
Y feail wnwixep wnwixep S90IAI9S |BUOSIad Jo AloBajed

(panupuop) "z sideL



(Le jwi| ON juspisal ublaioy 1o 'S’ N Auy ,,Stesk g SSOUBMOJ[E IO SeoUBIIWSY
o,:BuIUEs) puE BulApmg 6l
@1e juspisal ublaioy Jo ‘g’ N Auy sieak g m:o_mwmm: Jo Buiyoes] gl
8l juapisal ubleio) Auy Jwi| ON jusSwurepsius 2l|gnd 02
9l juapisas ublaio} Auy sAep €81 42, SOOINISS [BUOSIRd Judpuadeq Il
8L J10}0BJU0D AUy TN JuswufeIg}US 2ligNd 02 (Ayeaay maN)
Sl 1030eUO0D Auy Jwi| oN ,.S90InIes [euosiad juspuadapul 9l Binoquiaxn
(E)AIX jJuspisal ubleioy
B JO ‘JOJOBJJUOD S} ‘JUSWIUIBAOY) 'S'N Jeah | weiboid juswusanon
‘3S’N Jepun uolesuadwo)
(@NIX juapisai ubiaio} Auy Jeah | ;Aoustiadxe Buiuted sjiym uolpesusdwo)
(LAIX juspisal ubleioy Auy Jeah | Buiures; Buunp uonesuadwo)
(LAIX juspisai ubleioy Auy Jwi| oN SSOUBMO|[E U0 SeouBIWSY
:Buluresy pue Buikpnig 6l
X uolinyiisul [euoneanps ‘g'n siedh g JouIyoes | 8l
11X juapisal ubiaioy Jo ‘SN Auy sAep 081
11X siuapisas Binoquexn sAep 081 ,SeoInss [euosiad juspusdag L1l
X va_mQ ubBlaioy 4o ‘g N Auy sAep 081
11X & HuepIsal Binoquiaxn sAep 0gL s99IAI8S [euostad juspuadapu| 9l
(LAIX Juapisai uble.oy Auy Hwi| oN juelb diysmojey Jo diysiejoyos Sl Banoquiaxn-
(€)og ooo 0L$ JOJOBAIUOD S} JO JUSWUISAOY) ‘S'N Jeah | weJboud
1,A09 'S’MN Jopun uolesuadwo)
2oz 000°8$ Juspisal ueluenyy] 'SOW "09SU0D Z| ,@ousLiedxe
Buureb sjiym :ozmmcwac._oo
(L)oe e'd 000'G$ juspIsal "g'N Jo ubleio} JBUIO sieak g
2oz 000'8$ JuapIsal uelueNyy "SOW "09SU0D g| Buiuresy Buunp uonesusdwo)
(Loz ywi oN juapisas ubiaioy Auy sieak g mwocm\so_n_wm 10 wwucmzm_wEwm
‘bulurely pue buiApnig 61
AN ooo 02$ jusapisal ublatoy Jo ‘g'N Auy Jiwi| ON juswurepsius olignd 0c
Sl juapisai ubiaioy Auy sAep ¢8| ., S@0INIBS [euosiad juspuadeq Ll
s J0}OBIUOD »5\ \M_E__ OoN _co_.c:_mtm_cm o__nma 02
A 1030eUO0D Auy shep ¢8| ,S90INIBS [euosied juspuadapul 9l
(L)og Juspisas ubiaioy Jo "S'N Auy sieah g mEm\_m diysmoyjey Jo diys.sejoyog Sl eluenyyr]
(€)oz JOJOBIUOD S} JO JUSWIUISAOD) ‘SN Jeak | weJboud
"1,A09 'S’MN Jopun uoiesuadwo)
2oz 000°8$ juspIsal uelnye] ‘SOW "08sU0d gl 5 ,eousLiedx®
ulureb ajiym :o:mwcmano
(L)oz e'd 000'G$ juspIsal "g'N Jo ubleio} JBYIO siesh g
(2)02 000°‘8$ juspIsal UBIAJET] *SOW "09SU09 g| Buiuresy Buunp uonesusdwo)
(Hoz Hwi| oN juapisal ublaio) Auy sleak g mmocm\so_% Jo mmocmtm_mex
‘bulutesy pue buliApnig 6}
L -000°02$ juspisal ubleloy Jo ‘g’ Auy Jiwi| ON juswiutep9lud dljgnd 0¢
Sl uwi| oN juspisal ublaio} Auy sAep €81 «,,S@0INIBS [euosiad juspusdag JAn
Il 1030eUO0D Auy Jwi| oN juswiurep)us olignd 0z
' 1030eUO0D Auy skep €81 ,.S90IAIBS [euosiad Juspuadapu 9l
(1)oz Juapisas ublaio} 4o “s'n Auy sieahk g ,Siueub diysmoyiay 4o diysiejoyos Sl eInjeT]
©)Le 000° o_,w JO}OBJIUOD S} JO JUSWIUIOAOY) ‘SN Jeak | weiboid juswulianon
'3S’N Jepun uonesuadwo)
@12 000°G$ juspIsal Uealoy Jeak | oualiadxe Buluieb ojiym uoesusdwo)
(1e ‘e'd 000'2$ juspisal "S'n Jo ubie.oy Auy sieahk g Buiures Buunp uonesusdwo)
(e 3wl oN juapisal ubiaioy} Auy sieahk g S9OUBMO|[E JO S3oUBIHIWSY
:Buuresy pue Buikpnig 6l
02 Jwi| ON uolN}lIsuUl [BUOIFEBONPS "S'N sleak g ,oulyoes| 8l
6l ‘e'd 000°c$ o, Juspisal uesloy sAep gg| ., SeoINIBS [euosIad Juspuadeq Il
8l ‘e'd 000°c$ J0}oBNUO0D Auy shep gg| ,.SeoINBs [euosiad juspuadapu 9l
e Wi oN Juspisas ubieioy 1o ‘s’ Auy sieah g juesb diysmojiey 4o diysiejoyos Sl Jo "day ‘easo)y
(2) (9) (s) (¥) (€) (@) (1)
uoneun uonesuadwod J1aked 10 1afkojdw3 pasinbay ‘s ul asodingd ,2po9 Anuno)
0 jJunow! 9oUdsal
sy Aeay hEhs__x.w_\u_x E:E_x@_w_,_ So0INIaS [BUOSIad JO Alobajen

(penunuoy) -z siqeL

_

3-24
Z



©nix 00001$ J1akojdwa juspisas ubieioy
AuB JO ‘10}0BJUOD S} JUBWIUIBA0Y) ‘SN Hwi ON weiboud Juswuienon
'S’ Jepun ajlym uonesusdwon
000°'9$ juspIsal luesied Jeak | ,eousiadxa Butuieb sjiym uoiesusdwo)
‘e'd 000'S$ juepisas ubiaioy Aue 4o ‘'g'N Hwi ON Bujuresy buunp uonesuadwo)
Jwi| ON juapisai ubiaioy Auy Jwi| ON S9OUBMO|[E JO S9OUBIIWAY
:Buiuresy pue buiApnig 61
11X uonNHISUl [BUOIIEONPS "S'N sieah g Buiyoes | 8l
IX juspisai luelsed shep €81 ,,S90INIBS [euosiad juspuade( /1
X JO}OBJIUOD JUBpISal luelsed shep ¢8| :mmo_imw jeuosiad juspuadapu| 9l
(Imx jwi| oN uoleziuebio pjoiduou lueisiied Hwi ON juesb diysmojjay Jo diyssejoyos SE uelsnied
)9l 00001 JOJOBJUOD S} IO JUBWUIBAOY) 'S'N Jeak | weiboud jJuswuisnon
$
'S’N J4epun uonesuadwo)
(@91 000°‘S$ juspisal ueibamioN ‘oW "09sU0d g| oousliadxe Bulured sjiym uonesusdwo)
(1oL ‘e'd 0002$ juspisai ublaioy Aue 4o ‘g’ N sieah g Bujuresy bupunp uonesuadwo)
(oL jwi| oN juapIsal ublaio) Auy sieah g SOOUBMO||E JO S9ouBliWSY
:Bujuresy pue buiApnig 6l
Sl UOINYISUI [eUOl}RONPS SN sieak g puiyoes | 8l
A o, Juspisal cm_mwg\\_ﬂoz w>mu 281 S99|AI9S |euosiad Embcwawo Ll
el J0OBJIU0D AUy sAkep 06 juswiulepsluUS dlignd 0z
el Jojoeluod Auy shep zg| 22SO0INIBS [euosiad juspuadapul 9l
(1oL Juapisal ubleioy Jo s’ Auy sieak g juesb diysmojey 1o diyssejoyos St AemioN
0z 1w ON juapisal ublaioy Auy Jwi| ON S9OUBMO|[E JO S9OUBIWSY
o,:DUILIEIL pUB BuiApmig 61l
an -:000'01$ juspisal ubisio} Auy sAep €81 Ech_mthm a11qnd 02
Gl Hwi oN juapIsal ublaio} Auy shep €81 mmo_imw leuosiad juspuadaq AR
/L -:000°0L$ J0}OBIIU0D AUy shep ¢8| jusWUleYBlUS olignd 0e
an Jwi oN J0joesu09 Auy sAep €81 NNmmo_zmw [euosiad juspuadapul 9l puejeaz maN
2)2e ‘e'd 0002 Juapisal ublaloy Jo ‘SN Auy sieak ¢ elb diysmojjey Jo diysiejoyos
ed $ 6 A A 6 d d
0 jualdioal 9)lym uonesusdwo)
(1)2z ‘e'd 000°2$ juapisal ubiaioy 10 ‘SN Auy ywi| oN 9ousuadxa Bujuieb ajiym uonesusdwo)
1)ze Jwi| ON juspisas ublaloy Auy Jwi| ON S9OUBMO|[E JO S8oUBlIWaY
6 A
mc_:_m\: pue Buifpnig 6L
(e Hwi| ON uonNuIsul [eUOEONPS "S'N siesh g oy DUIUOEBDL | 8L
8l - ©d 000°0L$ juepisal ubleioy Auy skep ¢8| jusWUIepRIUS lignd 02
9L Jwi| ON juapisas ublaloy Auy shep €81 o, S@0IMBS [euosiad juspusdeq /1
8l «®d 000°0L$ JO}OBIIU0D AUy Wi ON JUSWUIEYSIUS Ollgnd 02
Gl Jwi ON J0}OBJIU0D AUy Jwi ON ;S90Ines [euosiad juepuadepul 9l
2)2e Jwi| ON Juspisal ubleuoy 4o ‘SN Auy sieak ¢ EE Iysmo||a} Jo diysie|oyos St spuepiayioN
(@) . 6 A A 6 d d
8l ‘e'd 000°2$ juepisal ubiaioy Aue Jo ‘g’ N sieah g m:_c_m: Buunp uonesuadwo)
gl Wi oN juapisal ublaio} Auy sleak g S9OUBMO|[E JO S9OUBRIWSY
:Buiuresy pue BuiApnis 61
Sl Jwi| oN o, 7, JUBPISBI UBDOOJION sAep zgl ., S90INIBS [euosiad juepuadeq s
an 000°S$ 5, 1030BAHUO0D Auy shep gg| NNmmu_?_mm |euosJiad juspuadapu| 9L
8L Jwi oN Juepisal ubisioy Jo s’ Auy sieak g juelb diysmojiey Jo diysiejoyos St 0220I0\
6 A A 6 d d
4 Jwi| ON juapisas ublaloy Auy Wi ON S9OUBMO|[B JO S9oUBYIWaY
:Buiuresy pue buiApnis 6l
8L = &d 000°c$ juspisas ubleioy Jo s’ Auy jiwi oN juswiulepsius olignd 0¢
Sl Jwi| ON juapisai ublaio} Auy sAep 81 o,,S90INIBS [euosiad juspusdsQ s
8l 2 €'d 000°c$ J1030B3U00 Auy Jlwi oN juswiuiepsius olignd 0¢
¥l 1w oN J0}OBIIU0D Auy shep g8l ,S90IAISS [euosiad Juspuadapul 9l [RIVET]
(2) (9) (c) (¥) (€) (@) (3]
uoneyd uonesuadwo) J19Aed 10 1ahojdwg pasinbay ‘s'nul asodind ,8p09 Anunop
JO Junowy aouasaid
Y Aeall wnwixep wnwixep S90IAISS |euOSIad Jo Alobaje)

(panupuo) "z sideL

Lesson 3
Z



8l Wi oN juapisal ubiaio) Auy Steak g saoueniway
:Bujure.y pue BuiApnig 6l
Il juapisal ublaioy Auy sAep €81 . Nwwo_zmww Jeuosiad juspuadaq /1
el J010eNU0D Auy skep €81 .S90IMBS [euosied juspuadapul 9L
8l Hwi ON Juepised ubieloy 1o ‘g'N Auy Siesh g ESm diysmojiey Jo diysiejoyos Sl eissny
©oz 000°0+$ J0}0BIUOD S} JO JUBWIUIBAOD ‘SN Jeak | weiboud juswulanon
'S’ 4epun ajiym uoresuadwod
202 000°‘S JuSpISal UeluBWOY Jeah | ,Pousuadxe Buiuied ojiym uonesusdwod
S A dxe Bujured d
(1)oz ‘e'd 000°2$ juapisas ublaioy Aue Jo 'S'N sieah g Buiures Buunp uonesuadwon
(1)oz Jwi| oN juapisal ubiaio} Auy sieah g S90UBMO|[B JO SSOUBIHWSY
:Buiuresy pue BulApnis 6L
6} Hwi| ON uoinjisul jeuoizeonps ‘gn sieaf g Julyoes | 8l
Sk 66'666'C$ juspisas ueluewoy skep 68 juswiurepsiue olignd 02
Sl Jwi| oN juspIsal Ueluewoy skep g8l ., S90InBS [euOsIad Juspusdaq /L
14" 000°'c$ Jojoenuod Auy skep 06 juswiurensius olignd 0C
vl 1w oN J010BJJU0D AUy sAep gg| &,S90IAIBS [eUOSIad Juspuadapu 9l
(1)oz 1w oN Juspisal ubiatoy 1o ‘g'N Auy sieah g juelb diysmojjey 4o diyssejoyos Sl eluewoy
(Qez 000°‘8% Juepisai ssanbnuod 'SOW "09SU0d g| sousuadxs Bujured sjiym uoresusdwo)
(Lee ‘e'd 000'G$ juspIsal w N 4o ubiaJoy 1By sieak g
(2ez 000°‘8$ juspisal asanbnpod 'SOW "09SU0D Z| Buiuresy
Jo Apnys Buunp uonesuadwo)
(ee Jwi oN Wepisal ublaioy Auy sieah g S90UBMO||E JO SSOUBRIWSY
,:buiureny pue buikpmg 6l
22 Jwi| ON uolN}IsUl [BUOIEONPS ‘SN sieak g Ly DUIYOBD | 8L
6} €d 0000L$ juspisal ubieioy Jo g N Auy Jiwi oN juswurepsius oligqnd 0C
9l 1w oN juapisal ubiaio) Auy sAep €81 <1+, S90IBS [euosiad juspusdag I
6L 0 8'd 000°01$ J030B1U0D Auy Jwi| ON juswulepsluS dlgnd 0z
Sl Jwi| oN J03}0BJU0D AUy sAep gg| ,.S90IMBS [euosied juspuadapul 9l
(1)ee Jwi| oN Juspisal ubleioy 4o 'g'N Auy sieah g ES@ diysmojiey 4o diyssejoyos Sl |ebnpod
(e)81L 000°0L$ JO}OBJUOD S} JO JUSWIUIBAOY S’ Jeak | weiboud jJuswulanosn)
'S’ 4epun ajiym uolesuadwon
(281 000'S$ juapisal ysijod Jeah | oousuadxe Buiuieb sjiym uonesuadwo)
(L)g1 ‘e'd 000°2$ juapisai ubleioy Aue Jo ‘SN sieahk g Bulures Buunp uonesusdwo)
(181 1wl oN juapisal ubiaio} Auy sieah g S90UBMO|[B JO SBOUBHWSY
:Bujuresy pue BuiApnig 6l
L uolN}ISUI [BUOIIEONPS ‘S'N sieah g oulyoes | 8L
9l juapisal ubiaioy Auy sAep zg| ., SOOIAIBS [euosiad va:wamo /1
Sl J0}oBJUOD AUy shep gg| $90IAJI9S [euosiad jJuaspuadapu| 9l
(181 uwi| oN Juspisas ubleioy 4o 'g'N Auy sieah G welb diysmoyjey Jo diysiejoyos Sl puejod
(e)ze ‘e'd 000°01$ JOJOBJIUOD S} JO JUSWUISAOY) ‘SN Jeak | weJlboid JuswuIanon
'S'N 49pun ajiym uoresusadwon
(2)ze ‘e'd 005°2$ juspisal seuiddijiyd ‘oW *09su09 g| ,oousLiedxs Buiued sjiym uoesusdwo)
(L)ee ‘e'd 000°€$ Juapisas ubleuoy 4o ‘g'N Auy sieah G Apnis Buunp uonesuadwo)
(1)2e ywi oN juapisal ubiaioy Auy sieahk g S9OUBMO||E JO S9OUBHIWSY
:Bujuresy pue BulApnis 6l
4 1wl oN UoIINHISUI [BUOIIEONPS ‘SN sieak g e, DUIYOBD | 8L
Ll "e'd 000‘€$ 40
Kep Jsed 001L$ juapisal ublaioy Jo 'S'N Auy Wi oN juswiulepalUL 2lignd 02
9l Jwi| oN o Juspisas saulddijiud Auy sAep 68 ., S9dIMBS [euosied Juspuadeq /1
L “e'd 000'¢$ 40
Kep Jad 00}$ J010eNU0D Auy Wi ON juswiulepaius olignd 0z
Sl ‘ed ooo 0L$ wepisas ‘g’ Auy sAep 68
Sl | ON 10}0BAUO0D UbBlBIO) Auy skep 68 2S90InBs [euosiad Juspuadapu 9L
(Lze | ON Juspisal ubisioy 1o ‘g'N Auy sieah g juesb diysmojiey Jo diyssejoyos St sauiddijiyd
(2) @ (s) ) (€) (e (1)
uoneyd uonesuadwod J9hed 1o sakojdwz pasinbay 'sTn ul asoding ,9p0D Anuno)
0 Junow ELITELEY
oY feail M_E-_E_Ew_\u_x E:E_xm_.\"_,_ SO0IAIag [BUOSIad JO AloBajes

(panunuod) g eiqeL

_

3-26
Z



(e)ez 000°0+$ JUBWIUIBA0YD) ‘S'N Jeak | weiboud Juswulenon
‘SN Jepun uonesuadwo)
(2)ee 005°2$ Juspisal [BY] | "SOW "08SU0D gl aousLiadxe Buuleb sjiym uonesuadwo)
(Lee ‘e'd 000°'c$ juapIisal cm_Qo* Jo 'sn Auy sieah g Buiuresy buunp uonesuadwo)
(1)ze Jwi| ON juepisai ubiesoy Auy sieah g S9OUBMO]|[E IO SoUBNIWSY
:Buuresy pue buiApnig 6l
o i oN juspisas ublaioy Jo ‘g'N Auy sieah g as,U0IBOSRI JO Bulyoes | 8l
+€d 000'c$ 10
6L ® kep Jsod 001$ juspisas ublaloy Jo 'S'N Auy Jwi| ON juswiurepslud ollgqnd 0z
9l Hwij oN juapisai ublaio} Auy sAep ¢8| ev, SOOINIBS [eUOsIad Juspuadaq /1
+€d 000'c$ 10
6L ® kep sod 001L$ J0}OBNUOD AUy Jwi| ON juswiurepsud ollgqnd 0z
Sl Huil ON J010BU0D ublaIo) Auy sAep 68
Sl ooo ‘0L juepisal ‘g Auy shAep 68 ,.S90INI8s [euosied juspusdapul 9l
(1)2z jwi| oN Juepisal uBlaio} Jo 'S N Auy sieah g ES@ diysmoj|sy Jo diyssejoyos Sl puejiey
0z Wil ON Juspisas ubleioy Auy Wil oN SOOUBMO||E JO S9oUBIWSY
:Buuresy pue BuiApnig 6l
Il «000°0L$ juspisas ublaioy Jo ‘s'N Auy Row feuajus olgnd 02
Sl Jjwi| oN juspisal ubiaio) Auy <., S0INIBS [euosiad juspuadeq /1
A" 52000°0}$ Jojoenuodo Auy juswiutep9ius olignd 02
YL Wi oN Jojoesuod Auy 2;Se0Ines [euosied juspuadapul ol puepaZIMS
¥4 Wil ON Juspisai ublaioy Auy -, SOOUEMOJ[E IO S8oUBRIWSY
:Buiutesy pue BuiApnig 6l
8t 2,000°9$ juspisas ubiaioy 10 N Auy Jiwi| ON juswiurepsus oligqnd 0c
Gl T oﬂ juepisai ubieloy »c< skep ¢8| <,,S0IBS [euosiad juspuadaq L1
8L 20009 Jojoelu0d Auy JuswiufepaluS oligqnd 0z
YL Wil oN Jojoesuod Auy ,;SedInes Jeuosied juspuadapul ol uapams
(e)ee 000°8$ juapisal ysiuedg "OW "09SU0D g| Pousuadxe Buueb sjiym uopesusdwo)
(1)ze ‘e'd 000°G$ juapisaJ ublaioy 1o ‘g Auy sieah g Buiuresy buunp uonesuadwon
(1)2e Hwi| oN juspisai ublaio} Auy sieah g S9OUBMO||E JO SaoUBHIWSY
:Buiutesy pue BuiApnig 6l
6L - €'d 000'0L$ spisas ublaioy 10 g N Auy jiwi| oN wswurepsjus oljang 0¢
9l 1wl oN juspisai ublaio} Auy sAep €81 ., Se0InIes [euosied juspusdag s
6k 0. €'d 000°01$ J0}OBIUOD AUy Jwi| ON juswiulepslud ollgqnd 0z
Sl Wil oN Jojoeluod Auy jwi| oN ,Sedlnes [euosied juspuadapul ol
(Lze Jwi| ON Juepisai ubieuoy 4o 'g'N Auy sieah g “Quesb diysmoyiey Jo diysiejoyos St uleds
0z Wil ON Juspisai ublaioy Auy ,eehk | S9OUBMO||E IO S9oUBRIWaY
:Buuresy pue buiApnig 6l
L c00G°2$ juspisas ublaioy Jo ‘g'N Auy jwi| oN Wewurepsius ongng 0z
Sl Jiwi| oN juepisai ublaio} Auy sAep €81 <., S90INIBS [euosiad juspuadeq /1
A 0:005°2$ Jojoe3U00 Auy Jiwi ON juswiurepsius olignd 0¢
L Jiwi| oN Jojoesuod Auy shep €81 ,SedInes [euosied juspuedapul ol eoLyy Yinos
©)1ez 0000+ JUBWUIBA0Y) "S'N Jeak | weiboud Juswuienon
'S"N Jepun ajiym uolresuadwo)
(@12 000‘8% juspisal Yeno|s 'SOW "09su0d g| Pousuadxe Buueb sjiym uopesuedwo)
nie ‘e'd 000‘S juspisas ublaioy Jo ‘g'N Auy sleah G ujules} Buunp uonesuadwod
d S 3 A A B 6 d
(e Jwi| ON juepisai ubiesoy Auy sieah g mmocmzo___wm Jo mwocmzmrcwm
:Buuresy pue buiApnig 6l
(1% Wi oN uolN}ISUl YoJeasal Jo [euoiieonps ‘SN Auy sieah g - 4\m_.__:nzmm._. 8l
8l oo ©d 000°02$ juspisal ubaioy Auy sAep €81 jusWUBHBIUS 2lIqnd 0c
Sl Jwi| ON Juspisas ublaioy Auy shep g1 <1, S90IMBS [euosiad juspuadeq Ll
8L 0o B'd 00002$ Jojoesuod Auy shep €81 JuswiurepaluS oligqnd 0z
s Hwi| oN Jojoe5u0D Auy sAep €81 ,.S90INI8s [euosied juspusdapul 9l
(8] Jwi| oN Juepisal ublaJoy Jo 'S'N Auy sieah g ES@ diysmoj|ey Jo diysie|oyos Sl olgnday yeno|s
(2) (9) (s) 2] (e) (@) (1)
uoneysn :Jﬁmuw:::m%&:%uu 19Aed .10 1ahojdwg palinbay wu.um_.%mmﬂ“n_ asodind ,9p00 Anuno)
Py feail wnuixep wnuwixep S92IAI9S |euosiad Jo Aiobajen

(penupuoy) g elqeL

Lesson 3
Z



@12 000'8% JUapISal UB[aNZOUSA 'sow gL ,oousLiadxe
Buureb sjiym co;mmcwano
[(VI%4 ‘e'd 000°G$ juapisal 'S’N Jo ublaioy JBY10 ,5eeh g
@Le 0008 JuSpISal UBlENZaUSA 'sow g} Buiuresy Buunp uonesusdwo)
$
(e Wi oN juapisal ublaio) Auy zm‘_mg [+ mmocm\somw ple} moocmtm_wrcwm
ujures} pue BulApnis 6l
©Le Jwi| ON juapisas ubleioy 4o ‘g N Auy oSIEak g qw:_:omm._. 8l
8l 0:000°9$ juspisal ubiaioy Jo ‘SN Auy juswurepsius olignd 02
Sl N oM juapisal ubiaio} »c< 41, S90IIBS [euosiad juspusdag Il
8l 0009 J1030B1U0D Auy juswUlepSlUS 2l|gnd 02
i “hiu oN J0}oBIUOD Auy +2,590IMI8S [RUOSIRd Juepuadepul 9l
(1)1e Hwi| oN Juspisai ublesoy 1o ‘s’ Auy m‘_m@» [] Siuesb diysmoyey Jo diysiejoyos Sl B|anzausap
4 Jwi| ON Wepisal ubleioy Auy Hwi| ON 5, S90UBMO|[E JO SBOUBRIWEY
:Buiuresy pue BuiApnig 6l
0z uolN}IsUl [BUOIIEONPS ‘SN sieak g ,oulyoea| 8l
Sl juspisal ublaio) Auy skep €81 ., S90IMBS [eUOsIad Juspusdaq /L
Al J010BJJU0D AUy sAep €81 2,:S90IAIBS [RUOSIRd Juspuadapu 9l wophury papun
0z 1w oN juapisal ubiaio) Auy Steak g 5, SOOUBMO|[E IO SSOUEBRIWRY
:Bujuresy pue BuiApnig 6l
Sl Jwi| oN juapisal ubiaio) Auy m>m_u €8l oseze, O0IMOS [BUOSISd Juspuadaq Il
A J0}OBIUOD AUy 52,5001MBS [euosiad juspuadapul 9l (Ayeaay maN)
0z Hwi| oN JAuspisel ubieloy 1o ‘5N Auy J,ueIb diysmojjey Jo diysiejoyos Sl auenin
(L)oz Wi oN juapisal ubiaio} Auy S9OUBMO|[B JO SBOUBIHIWSY
:Bujuresy pue BuiApnig 6l
(2)oz Jwi| oN juapisal ubiaio} Auy sieah g o yoJeasal Jo Buiyoes| 8l
) +000'€$ juspisas ublaloy Jo 'sn Auy Hwi| oN o JudluUreLIBIUS OlIgNnd 0z
Sl 1w oN juapisal ubiaio) Auy m>m_o €8l &ﬁmwo.imw [euosiad juspuadaq /1
/L 5000 J03oenuod Auy | ON o HusluUreLISiUS olgnd 02
yL 1w ON J030eNU0D Auy m>mu €8l mwo_iwm [euosiad juspuadapul 9l Aayany
0z ‘e'd 000'v$ juapisal ublaioy 4o 'S’ N Auy sieah g mc_c_m\z Buunp uonesuadwo)
0z jwi| oN Wepisal ublaioy Auy sieah g S90UBMO||E JO SSOUBRIWSY
:Buiure.y pue BuiApnig 6l
/L --®d 0052$ juspisal ubleioy Jo ‘g'n Auy Wswurepaius oygng 02
Sl yuwi| ON juspisal ublaio) Auy ., S9dIMBS [eUOsIad Juspusdaq /L
L .ed 005'2$ J030eNU0D Auy juswiulepslus algnd 0z
Al “ed 00S°2$ JO10BJIUOD JUBpISal "S'N 2:S90IAIBS [eUOSISd Juspusdapu 9l
0z Jwi| oN Juspisal ubieioy 4o 's'N Auy sieah g o JuelB diysmoyjsy o diysiejoyos Sl eisiung
()61 ,000°0+$ JOJOBIUOD S)I IO JUSWIUIBAOY) SN Jeak | weiboud juswulanor)
'S’ J4epun uonesuadwo)
(61 mooo S$ 1uapisas obeqo | —pepiul | Jeak | ,oousuadxs Buiured sjiym uonesusdwo)
L6l ,€d"000'G juapisas ubleioy Aue Jo ‘SN sleah g Giuresy [euoissejoid Bunnp uonesuadwod)
(1) d S 6 A A 6 id B d
(161 m d 000°2$ sieah g Bujuresy Buunp uonesusdwo)
(161 Jwi| oN JuepIsal ublaio) Auy sieah g SOOUBMO[B JO SeouBpILSY
:Buiuresy pue BuiApnig 6l
8L Jwi oN JUSWILIBAOY) "G JO UOINYISUI [BUOIIEONPS SN sieak g ,ouiyoes 8l
L ,000°€$ iepisal ‘g°'N Auy skep e8|
/L Jlwi| oN juspisal ublaio) Auy skep €81 ¢, S90IAIBS [RUOSIRd Juspusdaq /L
Ll ,000'c$ Jojoenuoo ‘N Auy shep €81
/1 1w oN J0}OBJJUOD JuapIsal ublaloy Auy sAep €81 ¢, S90IAIBS [RUOSISd Juspusdapu| 9l
(el Jwi| oN Juspisal ubiioy 4o 's'N Auy sieah g ES@ diysmojie} Jo diyssejoyos Sl obeqo] pue pepiuny
(2) (9) (s) (¥) (€) (@) (1)
uonend uopesuadwod J19hed 1o sahkojdwz paiinbay 'sTn ul asoding ,2poo Anuno)
0 Junow! 9oUdsal,
Y feaiy uEME_xm_\u_w E:E_xu_.\.._,_ S90I1AI9G |eUOSIad Jo Alobaje)

(penunuon) "¢ elqeL

_

3-28
Z



*S8LIUN0D Ajeal] 8y} Jo sjuswulonob
ay} Aq 01} pesaibe juswabuere oads B Jspun apew
(9) 4o ‘senuoyne 20| JO ‘Sul Ipans [eomijod sy ‘surenin
Jo spuny olgnd Aq papoddns Ajjenuelsans (e) si JSIA 8U} JI Xe}
awooul ‘SN 4o} 1dwaxs s 8WOodu! SIY} ‘JeASMOH “Uewspods B
JO JBUIEHSIUS UB SE S8]elS PaHuN 8y} ul saoines Buiwiopad
10} pani@oal swooul o} Adde jou seop uondwexs a8yl

"pa1oBuUU0D AjoAlloBYe

S| 8WODUI 8Y} YOIYM YHM "S"M Sy} Ul Juswiysijgelss jusuewsad
e suepew juaidioal ayy y Aldde jou seop uondwex3l
‘sieak G pesoxe Jouued Buiyoes) Jo) Jjeusq PauIquIod 8y |
‘UoIIN}ISUI [BUOITEONPD

paziubooal e woiy saibap [euoissajoid Jo Sjenpeldisod e
JO} 91epIpued e se sjuswalinbal [euoiieonps ay} a39|dwod o}
Speau Juapn}s awili-||n} e Jey} pouad [euolippe Aue o) saliddy
*SaljlIoyIne [e00] JO SUoIsIAIPgns [eolyjod sy Jo Aunoo Ayeauy
ay} jo spuny o1jgnd Aq Jo uoneziuebio yjoiduou e Aq papoddns
Ajlenuelsgns aJe safAioe asayy | Aldde jou seop uoisinoid siyl
"S9]E1S PANUN SU} Ul seq paxl) B JO JUSWYSI|qe]ss
jusuewiad e Ag auioq si esuadxa ay) Ji salidde ywi 000°0L$ V
‘yoJeasal Buiop Jo Buikpnis 1oy panieoal

sjuswAed Jejwis JoYjo pue ‘sedouemolie ‘sjuelb o} solddy
‘Banoquiaxn ul asudisiue

‘SN B Jo juawysligelse jusuewsd e sI jey} Jakojdwe
ue AQ aulog sI awooul 8y} I saidde osje uondwexa 8yl
‘pouad

yuow-z| Aue Buunp junowe siy} pesoxs (sjuswesinquiial
Buipnioul) sydieoas ssoib yi Adde jou seop uondwaex3y
‘awll} swes ay} 1e

pawie|o 8q Jouued £Z PUE gg S9oIUY Japun spjausg 8yl ‘€2
901Uy JO Jjouaqg 8y} pawie|d ‘pouad Buipasoaid Ajeyeipawwi
sy Buunp (g) Jo ‘ejoIuy SIU} Jo Weuaqg sy} pawie|o Ajsnoiraid
(e) Jayye ayr § Adde jou seop uondwaexy
‘sieak G pesoxa jouued

(1)1 pue 0z sejoily Jopun sjyeusq Jo polad paulquiod ayL
"SI0IMY SIY} JO JBUSq ByL

pawiejo Aisnoinaid [enpialipul ay3 §i Aldde jou seop uondwexy
(Lzge epmy

JO sujousq 8y} pawe [enpiAlpul 8y} ‘pouad Buipsosid
Aerelpawwi oy Buunp ‘4 Adde jou seop uondwexy
(e epmy

JO Ssjyousq oy} pswied [enpialpul ayy ‘pousd Buipsosid
A@reipawwl 8y} Buunp Adde jou seop uondwex3
‘Buiurely Jo ‘yoseasal ‘Apnis s, [enpiAipul

8y} ‘O} [EJUSPIOUI JO ‘YUM UOI}OBUUOD Ul pawopad S9oInes
leuosiod Joy uopesuadwod 0} Auo saidde uondwex3
(€) 10 “(2) ‘(Mg sy Jo

euaq ay} pawield ‘pouad Buipadaid Aieipawwi ayy Buunp
(@) Jo ‘usia snoinesd e Buunp (G)Lg BPIMY JO WeuUsq By}
pawirelo (e) Jayye [enpiaipul ay; 4 Aldde jou seop uondwex3
'2¢ |y

Jo sujeusq ey} pawreld [enpiAlpul 8yl ‘poued Buipeosid
A@reipawwl  ayy Buunp Adde jou seop uondwaex3
‘12 8y

JO sujeusq ey} pawreld [enpiAlpul 8y} ‘pouiad Buipeoeid
Aereipswwi ayr Buunp ‘p Adde jou seop uondwex3gy

*Apedoud Jo ybu auy jo
asn ay} Bunuesb 10esu00 B Jo Ued se papinoid ale SadIAIeS
ay} I }dwaxa si Ayehos e 0} asu Buinb Apedoid o ybu e jo
uoneoldde ay) yum pejosuuod AjjosiIp SeOIAISS [BDIUYDS) o)
uoljesuadwoy "SYIUOW SAINDSSUOD g | Bulpasoxs jou pouad
B JO} S9jelg pajun oyi ul jussaid s| usle oy} i 1dwexs
S| Juswysi|geIse jusuewsad e Jou sI Jey} ssauisng jo aoe|d
B UYIM pajosuuod Ajpoauip juswhoidws woly uonesuadwo)

‘yoJeasau Jo Bujuresy o} Ajuo surepad Jwi| Jesk-G sy
*saljlIoyine [e00] o suolsiAipgns [ediyjod sy Jo

Anunod Ayeasy auy jo spuny ongnd Ag papoddns Ajenueisgns
S| selelS pauun 8yl o} usiA i jdwexe Ajnj S| awoou|
JUNOWE SIY} PRLOX3 ‘sjuswasinquiias Bulpnjoul ‘(jlebnpod Joy
uoljesuadwod Jo) sidieoa. ssoib yi Aidde jou seop uondwex3
‘sjuswiulanob asauly) pue ‘gn ayi Agq 0}

poaJbe swelboid abueyoxs [einyno [eloads Jepun pawlopad
SaljAoe  WwoJp swooul 0} Auo saidde uondwexs 8yl
‘Junowe

SIy} speaoxe uolnesuadwod i Aldde jou seop uondwexgy
“JuswiuIonob

|eOO| JO ‘ele}s ‘[esops) 8y} JO Juspisas JO usdzno ‘SN
e Aq pled 1o selels payun euy ul Juswysige)se jusuewlad
e Ag sulog suawAed o} Adde jou seop uondwexjy
‘Junowe siy} Spasoxa (jaeus|

Jo} dwooul ssoub Jo) swooul Jau Ji Aldde jou seop uondwexy
‘JUNOWE SIY} PO9OXd (SUBWaSINGLUIIL

Buipnioul) sydieoas ssoib j Adde jou seop uondwex3
'Xe} 'S’ 0} 108[gns a.e uonelodiod

‘SN B JO JOJoallp B SE SOJelS pajun ey ul paulopad
S90IMes U0} Aiunod Ayees) ey} Jo juspises B O} pled seaq
*9ouapIsal Jo AIIUN0D 8y} Ul pawlopad ale SaoIAISS U}
ssojun ‘xe} 'S'N 0} 108lgns aJe uoneiodiod ‘SN € Jo Jojoalp
B SE S90IMSS 4o} A1unood Ayeal} ay} Jo juspisal e o} pled sea4
'sAep 68 UBY} 940w Jo} paulejuew

aq 1snw aseq paxl} 8y} ‘00000 JO sjuapisal Jo} ‘shep ggl
uey} @Jow Joj paulejulew 8qg isnw aseq paxl oy} ‘AemioN
pue ‘easoy| ‘pueled| ‘wnibjeg jo syuspisal Joy Aldde o} jou
uondwaxa 8y Joy Jeak xe} ay} Buunp sAep gg| ueyl aiow
JOJ "S’M Y} Ul paulejulew aq }snw aseq paxy siy} ‘uedep jo
sjuapisal o4 "eseq ‘S'N Paxy sjusidioss sy} o} a|geInquie
S| awooul udxe ayr o} Adde jou seop uondwex3y
'9|gEXE} SJe SalElS

panun 8y} ul sbunesw Buipusiie Joj siojoaulp |le 0} ojqeked
JUNOWE PaXI} S|JeuOSeal B JO SS0XS Ul PIAISOa) SIUNOWY
‘Aoyne

jueledwos "S'M 8yl JO JUSSUOD By} Inoyum pabueyo aq
jou Aew }| ‘epew S| 8210yd dy} J| 'sesodind xe} 1o} juspisal
‘SN B SB pejeal} 8q 0} 9s00yd ABW 9sulel) O Juspnls Y
‘siseq oseo AQ 9sed B U0

paulWwIeIep ‘000°0L$ UBYL SSS| 8 [IM JUNOWE 8y} ‘sjuspnis
104 ‘sesuadxa Buinl Aseuipio epiroid O} S80IN0S ‘SN
woJj paAledal 000‘0L$ 01 dn Jo sunowe ase jdwexs Os|y

~
&

©
&

w0
{

o
&

‘peo.ge
woJy uonesuadwod aAledal oYM pue sieak g ueyy Jsbuoj jou
spouad 4o} ‘SN 8y} ul Ajuesodws} ase oym sjuspuodsaliod
pue sjsiewnol o} pepusxe ose s uondwexe 8yl
*SINAIIO. paulep urepad ul pebebus si Jekojdwe

syl pue Jakojdws 1By} JO Joumo [enuelsgns e s| aakojdws
oyl J seseo ureped ul Aldde jou seop uondwexs Syl
Aiunod Ayeasy ayy

JO juepIsal B Jou S| ng Aiunod Ajess} ayj ul Juswysljoe)sa
jusuewuad e s| Jakoidwas ay) i seldde osje uondwsexs ayj
'Sejels pauun

sy} ul sey Jokoidws 8y} 1By} (9seq pexly e SISED BWOS
u| Jo) juswysi|gelse jusuewlad e Ag aulog s| uolresuadwod
s@9holdwe oy y Adde jou seop uondwexs 8yl
‘@ouspIsal Jo A1punod sy ul

Xe} 0} 303[gns s| uopesuadwod ay} yi Ajuo saldde uondwaexgy
‘Aep © 00L$ UeY) SJowW SI Jey)

sJourepsiua olignd o} pred uopesuadwoos o} Aldde jou seoq
-1eak Aue ul 000'GL$

uey} aJow dJe (syuswasinguwias Buipnjoul) sydieoas ssoib ayy
J1 Aldde jou seop uondwaxs ay} ‘siauiepsiud dlgnd juspisal
“M'N 40 UelpEUR) 104 *("0}8 ‘SJ9|yIe ‘SUBIDISNW ‘SISIHE ‘SI0}OB)
sioulepsius olignd 0} pred uopesuadwoo 0} Aldde jou seoq
‘9aulel} ssauisng Jo sonuaidde ue 0} Ajuo surepiad Jwi| swil ey
*gauleJ} Jo Juspnis awi-||ny 0} Ajuo salddy

JOYINe [BD0] JO SuolsiAipgns [eoiyjod sy o
Anunod Ayessy ayy jo spuny olgnd Ag papoddns Ajjenueisgns
Sl selelS pauun ayr o} usiA § jdwaexa Ajny sI awoou|
“JUNOWE S|y} Paa0xd sidieoal sso4b ji Aidde Jou seop uondwex3
"POAJOAUL UONNYISUI [BUONEBONPS "S'M 8U} UBY)

1810 Jo} oM yoseasal Joj uonesuadwos oy Aldde jou seoq
‘uoneiodiod

‘S’ B Jo Joyoaup ubleio) B Jo ses)y 03} Aldde jou seoq
‘uonesuadwod

wnwixew o8y} BuunBy ul pepiebaisip ole sasuadxe
|oAeJ) pasinquiies Aluo ‘obeqo) pue pepiul) pue uedep Jog
‘sa|jdde uondwaxa 8y} yoiym o} uonesusdwod wnwixew Aue
BuunBly ul JUNODOE OjUl USNE} JoU BJe sasuadxe pasinguiiey
‘saijloyne

[e00] 10 suoIsIAlpgns [eofyjod s) Jo ‘uswiulenob ubleloy ayy o
S3]B]S paiiun 8yl Aq ojul paisius welboid eoue)sisse [Bo1uyods]
B Jopun papJeme sl junowe 8y} ji saldde osje uondwaexs
oy} ‘SPUBLIBYISN 8U} PUB BISBUOpU| 104 ‘Juswulenob ubieioy
JO "S"N 8y} Jayya wouy sjunowe o} saljdde osje uondwaxs ay}
‘seseo Auew u| "uoreziueBio yjoiduou B Woly 8q ISNW Juel)
“Jyauaq oyeAld Joy

Aewnd som yodessal Joy uolresuadwod oy Aldde jou seoq
‘pawopad Jonsieym Sa0IAISS 10} uoljesuadwiod [enuuy
“Jokojdwe s,usie uey} Jaylo

uosJad e Woly paAeoal s| @ousiadxa Jo Bulurely yi Ajuo seiddy
*Aiunod Ayeasy payloads auy jo

juapIsal B S| OYM [enpIAIpul Ual[e Juapisaiuou e Aq pawlopad
90 ISNW S8OIABS [euoslod 'S-gp0l Swio4 uo papodas
S| 8WOOUI 3y} YdIym Jepun siegquinu spod aWodul 0} sisjey

9L

3-29

o

Lesson 3

Z



Z

Applicable Treasury

Official Text General Explanations or
Country Symbol' Effective Date Citation Treasury Decision (T.D.)
Australia TIAS 10773 Dec. 1, 1983 1986-2 C.B. 220 1986-2 C.B. 246
Austria TIAS Jan. 1, 1999
Barbados TIAS 11090 Jan. 1, 1984 1991-2 C.B. 436 1991-2 C.B. 466
Protocol TIAS Jan. 1, 1994
Belgium TIAS 7463 Jan. 1, 1971 1973-1 C.B. 619
Protocol TIAS 11254 Jan. 1, 1988
Canada® TIAS 11087 Jan. 1, 1985 1986-2 C.B. 258 1987-2 C.B. 298
Protocol TIAS Jan. 1, 1996
China, People’s Republic of TIAS 12065 Jan. 1, 1987 1988-1 C.B. 414 1988-1 C.B. 447
Commonwealth of
Independent States® TIAS 8225 Jan. 1, 1976 1976-2 C.B. 463 1976-2 C.B. 475
Cyprus TIAS 10965 Jan. 1, 1986 1989-2 C.B. 280 1989-2 C.B. 314
Czech Republic TIAS Jan. 1, 1993
Denmark TIAS Jan. 1, 2001
Egypt TIAS 10149 Jan. 1, 1982 1982-1 C.B. 219 1982-1 C.B. 243
Estonia TIAS Jan. 1, 2000
Finland TIAS 12101 Jan. 1, 1991
France TIAS Jan. 1, 1996
Germany TIAS Jan. 1, 1990*
Greece TIAS 2902 Jan. 1, 1953 1958-2 C.B. 1054 T.D. 6109, 1954-2 C.B. 638
Hungary TIAS 9560 Jan. 1, 1980 1980-1 C.B. 333 1980-1 C.B. 354
Iceland TIAS 8151 Jan. 1, 1976 1976-1 C.B. 442 1976-1 C.B. 456
India TIAS Jan. 1, 1991
Indonesia TIAS 11593 Jan. 1, 1990
Ireland TIAS Jan. 1, 1998
Israel TIAS Jan. 1, 1995
Italy TIAS 11064 Jan. 1, 1985 1992-1 C.B. 442 1992-1 C.B. 473
Jamaica TIAS 10207 Jan. 1, 1982 1982-1 C.B. 257 1982-1 C.B. 291
Japan TIAS 7365 Jan. 1, 1973 1973-1 C.B. 630 1973-1 C.B. 653
Kazakstan TIAS Jan. 1, 1996
Korea, Republic of TIAS 9506 Jan. 1, 1980 1979-2 C.B. 435 1979-2 C.B. 458
Latvia TIAS Jan. 1, 2000
Lithuania TIAS Jan. 1, 2000
Luxembourg TIAS Jan. 1, 2001
Mexico TIAS Jan. 1, 1994 1994-2 C.B. 424 1994-2 C.B. 489
Protocol TIAS Oct. 26, 1995
Morocco TIAS 10195 Jan. 1, 1981 1982-2 C.B. 405 1982-2 C.B. 427
Netherlands TIAS Jan. 1, 1994
New Zealand TIAS 10772 Nov. 2, 1983 1990-2 C.B. 274 1990-2 C.B. 303
Norway TIAS 7474 Jan. 1, 1971 1973-1 C.B. 669 1973-1 C.B. 693
Protocol TIAS 10205 Jan. 1, 1982 1982-2 C.B. 440 1982-2 C.B. 454
Pakistan TIAS 4232 Jan. 1, 1959 1960-2 C.B. 646 T.D. 6431, 1960-1 C.B. 755
Philippines TIAS 10417 Jan. 1, 1983 1984-2 C.B. 384 1984-2 C.B. 412
Poland TIAS 8486 Jan. 1, 1974 1977-1 C.B. 416 1977-1 C.B. 427
Portugal TIAS Jan. 1, 1996
Romania TIAS 8228 Jan. 1, 1974 1976-2 C.B. 492 1976-2 C.B. 504
Russia TIAS Jan. 1, 1994
Slovak Republic TIAS Jan. 1, 1993
South Africa TIAS Jan. 1, 1998
Spain TIAS Jan. 1, 1991
Sweden TIAS Jan. 1, 1996
Switzerland TIAS Jan. 1, 1998
Thailand TIAS Jan. 1, 1998
Trinidad and Tobago TIAS 7047 Jan. 1, 1970 1971-2 C.B. 479
Tunisia TIAS Jan. 1, 1990
Turkey TIAS Jan. 1, 1998
Ukraine TIAS Jan. 1, 2001
United Kingdom TIAS 9682 Jan. 1, 1975 1980-1 C.B. 394 1980-1 C.B. 455
Venezuela TIAS Jan. 1, 2000

B

o
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Uzbekistan.

-

(TIAS)—Treaties and Other International Act Series.
Information on the treaty can be found in Publication 597, Information on the United States—Canada Income Tax Treaty.
The U.S.—U.S.S.R. income tax treaty applies to the countries of Armenia, Azerbaijan, Belarus, Georgia, Kyrgyzstan, Moldova, Tajikistan, Turkmenistan, and

The general effective date for the area that was the German Democratic Republic is January 1, 1991.




FamiLy Issues

IpevtiFication MumBers

Most nonresident students and scholars cannot claim family mem-
bers as dependents. Any family member who can be claimed as a
dependent must have a Taxpayer Identification Number (TIN). If
the dependent has been issued a Social Security Number (SSN),
that is the TIN. But most family members do not have work autho-
rization, so the Social Security Administration will not issue them
Social Security Numbers.

A Form W-7 must be filed with the IRS for each person who will be
claimed as a spouse or a dependent. About 6 to 8 weeks after the
form is filed, the IRS will issue an Individual Tax Identification
Number (ITIN) for that dependent. The form should be filed as
soon as the student or scholar expects to claim the family member
as a dependent. The deduction for the spouse or the dependent
cannot be claimed until the ITIN is received. At the time that
this publication went to print, a new revision of the Form W-7 was
in progress. For a copy of the latest revision of the form, visit our
website at http:/ /www.irs.gov.

All boxes on Form W-7 must be filled in, including writing “N/A”
when not applicable. The form must contain both the mailing
address and the address of tax residence (in the foreign country).

When Form W-7 is filed, original documents (such as the depen-
dent’s passport or other proof of claim of foreign status) must be
presented. This can be done in person at an IRS office, or with
an acceptance agent. The foreign student office on the campus
should be able to tell you whether the college is an acceptance
agent. Some U.S. consulate offices also provide assistance with
Form W-7.
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FiLive Starus ano Spousar Exemprion

All unmarried nonresidents must use the “single” filing status.
Married nonresidents must use one of the married filing statuses
even if their spouse is not present in the U.S. Nonresidents cannot
use the Head of Household status.

The filing status determines what tax rate schedule will be used, so
you should be careful when marking the filing status on the return.

Nonresidents from Canada, Mexico, Japan, Korea, or India may be
able to claim an exemption for their spouse. (This is not the same
as claiming their spouse as a dependent. The term “dependent” is
reserved for family members other than the spouse.) The following
rules apply:

Canada and Mexico: Residents of Canada or Mexico can
claim a personal exemption for a spouse if the spouse had no
gross income for U.S. tax purposes and was not a dependent on
another U.S. return.

Japan and South Korea: Residents of Japan and South Korea
may be able to claim a personal exemption for a spouse. The
spouse must live with the taxpayer. If the student or scholar
also has income from outside the U.S., the exemption will have
to be prorated. See IRS Publication 519 for more information.

India: Some nonresidents from India are eligible to claim a
personal exemption for a spouse. The deduction applies only

to students and business apprentices. A student can claim an
exemption for a spouse if the spouse had no gross income during
the year and cannot be claimed on someone else’s U.S. return.
When completing the form, the spouse’s information goes on line
7c.

Example 1

Zenobia, a married scholar from Nigeria, arrived in the
U.S. on a J-1 visa in 2002. Her husband and child live with
her in the U.S. Her husband, Kentaznib, has a J-2 visa and
works for a local computer company. Zenobia must file a
tax return for herself and mark the “married” box; but her
deductions and taxes must be calculated at the “married
filing separate” rate. Kentaznib must file his own return
using the same filing status. Neither of them can claim the
child, or any child-related tax credits.
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Example 2

Ming, a married student from Japan, came to the U.S. in
2001 as an F-1 student. Her husband came with her. Her
only income was from her on-campus job. Her husband
had no income. As a nonresident, she cannot file a joint
return with him. She can claim him on her return. He will
need to have a tax identification number (either an SSN or
an ITIN).

DepenpEnTS

Most nonresidents cannot take a deduction for their dependents.
Even if the dependents are U.S. citizens, usually they cannot be
claimed on a nonresident return.

Exceptions apply to persons from Canada, Mexico, Japan, Korea,
and India, as follows:

Canada and Mexico: Dependents can be deducted if
they meet the five general tests for dependency listed in
Publication 678, VITA Assistor’s Guide, and Publication 17,

Your Federal Income Tax Guide.

Japan and Korea: Dependents must live with the non-
resident in the U.S. at least part of the year. The dependent
deduction will need to be prorated if the nonresident has
both U.S.-source income and foreign income.

India: Dependents can be claimed if they were not admitted
to the U.S. on an F-2, J-2, or M-2 visa. They must also meet
the five tests for dependency listed in Publication 678, VITA
Assistor’s Guide, and Publication 17, Your Federal Income
Tax Guide.

Most international students and scholars do not earn large
amounts in the U.S. But it should be noted that the phase-out for
exemptions applies on Form 1040NR also. A student or scholar
would have to exceed $104,625 of income before these limitations
begin to apply.
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Example 3

Dehni and Aschuma are married international students
at the local university. They are both on F-1 visas from
India. They have been in the U.S. since 1999. In 2002 they
had a baby girl. Dehni earned $4,300 in 2002 and Aschuma
earned $5,027. Normally, the person who provided most

of a child’s support can claim the exemption. But Dehni
and Aschuma each earned less than the amount of their
deductions (which are covered in a later chapter), so they
owe no federal income tax. Thus neither of them needs to
claim the child. Each of them can file Form 1040NR-EZ and
report his or her earnings.

Example 4

Jesus and Maria are married international students from
Mexico. They arrived here in December 2001 and Maria
had a baby boy (Jose) in February 2002. Maria did not
work in 2002. She was busy with her full-time classes and
taking care of Jose. Jesus’ mother came to help them in
late December 2001, and was in the U.S. all of 2002. Jesus
maintained his full-time class schedule in pre-med and
worked to support his family. He worked at the health cen-
ter on campus and earned $7,800. He should file a Form
1040NR and claim an exemption for his wife and baby. He
may also be entitled to claim his mother, but due to his low
income he will not benefit from doing so.

Exercise 1:

Jenny is from Australia. She arrived in the U.S. in 2002 with her
husband and son. She had an F-1 visa, and her husband and son
were on F-2 visas. She earned $3,100 from an on-campus job.

What is Jenny’s filing status?

Can she claim her husband and son?
Can she use Form 1040NR-EZ?
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Exercise 2:

Devesh is from India. He arrived on an F-1 visa in 1999. In 2001,
his wife and two children joined him in the U.S. and obtained
identification numbers. In 2002 his wife had a third child while in
the U.S. Devesh earned $7,850 from on-campus work in 2002. He
provided all support for his family. His wife is on an F-2 visa and
is not permitted to work.

What is Devesh’s filing status?

Can he take a deduction for his wife?

Can he take a deduction for his two children born in India?

Can he take a deduction for his child born in 2002?

CHiLp Anp DePenpent CARE CRepIT

Generally, nonresident aliens do not qualify for this credit. To
qualify for the credit, a nonresident alien must do all four of the
following:

1.

2.

4.

pay someone to watch a dependent under age 13 (or a disabled
spouse or dependent), and

do that for care provided during the hours when the student or
scholar was working (or looking for work) rather than attending
classes or studying, and

. if married, file a joint return with a spouse who is a U.S. citizen

or resident alien, under an election for the nonresident spouse
to be treated as a resident, and

not claim expense for the credit in an amount exceeding earned
income.

For more information, see IRS Publication 519.

CHitp Tax Crepir

Few nonresident aliens can claim this credit either. To claim it, a
nonresident alien must have a child who:

1.
2.

is a U.S. citizen, national, or resident alien, and

can be claimed as a dependent on the nonresident’s tax return,
and

. is a son, daughter, adopted child, grandchild, stepchild, or foster

child, and

. is under age 17 at the end of the tax year.
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Earnep Income Tax Crepir

A student or scholar who is a nonresident for any part of the tax
year generally cannot get the Earned Income Tax Credit (EITC).
However, a student or scholar who was married and chose to file a
joint return with a U.S. citizen or resident spouse may be eligible
for the credit. See Publication 596 for more information.

Srouse anp DePenpent FiLing REQUIREMENTS

Immigration regulations do not allow spouses and dependents on
F-2 visas to work. The amount of U.S.-source income those persons
are allowed to have is extremely limited. Spouses and dependents
in the U.S. under F-2 visas are generally not required to file Form
1040NR or 1040NR-EZ. However, they do need to file Form 8843.

Spouses and some dependents on J-2 visas can be authorized to
work. They need to file Form 8843, and either Form 1040NR or
Form 1040NR-EZ. Their visa status does not exempt them from
paying Social Security tax nor can they file claims to get Social
Security tax refunded to them.
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Exercise 1

Exercise 2

Jenny’s filing status is married filing separate.
She cannot claim her husband and son on her
return.

She can file Form 1040NR-EZ

Devesh’s filing status is married filing sepa-
rate.

He can take a deduction for his wife.

He cannot take deductions for his two children
born in India.

He can take a deduction for his child born in
the U.S.
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Taxarion oF NoNRESIDENTS

Many international students and scholars believe that since they
are not U.S. citizens, they are not subject to U.S. taxes. That is
false. Indeed, international students and scholars are normally
entitled to fewer exemptions from U.S. tax than are U.S. students.
International students and scholars can claim a personal exemp-
tion, but they cannot normally use the standard deduction or take
exemptions for dependents.

This lesson deals with taxation of nonresident aliens only. If an
international student or scholar is a resident alien, and your site
does not prepare returns for resident aliens, you should direct the
student or scholar to a conventional VITA site.

In Lesson 2 you learned who must file a U.S. income tax return and
what form to use. We will now explore the types of income that stu-
dents normally receive; which are taxable; and how they are taxed.

You must first determine the source of each kind of income. That
is necessary because the U.S. does not tax nonresident aliens’
foreign-source income. Table 1 summarizes how to determine
the source of each kind of income.
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Table 1: Types and Sources of Income

Income type

Dividends
Interest

Source is
determined by

Where payer is incorporated
Payer’s place of residence

Pension payments attributable to:

Contributions (employer
or employee, pretax)

Earnings of domestic
(U.S.) trusts

Rents

Royalties from natural
resources

Royalties from patents,
copyrights, etc.

Salaries, wages, and other
compensation for personal
services

Sale of inventory that was
purchased

Sale of personal property
(except inventory)

Sale of real property
Scholarships and fellow-
ships

Social Security benefits

Where the services were per-
formed

The U.S. is the source

Where property is located
Where property is located

Where property is used

Where services are performed

Where the inventory is sold
(where title passes)

Tax home of seller

Where the property is located
Residence of grantor

Residence of payer

.’’’ T

Is THE Income “EFrectivery Connecten” Witw U.S. ?

As noted above, the U.S. does not tax foreign-source income
received by nonresident aliens. If income does have a U.S. source,
the U.S. taxes it-but at different rates depending on whether it is
“effectively connected” with a U.S. trade or business. A nonresident
alien who is a student or scholar is considered to be engaged in a
U.S. trade or business; studying, teaching, or doing research. Thus,
income from such activities is “effectively connected” with a U.S.
trade or business—along with income from other employment that
has been authorized by the BCIS. Income that is effectively con-
nected must be reported on either Form 1040NR or 1040NR-EZ,
and is taxed at the same rates as apply to U.S. citizens and resident

aliens.

Income that is not effectively connected is treated quite differently.
It must be reported on Form 1040NR (it cannot be reported on
Form 1040NR-EZ); no deductions can be taken against it; and it is
taxed at a flat rate—either 30% or a lower treaty rate.




Most investment income is treated as not effectively connected with
a U.S. trade or business. This includes dividends, capital gains, rental
income, and interest-with one exception; bank interest. Interest
received on deposits held in the “banking business” is excluded from
nonresident aliens’ income; they need not even report it. (The “bank-
ing business” includes commercial banks, mutual savings banks,
cooperative banks, credit unions, domestic building and loan asso-
ciations, and other savings institutions chartered and supervised as
savings and loans or similar associations under federal or state law.)

Note: The exemption of bank interest applies only if it is not con-
nected with a U.S. trade or business. Thus the exemption may be lost
if a nonresident holds large sums in a bank for the purpose of earn-
ing money.

Example 1

Jose is a junior at a state university. He is in F-1 immigra-
tion status. When he came to the U.S. to study, his parents
gave him $20,000 for expenses. He lent $5,000 to his cousin,
a U.S. resident. His cousin paid him $1,050 in 2003 ($1,000
of principal repayment and $50 interest). He deposited the
remaining $15,000 in the college credit union and earned
$600 interest. The $50 from his cousin is not from the bank-
ing business, nor is it connected to his trade or business
(studying). Therefore it must be reported on Form 1040NR,
page 4. The $600 interest from the credit union is excluded
from income.
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Wages, Saiaries, anp Tips

Wages are generally subject to tax withholding by the employer.
Upon being hired, an employee files Form W-4 to advise the
employer of the employee’s status for withholding. Due to the
restrictions on deductions that can be claimed by nonresidents,

a nonresident should check the “single” box on Form W-4 even if
married; and should claim only one withholding allowance—unless
the nonresident is from Canada, Mexico, Japan, the Republic of
Korea (South Korea), or a student from India. Each nonresident
should also use Form W-4 to request the following amounts of
additional withholding. These additional amounts are required
by law to be withheld from the pay of nonresident aliens to adjust
their withholding for their tax liability:

Payroll Additional
period withholding
Weekly $7.60
Biweekly 15.30
Semimonthly 16.60
Monthly 33.10

Example 2

Sean, an international student from the U.K,, is temporar-
ily present in the U.S. as a student in F-1 status. His wife
and daughter accompanied him to the U.S. He will be paid
every two weeks. He should mark Form W-4 as single with
one withholding allowance, and request that an additional
$15.30 per pay period be withheld.

Some tax treaties provide for a limited exemption from tax for
wages earned while temporarily studying in the U.S. To avoid
withholding on wages eligible for such an exemption, a student to
whom one of those treaties applies should fill out IRS Form 8233,
Exemption From Withholding on Compensation for Independent
Personal Services of Nonresident Alien Individual, and give it to
the employer in duplicate. A new Form 8233 must be given to the
employer each year. Pay earned, but not subject to withholding
because of a treaty, is reported on Form 1042-S, which the employer
is required to provide by March 15 each year. If a student either
fails to give Form 8233 to the employer, or earns more than the
treaty exemption amount, federal tax will be withheld and amounts
earned will be reported on Form W-2.
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Example 3

Assume the same facts as in Example 2. Sean is from
Belgium and is entitled to a $2,000 treaty exemption for
wages. He didn’t know about Form 8233 and never filed it.
He earned $4,600 during 2003, all of which was reported
on Form W-2. Sean will enter $2,600 ($4,600 minus the
$2,000 treaty exemption) on Form 1040NR, line 8, or Form
1040NR-EZ, line 3.

The following worksheet can help you determine the correct
amount of wages to report on Form 1040NR or Form 1040NREZ.
Some of the lines may not apply to the student or scholar you are
assisting. If the student or scholar has more than one W-2 add the
box one amounts together before completing this worksheet.

Wages from Box 1 Form W-2

Code 18 Income from Form 1042-S
Code 19 Income from Form 1042-S  +
Code 18 Treaty Benefit -
Code 19 Treaty Benefit -

WAGES TO BE ENTERED
ON RETURN

INTEREST INCOME

As mentioned earlier, interest paid to a nonresident alien, by an
entity in the banking business, is not taxable. Many banks errone-
ously report this income on a Form 1099-INT because they have not
been informed that the student or scholar is a nonresident alien.
For purposes of Form 1042-S, generally no reporting is required on
deposits if the interest is not effectively connected with the conduct
of a trade or business in the U.S.

Divioeno Income

If a nonresident alien student or scholar invests in the stock mar-
ket and receives dividend income, it is not considered effectively
connected with the person’s trade or business. This income must be
reported on Form 1040NR, page 4.
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Rerunp oF Starte ano Locat Income TAXES

If a student or scholar took an itemized deduction on the 2002 fed-
eral tax return for state or local income tax that had been withheld
in 2002, and got a refund of any of that withholding in 2003, the
refund may need to be reported on Form 1040NR or 1040NR-EZ for
2003. The student or scholar should receive Form 1099-G from the
taxing authority that issued the refund, saying how much refund
was issued. If the amount that was refunded helped the student or
scholar reduce their federal income tax in 2002, the refund should
be included in income for 2003.

Example 4

Mariko has been in the U.S. since 2000, and filed both
federal and state income tax returns in 2002. He had $75
withheld by the state, which he claimed as an itemized
deduction on his Form 1040NR. The $75 deduction helped
reduce his 2002 federal taxes. He owed no state taxes, so
the entire $75 was refunded to him in 2003. Mariko must
report the state refund as income on his Form 1040NR for
2003.

ScroLArsHips AND FELLOWSHIPS

Income in the form of a scholarship or fellowship is treated in one
of three ways:

1. excludable under the Internal Revenue Code (this is called the
Section 117 exclusion);

2. exempt by treaty, or
3. taxable.

Under section 117 of the Internal Revenue Code, a student who is
a candidate for a degree may be able to exclude from income some
or all amounts received under a “qualified” scholarship. (The same
is true of students who are U.S. citizens.) A qualified scholarship is
any amount received as a scholarship or fellowship grant, and used
for tuition, fees, books, supplies, and equipment that the student

is required to buy. Amounts received but used for other purposes,
such as room and board or travel, are not excludable. Section 117
does not apply if the student must perform services to receive the
money (i.e. teaching assistant).

Some treaties also exempt amounts received as scholarship or fel-
lowship grants. To prevent withholding on the amount of scholar-
ship money that is exempt by treaty, the student must file Form
W-8BEN, Certificate of Foreign Status of Beneficial Owner for
United States Tax Withholding; with the educational institution or
other provider of the scholarship.
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ScrorarsHip Anp FELLowsHIP GRANT REPORTING BY PAYERS

Schools are not required to report the nontaxable portion of schol-
arships and fellowships on Form 1042-S. If the grant was reported
on Form 1042-S, enter the amount reported in box 2 on the schol-
arship line of Form 1040NR or 1040NR-EZ. If the student did not
receive either Form 1042-S or Form W-2 reporting the scholarship,
then a statement from the college on its letterhead, showing the
details of the grant, must be attached to the tax return.

Example 5

Daniela, an international student from Brazil, received a
$6,000 scholarship from Mountain State University. She
used $4,700 of it for tuition, fees, and books. The other
$1,300 was used for living expenses. The university will
issue Form 1042-S for $1,300; Daniela must report $1,300 on
either Form 1040NR, line 12 or Form 1040NR-EZ, line 5.

Capitar Gamv or Loss

This is discussed below, under “Income Not Effectively Connected
With a U.S. Trade or Business.”

OrHeR INCOME

Any other income received by a nonresident alien student or
scholar is generally classified as “not effectively connected with a
U.S. trade or business” and reported on Form 1040NR, page 4.
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Income Nor ErFrecrivery Connvectep with A U.S. TRADE or
Business

Dividend Income

If a nonresident alien student or scholar invests in the stock mar-
ket and receives dividend income, the earnings are not considered
to be effectively connected with the student’s trade or business.
Therefore, it should be reported on Form 1040NR, page 4. The bro-
kerage firm should have reported that income to the taxpayer on
Form 1042-S, and have withheld a percentage of it (varying with
the taxpayer’s country) for income tax. But if the student or scholar
did not tell the brokerage firm that (s)he is a nonresident alien, it
may have been reported on a Form 1099-DIV. If it was, probably
nothing will have been withheld from it.

Interest Income

Interest received on deposits held by persons in the banking busi-
ness is excluded from nonresident aliens’ income. (The banking
business includes commercial banks, mutual savings banks, cooper-
ative banks, credit unions, domestic building and loan associations,
and other savings institutions chartered and supervised as savings
and loans or similar associations under federal or state law.)

If a nonresident alien received interest from another source, it
must be reported on Form 1040NR, page 4.

Gambling Income

Some international students and scholars receive income from
gambling. This income is not effectively connected with the reason
for their visit to the U.S. and must be reported on Form 1040NR,
line 79. On the dotted lines after the arrow, the type of income
must be specified. The racetrack or casino should report it to the
taxpayer on Form 1042-S; but as with dividends, such income may
erroneously be reported on Form W-2G.

Capital Gains and Loss

Nonresident alien students and scholars are subject to 30% taxa-
tion of their U.S. capital gains, unless a tax treaty allows a lower
rate. This should be reported on part 4 of the 1040NR.

Lesson 5



Example 6

Nabil, a resident of Iran, entered the U.S. in 2000 on an F-
1 visa to study engineering. He invested the money that
he brought with him in the stock market. In 2003 he sold
some stock to pay tuition and fees. The sale of that stock
is reportable on Form 1040NR, page 4, line 82. Any gain is
taxable at 30%; any loss is not deductible.

Apyustep Gross Income

Nonresident alien students and scholars are allowed some adjust-
ments to their “effectively connected” income. One such adjustment
is deduction of student loan interest.

Example 7

Dino came to the U.S. in 2000 for postgraduate study. He
borrowed $1,500 from the college credit union for his last
semester’s fees and books. Dino graduated in December
2002, but remained in the U.S. for one year of practical
training. He began repaying the loan on July 1, 2003 and
paid $45 in interest during 2003. He can deduct that on
Form 1040NR, line 26 or Form 1040NR-EZ, line 8.

Iremizep Depucrions

Nonresident aliens (except students from India) are not permit-
ted to take the standard deduction. Therefore, they must itemize
deductions. They are further limited in the type of expenses they
can deduct even as itemizers. They can’t claim a deduction for
medical costs; mortgage interest; or investment interest. Below is a
summary of the types of expenses they can itemize.

State and Local Taxes

State and local income taxes are fully deductible in the year paid,
no matter to which state they were paid. They will normally be
listed on the student’s or scholar’s Form W-2 or 1042S. A student
or scholar may also have a cancelled check or receipt for additional
state or local income taxes paid during the tax year.

Charitable Contributions

Nonresidents can deduct charitable contributions to U.S. chari-
ties and nonprofit organizations. Those generally include religious,
charitable, educational, scientific, and literary organizations; and
organizations that work to prevent cruelty to children or animals.
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Contributions made directly to a foreign organization are not
deductible. But contributions made to a U.S. organization that
transfers funds to a foreign organization may be deductible. To be
deductible, the U.S. organization must control use of the funds.

If a contribution exceeds $250, the student or scholar must have a
receipt for it. Also, if the student or scholar benefited from making
the contribution, the deduction will be limited.

Casualty or Theft Loss

Nonresident students and scholars can deduct losses from fire,
storm, shipwreck, or other casualty, or theft of property, if the prop-
erty was located in the U.S. at the time of the loss.

The loss is limited to the lower of (1) the decline in the fair market
value of the property or (2) the cost of the property. The loss must
be reduced by any insurance or other compensation received. If the
property was covered by insurance, a loss cannot be claimed unless
a timely insurance claim was filed.

The first $100 of a loss is not deductible. A nonresident’s loss is
further limited to 10% of his or her income. These limitations are
reflected in Form 4868, Casualty and Thefts.

Job Expenses
Students and scholars can deduct their job expenses such as:
unreimbursed travel costs required for the job;
union dues;
safety equipment;
small tools;

dues to professional organizations; and

subscriptions to trade journals.

These deductions are subject to a limit: only the amount over 2% of
adjusted gross income can be deducted.

Educational Costs as Itemized Deductions

Most students cannot deduct the cost of their education from tax-
able income. Educational costs are deductible only by a person who
has already worked in the field being studied, and only if the cur-
rent studies will not prepare the person for a new line of work. For
more information see Publication 508, Educational Expenses.

If a student’s course of study is less than a year, and his or her edu-
cational expenses are deductible, the student can treat the educa-
tion as a business trip and deduct costs of transportation, meals,
and lodging.
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Most students will receive a Form 1098T from their school. The
purpose of this form is to substantiate that the recipient was a
student during the year. Further, the form can be used to provide
information for possible education credits. Non-resident aliens are
not entitled to any of the educational credits and do not need to do
anything with Form 1098T.

Example 8

Richard comes to the U.S. as a student on a J-1 visa to
attend a 3-month course on advanced radiology techniques
in cardiac care. While in the U.S., he will work part-time in
a hospital since he is already a licensed, practicing cardiac
radiologist. The hospital will pay him $5,000 per month.
Richard paid $1,890 to fly here from England. He rented an
apartment for $800 per month. He spends about $20 a day
for food. His course cost $1,600. His books cost $250, and he
had to pay a university fee of $40.

Richard will report wages of $15,000 on his Form 1040NR.
He can deduct all his travel, lodging, food, tuition, books,
and fees as itemized employee business expenses.

Preparive tHe T040NR-EZ

The following information is provided to help you understand how
to complete Form 1040NR-EZ. The information is presented in the
order it appears on the return.

InFormATION SECTION

It is advisable to have the student or scholar complete the top sec-
tion of the form, although you can provide guidance. Remind the
filer about the importance of listing his or her name in the exact
order it appears on the Social Security card or ITIN letter. A filer
must have either an SSN or an ITIN to file this form. A student or
scholar who does not have one of those numbers must apply for one.
The tax return cannot be filed without one of those numbers—even
if getting one delays filing until after the deadline.

Fiuive Starus

As discussed earlier, generally the only two filing statuses avail-
able to nonresident aliens are single and married filing separately.
If the student is married, the “married nonresident alien” box must
be marked—even if the spouse is not in this country.
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WaGes

The amount to list on the wage line should be computed as follows:
Amount in box 1 of Form W-2

plus: Code 18 income in box 2 of Form 1042-S
plus: Code 19 income in box 2 of Form 1042-S
minus: Treaty benefit

equals: Amount to list on wage line of tax return

Example 9

Choi, a student from China, received a Form 1042-S show-
ing code 19 income of $5,000. Choi also received a W-2 with
$3,900 in box 1. Choi would report $3,900 on the wage line,
calculated as follows.

Form W-2, box 1 3,900

Plus: Code 19 Income 5,000

Less: Treaty Benefit 5,000

EQUALS: Amount to

be listed on return 3,900

Example 10

Christiane, from Germany, worked part of the year at the
local university in California. She gave the university the
Form 8233 and they properly applied her treaty benefit. In
August she moved to Illinois and began the fall semester at
the local university. She also gave this university a Form
8233. The Illinois university was not aware that Christiane
had already exempted part of her income in California. At
the end of the year, Christiane’s taxable wages are calcu-
lated as follows:

W-2 California university $ 380
1042-S Code 19 California university 5,000
W-2 Illinois university 1,685
1042-S Code 19 Illinois university 5,000
Total wages 12,065
Allowable treaty benefit 5,000
Taxable wages $ 7,065

Most likely, Christiane will have a significant balance due
on her tax return. The only income from which money was
withheld was the $2,065 reported on her Forms W-2. If she
had filed the correct paperwork at both universities, she
would have had tax withheld on $7,065.
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TaxasLe Rerunps oF State anvp Locar TAXes

Students, except from India, may have received taxable refunds
of state and/or local taxes. Remember that nonresident students,
except from India, must itemize their deductions. This can include
state and local income taxes paid.

They deduct the full amount of the taxes in the year in which they
are paid or withheld. If they get a refund of part of those taxes they
may need to include the refund in their return filed the next year.
Students from India are allowed a standard deduction, therefore,
do not include the amount of their state or local tax refund in tax-
able income.

Example 11

Arthur from England had $348 of state income tax with-
held in 2002. His total income was $5,800 in 2002. The
deduction of his state income taxes helped reduce his
taxable income, as illustrated below.

Wages $5,800
Personal exemption 3,000
State income tax 348
Taxable income $2,652

He received a $22 state income tax refund in 2003 on his
2002 state return. That $22 must be listed as income on his
2003 federal return.

Example 12

Sari from India had $269 of state income tax withheld in
2002. On her federal return for 2002 she claimed the stan-
dard deduction; thus she did not get to deduct her state
income tax.

In 2003 she received a $56 state income tax refund from
her 2002 state return. She does not have to include this
refund on her federal return for 2003, because she claimed
a standard deduction in 2002 and did not receive a deduc-
tion for the state income tax.
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Example 13

Alexander from Russia earned $2,643 in 2002. He had $189
withheld for state income taxes. Even though he listed the
taxes as a deduction on his federal return for 2002, they
did not help lower his taxable income for 2002. The per-
sonal exemption of $3,000 was more than enough to lower
his taxable income to zero. Alexander received a state
refund of $34 in 2003. He would not include this on his 2003
federal return because he did not receive any tax benefit
from his state income tax deduction.

ScroLarsHip AnD FeLLowsHIP GRANTS

Nonresident alien students must report all scholarships they
receive for room and board and living expenses that are not
exempted by their treaty. Scholarships that cover only tuition,
books, and fees are not reported. Scholarships from outside the U.S.
are not reported either.

If the student uses part of a reportable scholarship to pay for
tuition, books, fees or supplies, (s)he can deduct those expenses on
Form 1040NR-EZ, line 9.

Example 14
Emmanuel from New Zealand received the following schol-
arships:
Tuition waiver $3,600
Science Scholar Scholarship 2,000
Abbott Scholarship 1,000
Merrill Scholarship 1,000

Emmanuel is not required to report the tuition waiver on
his tax return. He must report the other $4,000 of scholar-
ships. He spent $750 on books and $250 on required fees
other than health insurance. (The fee for health insurance
is not a deductible fee even if the school requires it.) He
can take a deduction of $1,000 on line 9. He will have to
attach a written statement showing how he arrived at this
amount.
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Stupent Loawn InTeresT Depuction

Many foreign students and scholars incur interest charges while
temporarily in the U.S. However, very few of their interest charges
are tax-deductible. The only type of interest they can deduct is
qualified student loan interest. All of the following conditions must
be met for interest to be qualified student loan interest:

1. the interest must have been paid during the tax year;

2. the interest repayment must have been required to be paid;
3. filing status must be single;
4

. the loan must have been issued to pay for educational expenses;
and

5. the recipient of the loan must be at least a half-time student.

Iremizep Depucrions

The only allowable itemized deduction on Form 1040NR-EZ is the
state and local income tax deduction. If a student or scholar has
any other deductions, and they would help lower taxable income,
Form 1040NR should be filed instead of 1040NR-EZ. Students from
India can take the standard deduction on either form. For 2003, the
standard deduction for single students is $4,750. The deduction for
married students is $4,750.

Personar Exemprions

All taxpayers who complete Form 1040NR-EZ are entitled to claim
a personal exemption for themselves unless they are being claimed
as a dependent on another U.S. income tax return. Students and
scholars who are eligible to claim family members must file Form
1040NR. The personal exemption for tax year 2003 is $3,050.

If a positive number is on line 14, the student or scholar has some
income subject to tax. Since all of the income on Form 1040NR-EZ
is considered “effectively connected” income, you can use the stan-
dard tax tables to determine the correct amount of tax. Be sure to
use only the “married filing separate” column for married students.
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Sociar Securiry ano Mepicare Tax ov Tip Income

Students and scholars are exempt from the Social Security and
Medicare tax as long as they are nonresidents. Therefore they will
not have an entry on Form 1040NR-EZ, line 16. But a nonresident
with a J-2 visa is liable for these taxes, and must complete line

16 if (s)he worked for tips and has not paid the full amount of the
Social Security and Medicare taxes. This is an advanced issue, so
you may prefer to let a tax professional handle it. See lesson 8 if
the student or scholar has had Social Security or Medicare tax
withheld.

Feperat Income Tax WiThHELD

A student or scholar may have federal income tax withholding
listed in one of two places: Form W-2, box 2 and Form 1042-S,
column g. If a student or scholar has income from more than one
payor, add all the federal withholding amounts together.

Estivarep Tax anp OverrAYMENT FROM PRrIoR YEAR

For most students and scholars, this line will be blank. Very few
nonresidents make estimated tax payments, especially if their only
income is from wages and scholarships (all that is allowed on Form
1040NR-EZ). Also, very few of them elect to have their refunds
applied to next year’s taxes. If a student or scholar had either of
those types of payments, list the amount on line 19.
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Form 8843

Lesson 6

Any alien who excludes days of presence from the “substantial
presence” test must file Form 8843. This applies to many of the
international students and scholars you will be assisting.

Even a student or scholar who had no income must still file Form
8843. Form 8843 must be filed for every family member who is in
the U.S. on an F-2 or J-2 visa. There is no monetary penalty for fail-
ure to file, but days of presence can’t be excluded from the substan-
tial presence test unless Form 8843 is filed.

Generally, students complete Parts 1 and 3 of Form 8843, and
scholars complete Parts 1 and 2. The VITA program does not deal
with Parts 4 or 5 of the form. Professional athletes and people with
medical conditions should be referred to paid preparers.

Form 8843 asks for information on why the student or scholar is in
this country. Information on the student’s educational institution is
also requested. Most of the information needed is self-explanatory.
Some tips on completing the form are given below.

B When listing the name on the top portion of the form, be careful
to list the family name and personal name in the correct places.
Appendix B can help you understand how naming customs vary
by country.

B The space for taxpayer identification number should be filled in
if the alien has either a Social Security number or an individual
tax identification number (ITIN). If the alien has neither kind of
number, this area can be left blank.

B The address area should be completed only if the alien is filing
this form by itself. If the alien is filing the form along with a tax
return, the address section need not be completed.

B Questions 1a and 1b often confuse students and scholars.
Students may enter the U.S. in F-2 status then change to F-1
immigration status. But unless they leave the U.S., they will not
actually have F-1 visas. What questions 1a and 1b really ask
is what immigration status they are in. Also, there is not com-
plete agreement on what number to use as the “visa number.”
Generally, the control number is now considered the VISA num-
ber.

B Question 2 asks for country of citizenship. Some countries allow
dual citizenship, so the student or scholar may be a citizen of
more than one country. The country listed on this line should be
the foreign country with which the filer has the closest connec-
tion.
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B Question 3 asks for the country that issued the passport and the
passport number. Some passports are in foreign languages. Ask
the student or scholar to help you interpret the passport.

B Questions 4a and 4b ask the number of days that the student or
scholar spent in the U.S. Some students and scholars may ask
you if they actually have to count the days. The answer is yes. In
many cases, the answer to question 4a for the current year will
also be the answer to 4b.

B Questions 5 and 6 are for scholars, teachers, and trainees. These
questions ask about the academic institution these persons
“attended” and about the director of their academic program.
They often think this means where they went to school and
attended classes. Since most of them did not attend any classes
during the year, they leave the question blank. Another way to
word the question would be: “At what academic institution were
you employed or trained during the year?” If they were at more
than one place, report the most recent place.

B Question 7 asks for the visa type held during the year. Again,
this may confuse scholars because their immigration status may
have changed during the year although they do not have a new
visa. If the status changes during the year, you need to attach
an explanation. The explanation can be handwritten on plain
paper.

B Question 8 is self-explanatory.

Exercise 1:

Using the blank form on the next page, prepare a Form 8843 for
Dr. Wolfgang Marzolf from Germany. He will be filing a Form
1040NR also. His address in his home country, where he is a citi-
zen, is 34 Spiegelstrasse, 21144 Hamburg, Germany. He entered
in J-1 status as a guest professor at the University of Higher
Learning, 426 Main Street, Anytown, IL 60000. He works under
the direction of Dr. Friederich Heilreich at the same address. Dr.
Heilreich’s phone number is (999) 555-5555. Dr. Marzolf has a
Social Security number (350-55-5555) and did not change immi-
gration status during the year. His visa number is 2001345678.
His German passport number is 97415826. He arrived on August
16, 2002 and has not left the U.S. or changed immigration status
since then. He had never been to the U.S. before. His visa was
issued on August 1, 2002.
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Form 8843, page 1

HYH ivi MB No. 1545-1411
8843 Statement for Exempt Individuals and Individuals OMB No. 1545
Form . . agm
With a Medical Condition 2@03
For use by alien individuals only.
Department of the Treasury For the year January 1—December 31, 2003, or other tax year Attachment
Internal Revenue Service beginning , 2003, and ending , 20 . Sequence No. 102
Your first name and initial Last name Your U.S. taxpayer identification number, if any
Address in country of residence Address in the United States

Fill in your
addresses only if
you are filing this
form by itself and
not with your tax
return

IZXIl  General Information

1a Type of U.S. visa (e.g., F, J, M, Q, etc.) and date you-entered the United States »
b Current nonimmigrant status and date of change (see instructions) »

2 Of what country were you a.citizen during the tax year? L
3a What country issued you a passport . .«

b Enter your passport number B> .
4a Enter the actual number of days you were present in the United States during:

2003 2002 - 2001
b Enter the number of days in 2003 you claim you.can exclude for purposes of the substantial presence test »

m Teachers and Trainees
5 Enter the name, address, and telephone number of the academic institution you attended during 2003 »

6 Enter the name, address, and telephone number of the director of the academic or other specialized program you participated
in during 2003 »

7 Enter the type of U.S. visa (J or Q) you held during: » 1997 1998
1999 2000 2000 2002 . If the type of visa you held during any
of these years changed, attach a statement showing the new visa type and the date it was acquired.

8 Were you present in the United States as a teacher, trainee, or student for any part of 2 of the 6 prior
calendar years (1997 through 2002)? . . . .. . . . OYes [ONo

If you checked the “Yes” box on line 8, you cannot exclude days of presence as a teacher or trainee unless you meet the
Exception explained on page 3.

Part 1l Students

9 Enter the name, address, and telephone number of the academic institution you attended during 2003 »

10 Enter the name, address, and telephone number of the director of the academic or other specialized program you participated
in during 2003 »

11 Enter the type of U.S. visa (F, J, M, or Q) you held during: » 1997 1998
1999 2000 2001 2002 . If the type of visa you held during any
of these years changed, attach a statement showing the new visa type and the date it was acquired.

12 Were you present in the United States as a teacher, trainee, or student for any part of more than 5 calendar
years? . . . . . . . OYes [No
If you checked the “Yes box on Ilne 12 you must prowde suff|C|ent facts on an attached statement to establish that you do
not intend to reside permanently in the United States.

13 During 2003, did you apply for, or take other affirmative steps to apply for, lawful permanent resident
status in the United States or have an application pending to change your status to that of a lawful
permanent resident of the United States? . . . . . . . . . . . . . . . . . . . . . HOYes [No

14 If you checked the “Yes” box on line 13, explain »

For Paperwork Reduction Act Notice, see page 4. Cat. No. 17227H Form 8843 (2003)
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B Question 9 asks students to enter the identifying information for
their academic institution. A student who attended more than
one institution during the year should give the information on
the one being attended at the end of the year.

B Question 10 asks students about the director of the academic
program they are enrolled in. This should be someone the IRS
can contact, if necessary, to verify that the student was present
at the school. Students can list the foreign student advisor if
necessary.

B Question 11 asks the type of visa held during each of the last 6
years. If the visa type has changed, a note explaining the change
must be attached to the form.

B Question 12 is self-explanatory.

B Questions 13 and 14 ask whether the student has taken any
steps to become a permanent resident of the U.S. This informa-
tion is needed to determine whether the student is still entitled
to treaty benefits.

Exercise 2:

Daniel Beregovoy, a citizen of Switzerland, has come to the

U.S. on an F-1 visa to attend State College, 80 East Broadway,
Springfield, MO 64033. His academic director is Dr. Small. Dr.
Small uses the same address as the college. His phone number is
(999) 444-4444. Daniel’s home address is 73 Rue de le Boulanger,
Genéve, CH (Switzerland). His address in the U.S. is 324 East
Broadway, Springfield, MO 64033. He had never been to the U.S.
before arriving here on July 13, 2002. His Social Security number
is 344-44-4444, and he had no income during 2003. His visa num-
ber is 17318842. His passport number is 2674130984.
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Form 8843, page 1

8843 Statement for Exempt Individuals and Individuals OMB No. 1545-1411
Form . . agn
With a Medical Condition @@03
For use by alien individuals only.
Department of the Treasury For the year January 1—December 31, 2003, or other tax year Attachment
Internal Revenue Service beginning , 2003, and ending , 20 . Sequence No. 102
Your first name and initial Last name Your U.S. taxpayer identification number, if any
Address in country of residence Address in the United States

Fill in your
addresses only if
you are filing this
form by itself and
not with your tax
return

m General Information

1a Type of U.S. visa (e.g., F, J, M, Q, etc.) and date you-entered the United States P> . < . L .
b Current nonimmigrant status and date of change (see.instructions) ®>_ | . ..

2 Of what country were you a.citizen during the tax year? .
3a What country issued you a passport . L

b Enter your passport number B>
4a Enter the actual number of days you were present in the United States during:

2008 2002 _. [ 2001
b Enter the number of days in 2003 you claim you.can exclude for purposes of the substantial presence test »

m Teachers and Trainees
5 Enter the name, address, and telephone number of the academic institution you attended during 2003 » .. .. ... ......

6 Enter the name, address, and telephone number of the director of the academic or other specialized program you participated
IN during 2008 P> L

7 Enter the type of U.S. visa (J or Q) you held during: » 1997 1998
1999 2000 2000 2002 _____ . If the type of visa you held during any
of these years changed, attach a statement showing the new visa type and the date it was acquired.

8 Were you present in the United States as a teacher, trainee, or student for any part of 2 of the 6 prior
calendar years (1997 through 2002)? . . . . . .. . . . OYes [ONo

If you checked the “Yes” box on line 8, you cannot exclude days of presence as a teacher or trainee unless you meet the
Exception explained on page 3.

Part Il Students

9 Enter the name, address, and telephone number of the academic institution you attended during 2003 » ... .. ... . ... ..

10 Enter the name, address, and telephone number of the director of the academic or other specialized program you participated
N dUriNg 2008 P> L

11  Enter the type of U.S. visa (F, J, M, or Q) you held during: » 1997 1998
1999 2000 2001 2002 . If the type of visa you held during any
of these years changed, attach a statement showing the new visa type and the date it was acquired.
12 Were you present in the United States as a teacher, trainee, or student for any part of more than 5 calendar
years? . . . . . . . OYes [ONo
If you checked the “Yes box on Ilne 12 you must prowde sufflc1ent facts on an attached statement to establish that you do
not intend to reside permanently in the United States.
13 During 2003, did you apply for, or take other affirmative steps to apply for, lawful permanent resident
status in the United States or have an application pending to change your status to that of a lawful
permanent resident of the United States? . . . . . . . . . . . . . . . . . . . . . OYes [ONo
14 If you checked the “Yes” box on line 13, explain P>

For Paperwork Reduction Act Notice, see page 4. Cat. No. 17227H Form 8843 (2003)
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Canadian Students and Form 8843

Canadian students need to complete Form 8843 as long as they are
exempt individuals. If a Canadian resident does not have a visa,
you should use the information from either Form I-20 or IAP-66 to
complete Form 8843.
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F ORM 8 8 43 Answers 1o EXERCISES Lesson 6

Answer to Exercise 1

8843 Statement for Exempt Individuals and Individuals OMB No. 1545-1411
Form With a Medical Condition 2003
For use by alien individuals only.
Department of the Treasury For the year January 1—December 31, 2003, or other tax year Attachment
Internal Revenue Service beginning , 2003, and ending , 20 . Sequence No. 102
Your first name and initial Last name Your U.S. taxpayer identification number, if any
WOLFGANG MARZOLF XXX -XX-XXXX

- Address in country of residence Address in the United States
Fill in your

addresses only if
you are filing this
form by itself and
not with your tax
return

m General Information
1a Type of U.S. visa (e.g., F, J, M, Q, etc.) and date you-entered the United States » .. J=1 AUGUST 1, 2002

b Current nonimmigrant status and date of change (see instructions) » J-1

2 Of what country were you a citizen during the tax year? _.
3a What country issued you a passport? . GERMANY

b Enter your passport number B . 97415826

4a Enter the actual number of days you were present in the United States during:
2003 _365 2002 1370 2001
b Enter the number of days in 2003 you claim you.can exclude for purposes of the substantial presence test B 365
m Teachers and Trainees

5 Enter the name, address, and telephone number of the academic institution you attended during 2003 » .. ... ____..__.._.
UNIVERSITY OF HIGHER LEARNING, 426 MAIN STREET, ANYTOWN, IL 60000

6 Enter the name, address, and telephone number of the director of the academic or other specialized program you participated
in during 2003 » _ DR FRIEDERICH HEILREICH, UNIVERSITY OF HIGHER LEARNING,

426 MAIN STREET, ANYTOWN, IL 600000 (999)555-5555

7 Enter the type of U.S. visa (J or Q) you held during: » 1997 1998
1999 2000 2001 2002 9-1 | ifthe type of visa you held during any
of these years changed, attach a statement showing the new visa type and the date it was acquired.

8 Were you present in the United States as a teacher, trainee, or student for any part of 2 of the 6 prior
calendar years (1997 through 2002)? . . . . .. [ves [X No

If you checked the “Yes” box on line 8, you cannot exclude days of presence as a teacher or tralnee unless you meet the
Exception explained on page 3.

Part Il Students

9 Enter the name, address, and telephone number of the academic institution you attended during 2003 » ... ... ______.

10 Enter the name, address, and telephone number of the director of the academic or other specialized program you participated
in during 2003 »

11 Enter the type of U.S. visa (F, J, M, or Q) you held during: » 1997 1998
1999 2000 2001 2002 . If the type of visa you held during any
of these years changed, attach a statement showing the new visa type and the date it was acquired.
12 Were you present in the United States as a teacher, trainee, or student for any part of more than 5 calendar
years? . . A [JYes [INo
If you checked the “Yes” box on I|ne 12 you must prowde suff|C|ent facts on an attached statement to establish that you do
not intend to reside permanently in the United States.
13 During 2003, did you apply for, or take other affirmative steps to apply for, lawful permanent resident
status in the United States or have an application pending to change your status to that of a lawful
permanent resident of the United States? . . e e . ... ... OYes No
14 If you checked the “Yes” box on line 13, explain >

For Paperwork Reduction Act Notice, see page 4. Cat. No. 17227H Form 8843 (2003)
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Answer to Exercise 2

8843 Statement for Exempt Individuals and Individuals OMEB No. 1545-1411

rerm With a Medical Condition 2003
For use by alien individuals only. @
Department of the Treasury For the year January 1—December 31, 2003, or other tax year Attachment
Internal Revenue Service beginning , 2003, and ending , 20 . Sequence No. 102
Your first name and initial Last name Your U.S. taxpayer identification number, if any
DANTIEL BEREGOVOY XXX -XX-XXXX

Fill in your Address in country of residence Address in the United States
addresses only if
you are filing this
form by itself and 73 RUE DE LE BOULANGER, GENEVA 324 EAST BROADWAY, SPRINGFIELD D
not with your tax
return

m General Information
1a Type of U.S. visa (e.g., F, J, M, Q, etc.) and date you-éntered the United States » . Ez1 17318842

b Current nonimmigrant status and date of change (see.instructions) F-1

2 Of what country were you a_citizen during the tax year? . SWITZERLAND

3a What country issuéd you a passport? _SWITZERLAND

b Enter your passport number B 2674 130984 "
4a Enter the actual number of days you were present in the United States during:
2003 _365 2002 171. 2001 0 .
b Enter the number of days in 2003 you claim you.can exclude for purposes of the substantial presence test » 365

m Teachers and Trainees
5 Enter the name, address, and telephone number of the academic institution you attended during 2003 »

6 Enter the name, address, and telephone number of the director of the academic or other specialized program you participated
in during 2003 »

7 Enter the type of U.S. visa (J or Q) you held during: » 1997 1998
1999 2000 2001 2002 . If the type of visa you held during any
of these years changed, attach a statement showing the new visa type and the date it was acquired.

8 Were you present in the United States as a teacher, trainee, or student for any part of 2 of the 6 prior
calendar years (1997 through 2002)? . . . . . . .. . OYes [ONo

If you checked the “Yes” box on line 8, you cannot exclude days of presence as a teacher or trainee unless you meet the
Exception explained on page 3.

Part Il Students

9 Enter the name, address, and telephone number of the academic institution you attended during 2003 »
STATE COLLEGE, 80 EAST BROADWAY, SPRINGFIELD, MO 64033 (999) 444-4444

10 Enter the name, address, and telephone number of the director of the academic or other specialized program you participated
in during 2003 » DR. SMALL, STATE COLLEGE, 80 EAST BROADWAY, SPRINGFIELD, MO 64033

(999) 444-4aa4

11 Enter the type of U.S. visa (F J, M, or Q) you held during: » 1997 1998
1999 2000 2000 2002 _EF-1 | If the type of visa you held during any
of these years changed, attach a statement showing the new visa type and the date it was acquired.

12 Were you present in the United States as a teacher, trainee, or student for any part of more than 5 calendar
years? . . . . . . s, OYes ENo
If you checked the “Yes” box on line 12, you must provide sufficient facts on an attached statement to establish that you do
not intend to reside permanently in the United States.

13 During 2003, did you apply for, or take other affirmative steps to apply for, lawful permanent resident

status in the United States or have an application pending to change your status to that of a lawful
permanent resident of the United States? . . . . . . . . . . . . . . . . . . . . . OYes No

14 If you checked the “Yes” box on line 13, explain »

For Paperwork Reduction Act Notice, see page 4. Cat. No. 17227H Form 8843 (2003)
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Fiviswivg THE RETURN

This lesson covers the final steps in finishing the return. They
include signing, assembling the return, information about a refund
and amount owed, consideration of estimated tax paid and with-
holding, and the importance of doing a quality review on the
return.

GENERAL ISSUES

The following points apply to both Forms 1040NR and 1040NR-EZ.

Identification Numbers

Every individual return filed with the IRS must show a Tax
Identification Number. This can be either a Social Security Number
(SSN) or an Individual Tax Identification Number (ITIN). Every
dependent listed on the return must also have a Tax Identification
Number.

The Social Security Administration issues Social Security numbers
to U.S. citizens, and to aliens who have work authorization. Any
person who is eligible for a Social Security Number (SSN) should
apply for one. Anyone else who needs an identification number
should file Form W-7 with the IRS as soon as (s)he becomes aware
of the requirement to do so. More information on the W-7 filing pro-
cess is in Lesson 4.

Form 8843 does not require an identification number. A student or
scholar who is not required to file any other return does not need
an identification number to file Form 8843.

Taxpayer ldentification Section

The taxpayer identification section should be completed after the
return is finished. Often, this will save you time because after you
begin preparing a 1040NR-EZ, you may realize that the taxpayer
should actually file a Form 1040NR or 1040 instead. If so, you can
avoid filling out the taxpayer identification section again.

Some students and scholars will already have completed the tax-
payer identification section, and need your assistance only on the
other parts of the return. You can use a form they have started,
but it is wise to have correction fluid available while preparing a
return.
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A taxpayer who received a package of forms mailed by the IRS
should have a label that can be used in the identification section.
Make sure that information on the label is correct before attaching
it to the return.

Other Information

Nonresident returns contain a section asking for information very
similar to that requested on Form 8843. While this may seem
repetitive, it is necessary to complete this section.

Please pay close attention to the section that asks the type and
amount of income that is exempt from tax. You need to provide both
the amount excluded and the treaty article number that allows

its exclusion. Failure to complete this section fully could cause the
return to be sent back to the student or scholar.

Signing the Return

Make sure the taxpayer signs and dates the return before mailing.
An unsigned return cannot be processed and will be sent back to
the taxpayer. You should put the VITA designation in the preparer’s
section of the return.

Assembling the Return

Make sure that all forms, schedules, and attachments show the tax-
payer’s name and Social Security number. Attach forms and sched-
ules behind the Form 1040NR or 1040NR-EZ. Attach Forms W-2
and 1042S to the left margin of the front page. If any Form 1099
indicates income withholding, attach it to the return also.

Direct Deposit

Many students and scholars prefer the direct deposit option for
their refunds. If the student or scholar prefers direct deposit, com-
plete the direct deposit information section of the return. The fol-
lowing examples will help you determine what information to use.

Xu Chung 1234
123 College Street 15-000000000

Collegetown, IL 60000
20

PAY TO THE
ORDER OF K3

DOLLARS

COLLEGETOWN BANK
Collegetown, IL 60000

For
|:250250025 |:2020200 860'1234

The “routing number” for Xu Chung is 250250025. The “account
number” is 20202086. Do not include the check number (which in
this example is 1234).
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Sometimes students and scholars want their refunds deposited to a
savings account. They often have a small paper card issued by the
bank that contains the necessary information.

Collegetown Bank Instant Savings Account
Collegetown, IL 60000

The best way to save for a rainy day! Get your account today!

250250025:/// 203621:///

In this case, the routing number is 250250025 and the account
number is 203621.

Payment Orrions

Some students and scholars owe money with their tax return. This
usually is due to insufficient withholding from wages. Nonresidents
have the same payment options as citizens:

1. They can pay the entire balance by the due date for the return.
2. They can pay by credit card.
3. They can ask for an installment agreement.

You should explain to filers that interest, and any applicable penal-
ties, will continue to accrue until they have paid the full amount
due. Also, remind them not to send cash through the mail. Personal
checks, cashiers’ checks, and money orders are acceptable ways to

pay.

Estivaren Tax

Estimated tax is an amount the taxpayer expects to owe for the
next year, even after federal withholding. In other words, it is the
amount the taxpayer expects to have to pay when filing a return in
the spring of 2004.

Any student or scholar who expects to owe over $1,000 on the tax
return due next year must make estimated tax payments. For fur-
ther information see IRS Publication 505, Tax Withholding and
Estimated Tax.
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QuaLiry Review

The last step of the return should be quality review. Use the check-
list below to help you determine whether the return is properly
completed.

p p Quauty Review CHECKLIST « <
P Are the name, address, and Social Security number correct?

P Is the Social Security number written to the right of the
label?

P Is the filing status correct? Is the box marked?
P Are any allowable dependents properly listed?
P Are the dependents’ identification number written correctly?

P Are income items correctly transferred from Form W-2, Form
1042S, and Form 1099?

P Is all income reported? Be sure to include any gambling
winnings and stock sales.

P Is the itemized deduction line completed accurately?
P Are the correct number of dependents claimed?

P If the taxpayer was eligible for any credits, have they been
computed correctly?

P> Does the amount of tax reported as withheld agree with the
amounts listed on the Forms W-2 and 1042S? Did you include
any withholding shown on Form 1099?

P Is the overpayment (balance due) computed correctly?
P Did you use a calculator to check your math?
P Is the return signed?

P Are all Forms W-2 and 10428, as well as schedules and forms,
attached to the return?

P Is the volunteer designation on the return?
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Sociar Securiry Tax

Social Security and Medicare Tax Liability

An exemption from Social Security and Medicare taxes applies to
nonimmigrant students, scholars, teachers, researchers, and train-
ees (including medical interns) who are temporarily present in the
U.S.in F-1, J-1, M-1, or Q-1 status, as long as they remain nonresi-
dents for federal income tax purposes. The exemption also applies
to any period in which a foreign student is in “practical training” or
other off-campus employment allowed by the BCIS. Such persons
are exempt from Social Security and Medicare taxes as long as they
remain nonresident aliens for tax purposes. Those who become
resident aliens must start paying Social Security and Medicare
taxes.

As discussed in Lesson 1, foreign students in F-1, J-1, M-1, or Q-1
nonimmigrant status who have been in the U.S. over 5 years—and
foreign scholars, teachers, researchers, trainees, and other non-stu-
dents in J-1 or Q-1 nonimmigrant status who have been in the U.S.
over 2 years—are normally resident aliens. If so, they must pay
Social Security and Medicare taxes.

Federal tax regulations state that spouses and dependents of alien
students, scholars, trainees, teachers, or researchers, temporarily in
the U.S. in F-2, J-2, M-2, or Q-2 status, are not exempt from Social
Security and Medicare taxes on any wages they earn in the U.S.
That is because they did not enter the U.S. for the primary purpose
of engaging in study, training, teaching, or research.

As was stated earlier, U.S. immigration law does not allow spouses
and dependents in F-2 and M-2 status to be employed in the U.S.
But if they are employed in violation of their nonimmigrant status,
the IRS imposes both income tax and Social Security and Medicare
taxes on their income.

Alien students, scholars, trainees, teachers, or researchers in F-1,
J-1, M-1, or Q-1 status who change to a nonimmigrant status other
than F-1, J-1, M-1, or Q-1 become liable for Social Security and
Medicare taxes—in most cases on the day they change status.

Teachers, trainees, and researchers in H-1b status, and alien
nurses in H-1a status, are liable for Social Security and Medicare
taxes from the first day of U.S. employment—regardless of whether
they are nonresident or resident aliens, and whether or not their
wages may be exempt from federal income tax under an income tax
treaty.
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Foreign scholars, teachers, researchers, or trainees who arrive in
the U.S. in O-1 status or TN status (from Canada or Mexico under
the NAFTA treaty) are fully liable for U.S. Social Security and
Medicare taxes if they are employed by the university, whether
they are resident or nonresident aliens.

Self-Employment Tax Liability

The Internal Revenue Code normally imposes “self-employment
tax” on any self-employment income of a person in the U.S. But
self-employment income of nonresident aliens is exempt from this
tax. Again, the exemption is lost if an alien becomes a resident.

As discussed in Lesson 1, foreign scholars, teachers, researchers,
trainees and other non-students who enter the U.S. on J-1 or Q-1
visas usually become resident aliens on January 1 of their third
calendar year in the U.S.; and foreign students who enter the U.S.
on F-1, J-1, M-1, or Q-1 visas usually become resident aliens on
January 1 of their sixth calendar year in the U.S.

Note: U.S. immigration law usually does not authorize nonim-
migrants (such as nonresident aliens) to earn self-employment
income. Thus, the question of a foreign student’s or scholar’s
liability for self-employment tax does not often arise. But if a non-
resident violates his or her nonimmigrant status by earning self-
employment income, the IRS will impose self-employment tax on it.

Form 843

Students and scholars who have had Social Security and Medicare
taxes withheld in error, should approach their employer to ask for
a refund. If the employer will not issue a refund, the student or
scholar should file Form 843, Claim for Refund and Request for
Abatement. A sample is shown on the next page. Please be sure to
use the explanation provided in the example. This will help IRS
process the request.

You should let the student or scholar know that it may take up to
six months to get the refund from the IRS. During that time, the
IRS may write and ask the student or scholar for additional infor-
mation. The student or scholar should reply to the requests for
additional information. If the student or scholar moves before the
refund is issued, they should file a Form 8822, Change of Address
Request.
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Form 843

o 843

(Rev. November 2002)

Department of the Treasury R A
Internal Revenue Service » See separate instructions.

Claim for Refund and Request for Abatement OME No. 15450024

Use Form 843 only if your claim involves (a) one of the taxes shown on line 3a or (b) a refund or abatement of interest, penalties,
or additions to tax on line 4a.

Do not use Form 843 if your claim is for—

® An overpayment of income taxes;

® A refund for nontaxable use (or sales) of fuel; or

® An overpayment of excise taxes reported on Form(s) 11-C, 720, 730, or 2290.

Name of claimant Your SSN or ITIN
€ : :
2| Address (number, street, and room or suite no.) Spouse’s SSN or ITIN
(<]
g H H
=] City or town, state, and ZIP code Employer identification number (EIN)
Name and address shown on return if different from above Daytime telephone number
( )
1 Period. Prepare a separate Form 843 for each tax period 2 Amount to be refunded or abated
From / / to / / $

3a Type of tax, penalty, or addition to tax:
[zl Employment [] Estate [ Gift [ Excise (see instructions)
[J Penalty—IRC section »
b Type of return filed (see instructions):

[]7oe [ 709 [ 940 []941 [1943 [] 945 [] 990-PF L] 4720 [] Other (specify)
4a Request for abatement or refund of:
[] Interest as a result of IRS errors or delays.

Ll A penalty or addition to tax as a result of erroneous advice from the IRS.
b Dates of payment »

5 Explanation and additional claims. Explain why you believe this claim should be allowed, and show computation of tax
refund or abatement of interest, penalty, or addition to tax. If you need more space, attach additional sheets.

I am a non-resident alien student of an F-1 visa. Section 3121 (b) (19) of the Internal
Revenue Code and the regulations thereunder state that a NRA student on an F-1 visa

is not liable for paying SS and MC taxes on wages for as long as he remains an NRA
under the residency rules stated in Sect. 7701 (b) of the Internal Revenue Code. I
state that for calendar year I was a NRA student and not liable for the SS
and MC tax. I hereby ask for a refund of the SS and MC taxes withheld from my wages.

I have asked my employer for a refund of these taxes and have been refused.

Signature. If you are filing Form 843 to request a refund or abatement relating to a joint return, both you and your spouse must
sign the claim. Claims filed by corporations must be signed by a corporate officer authorized to sign, and the signature must be
accompanied by the officer’s title.

Under penalties of perjury, | declare that | have examined this claim, including accompanying schedules and statements, and, to the best of my knowledge and
belief, it is true, correct, and complete.

Signature (Title, if applicable. Claims by corporations must be signed by an officer.) Date
Signature Date
For Privacy Act and Paperwork Reduction Act Notice, see separate instructions. Cat. No. 10180R Form 843 (Rev. 11-2002)
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Srare Income Tax Issues

TReaTiES AND STATE INcOME TAXES

Income tax treaties do not cover state income taxes. However, many
states define income based on federal taxable income or federal
adjusted gross income. In some states, like Illinois, this allows
students and scholars to exempt the same amount of income from
state taxes. In other states, the students and scholars are required
to add back in the treaty exclusion when computing state income
taxes. Whether state income taxes allow the treaty benefit, must

be determined on a case by case basis. The following states cur-
rently do not allow treaty exemptions. Please check with the state
income tax authorities for further information.

Alabama
Arkansas
California
Connecticut
Hawaii
Kansas
Kentucky
Maryland
Mississippi
New Jersey
North Dakota
Pennsylvania

The India treaty allows students to claim the standard deduction
on their federal return. Since some states (such as Illinois) base the
state income tax on the federal adjusted gross income, the Indian
students will not always benefit from their treaty provisions on the
state returns.

INTERNET ADDRESSES FOR STATE INcomE Tax

You may wish to use the internet to find out more about the state
income taxes. Every state that has an income tax, has a web site.
The web addresses are not printed here because they are subject
to change. If you do not know the web address for a state income
tax site, you may wish to use a search engine (such as Google,
AltaVista, Yahoo, MSN, AOL etc.) to help you find the address.
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Covmon QUESTIONS AND
PROCESSING ISSUES Appendix A

Most international students and scholars will ask you questions if
they do not understand what you are telling them. This appendix
contains actual questions from students and scholars. Following
the questions and answers is a section on most frequent errors.

Where do I mail my tax return? The address you gave me
seems incomplete.

You should mail your return to:

Internal Revenue Service
Philadelphia, PA 19255

You do not need a street address or building number.

What type of postage and envelope should I use to mail my
tax return?

You can use any envelope to mail your tax return. It is okay to
fold the return. You should put the proper postage on the envelope.
Generally, you can send 4 or 5 pieces of paper with one First Class
(37¢) stamp. You need not use registered or certified mail, but you
can if you want to.

I forgot to put my Social Security Number on my return.
What should I do? Should I send in another return and put
my number on it?

You should wait to see if the IRS sends the return back to you.
Often, they can find your number by looking at one of the attach-
ments to your return. Do not send in another tax return.

My wife was on a J-2 visa last year. We filed Form 843 for
her but it was rejected. Why?

Form 843 is used by individuals who are nonresident aliens for
federal tax purposes to claim a refund for Social Security and
Medicare taxes that were withheld inappropriately. Not all nonres-
idents are exempt from Social Security and Medicare tax. If your
wife was a J-2 student last year and her income was from working
on campus, she is eligible to file 843. If your wife was not a student
and she worked on or off campus, she is not eligible for a refund of
the Social Security and Medicare taxes.
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A'2 Appendix

My family could not live on my income as an F-1 student, so
my wife earned some money. She is an F-2 and was paid $50
per week to deliver a newspaper to several locations near
our house. She did not receive a W-2. She has a 1099-MISC.
What should we do now?

For income tax purposes, your wife is considered self-employed.

She should file Form 1040NR with Schedule C and pay income
and Social Security tax on her earnings. Note that even though she
did not have permission from BCIS to work, she still must file the
required tax forms. Since she is F-2 status, she is not entitled to any
treaty benefit.

Last year I was in a bad car accident. My insurance did not
cover the damages. I had to pay $789 to get my car fixed.
This was a lot of money to me because I earned only $5,000
last year. Where can I deduct this?

Casualty losses are deductible if you file Form 1040NR. You will
need to file a Form 4864, Casualty and Theft Losses, with your
return. The first $100 of your loss is not deductible. You also have to
limit your loss by 10% of your income. Therefore, you should be able
to deduct a casualty loss of $189 on your return.

I have not received my Forms W-2 and 1042S. Could you
please make one for me?

You need to ask your employers to reissue the forms. If this is not
possible, we can help you complete a substitute wage statement if
you have all the information on your earnings and withholding.

Last year I went to an American church. I gave them $10
per week. Can I deduct this money?

If you file Form 1040NR, you can deduct monies donated to U.S.
charities. In America, all churches are considered charities. If you
received anything of value from the donation, such as a book, you
may need to adjust the amount that you deduct.

I filed my return late, what will happen?

If you owed money to the IRS, there may be a penalty for not send-
ing your return in on time. If you did not owe any tax, there will not
be any IRS penalties for not filing on time. However, the BCIS may
not look at this favorably since you are required to timely comply
with all laws while in the U.S.

I never got my return back. What should I do?

If you are talking about your refund money, you should contact your
nearest IRS office to determine why your refund was not issued. The
most common reason is because people move. If you move after you
file your return, you can file Form 8822 to change your address.



I am a second year F student and I received Form 1098T.
What should I do with it?

You should keep it with your tax records, but you do not need to send
it in with your return or mention it on the return. The purpose of
the form is to let you know that you were a student at the college or
university who issued it. It also can contain information about how
much tuition and fees you paid. If you were a domestic student, this
information could be used to calculate tax credits. International stu-
dents are not entitled to education credits as long as they are non-
residents.

I changed my immigration status from F-2 to F-1 on May 11,
2003 (the day I received the notice from the BCIS). I also left
the U.S. for a home visit late in December and I acquired an
F-1 visa on December 21, 2003. I don’t know which date to
use on question 1b on Form 8843.

You should use the date of May 11, 2003. Even though we ask if you
changed visas, we actually want to know if you changed immigra-
tion status. Therefore, the date we want is the one that coincides
with your status change.

I arrived in the U.S. in December of 2003 and I didn’t work.
Do I still have to file Form 8843?

Yes. Even if you were only in the U.S. 1 day in 2003, you must file
Form 8843.

I had bank interest on my checking account. Is that income?

No. Simple bank interest and interest on CDs is not considered
income for nonresident aliens. If the bank sends you a statement
listing your interest earnings, you should keep the paper with your
copy of the tax return you can use 1040NR, page 5, line L to exclude
this income. If you are filing as a resident alien, you must report
your bank interest as income.

I am married and have a child who was born in the U.S. Can
I take a deduction for my wife and child?

Generally, no. Students and scholars from Canada, Mexico, Japan,
Korea and India may be able to claim exemptions for his/ her spouse
and children if certain conditions are met. Students and scholars
from all other countries are not permitted to take a deduction as
long as they are nonresident aliens for tax purposes.

I am from Canada and can claim an exemption for my wife.
She does not have a Social Security number or ITIN, can I
still deduct her? I know she needs a number but it is April 3,
and I can’t wait for the number.

No. You need to help her apply for an ITIN using Form W-7. It will
take 6 to 8 weeks to get this number. You should go ahead and file
your return. You will need to amend it later. If you don’t expect to
owe any taxes when you file your return, you can file for an exten-
sion to wait for the ITIN to come in.
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I am from China and my three children live with me. I pay
everything for them. Can I claim them as dependents? Can I
get any child related credits for them?

No. Chinese nonresidents are not allowed to claim a deduction for
their children; nor are they entitled to any child-related credits.

I have been a student for two years and I still can’t figure
out how to calculate the Hope Credit. In Germany we don’t
have such credit.

You can stop being concerned because as a nonresident alien, you
are not entitled to the HOPE or Tuition Tax Credit. You also are not
eligible for any earned income credit.

Can I deduct the computer I had to buy to write my term
papers and do other homework?

Generally no. Unless a specific class required that you have a com-
puter, no deduction is allowed. Many times you need access to a
computer but it isn’t stipulated that you need your own computer.

Should I keep a copy of my return?

Yes. And you should keep a copy of all of the attachments such as W-
2 and 1042S. This helps prove that you filed a tax return. You may
need this proof if you apply for permanent resident status with the
BCIS.

I owe money. Can I send a check, and who do I make it for?

You can send a check made out to U.S. Treasury. Make sure to write
your Social Security number on the check in the memo section. You
should also write which year the money is for.

I will be graduating in June. I am going home to India. I did
have work this year (2003). What do I need to do next year
to fix my tax problems?

You need to make sure that the payroll office at your college has an
address to forward your wage statements. You can download the tax
forms you will need by going to www.irs.gov or you can have some-

one mail the forms to you. You will still send your completed forms
to Philadelphia.
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ProcessivG Issues

The Philadelphia Service Center processes all Form 1040NRs and
related forms. It has provided the following processing information.

> A mismatch between the SSN or ITIN and the name is the most
common error. Exercise caution when completing the taxpayer
information section of the return.

> Ideally, a return should not be filed until an adequate identifi-
cation number is obtained for the filer and any possible depen-
dents.

> If wages are present on the return, it must be filed by April 15,
unless an extension of time to file has been submitted before
April 15.

> Tax treaty exclusions should be adequately addressed in the
questions and answers section of the tax return. Particular
attention should be given to the amount of time spent in the
U.S. under the relevant visa, and the treaty country and article
number should be clearly indicated.

> Particular emphasis is needed on the provisions of the India
treaty and calculation of possible standard deduction and
exemption amounts.

> Amended returns should be prepared for a scholar who loses all
of their treaty benefit if they stay past the maximum presence
allowed by their treaty.
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Namive CusToms AND

Imvmigration Starus Appendi B

International names can be a challenge in many ways.
Pronunciation may be difficult. Spelling may be unusual, and the
concept of “first” and “last” name varies by country. International
students and scholars are very patient during your attempts to
obtain their “correct name”.

For federal income tax purposes, the most important rule to
remember is that the name on the tax papers must match
the records on file with the Social Security Administration
or with the Internal Revenue Service ITIN unit. When advis-
ing students and scholars, instruct them to use their name in the
same order as it appears on their Social Security card or ITIN let-
ter.

The following information is for reference purposes and to help you
have a better understanding of naming customs.

GeneraL Orientar Namive Customs

Oriental or Southeast Asians often use their family name first.
Chinese, Vietnamese, and Cambodian persons use their names in a
pattern directly reversed from the way of naming in the U.S.

The words “Van” and “Thi” appearing in the middle of the names
are not given names. They are to identify gender. “Van” indicates a
male. “Thi” is female. These words should be included as the middle
name.

Example:

Nguyen Thi Mai

Nguyen is the family or “last” name

Thi is the middle name indicating the person is female
Mai is the given or “first” name.

In the example above, when completing the tax return for Mai,
you would follow the order that her name appears on her Social
Security card.
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Burmese Namve Customs

The Burmese do not have family names. Most Burmese given
names consist of two and sometimes three words. Most names are
given according to the astrological sign for the day of the week

on which the child is born. There may be no similarity between a
child’s name and a parent’s name. Almost all Burmese have at least
one alias. These aliases are taken for a variety of reasons, includ-
ing advice from astrologers. Ethnic Chinese and Indians in Burma
usually take a Burmese name in addition to their own ethnic name.
Women do not change their name when they marry. There are

no differences between male and female names. Therefore, cour-
tesy titles are always attached to the name. The titles will change
throughout the lifetime.

Example:

A male child is given the name of “Tin”.

At birth, he will be known as Maung Tin.

At college age, he will be known as Ko Tin.
When he marries he will be known as U Tin.

Erniorian Namivg Customs

Ethiopians do not use a system of family names. A child receives
the father’s first name and in addition is given a new first name.
Only the paternal name passes on. A woman retains her name
after marriage.

Greex Namive Customs

Every Greek has three names. They frequently abbreviate their
names. The name “Pappas” may be a valid name by itself, or it may
be a shortening of several thousand possible names.

In males: First name = given name

Second name = given name of the father in the
genitive case

Third name = family name
In females: First name = given name

Second name = the genitive form of her husband’s
first name

Third name = husband’s family name

Inpiav Namive Customs

Children are not always given names at birth or their names are
changed after birth. There is no consistency in writing names.
Different last names can be used by members of the same fam-
ily. Under Sikh custom, a child is not named until forty days after
birth. Males are given the second name “Singh”. Girls are given a
second name “Kaur” which may be changed after marriage.
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Inponesian Namive Customs

People from Indonesia may have only one name. In that case, use
“FNU” (First Name Unknown) for the first name.

Portucuese anp Braziiav Variarions or Portucuese Namive
Customs

The Portuguese Code of Civil Registry provides that full
Portuguese names shall never consist of more than six names
(words). Except for noble families, names are generally restricted to
four words. Three given names is not unusual. The legitimate off-
spring of a Portuguese couple would include the surnames of both
parents, neither of which is considered a middle name. In the case
of a child born out of wedlock, the surname of the mother is used.
Portuguese usage places the family name last. Diminutives are
used extensively in Portuguese. Certain names are very popular
and appear frequently. Many Portuguese use only the part of their
name that will distinguish them from others.

Sranisw Namve Customs

A great number of Spanish given names contain more than one
word. Multiple words should be considered part of one name (Maria
de los Angeles = Maria Angeles). A great many Spanish given
names have equivalent nicknames which are commonly used as a
first name, but should not be used for tax purposes. A man named
Jose might be known as Pepe. On the tax return, use the name
Jose.

ImumigraTION STATUS

Non-immigrants must enter the U.S. with a visa that matches
their requested immigration status. Immigrant status can change
without a new visa being issued. Failure to obtain a visa results in
illegal alien status. For income tax purposes, we are only concerned
with residency status according to the tax laws and the amount

of earnings. If someone is in the country illegally and has earned
money, they still need to file a tax return.

The following information may help you understand some of the
terminology you will encounter when working with international
students and scholars.
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Commonty Usep Novimmigrant ImmiGrATION STATUSES

A-1 Ambassador, public minister, career | May be employed only by the
diplomatic or consular officer government that sent alien to U.S,;
assigned to the U.S. or immediate spouse may request permission to
family work through BCIS

A-2 Other Foreign government official Same as A-1
or employee, or immediate family

A-3 Attendant, servant, or personal May work only for A-1 and A-2 visa
employee of A-1 or A-2, or holders
immediate family

B-1 Temporary visitor for business Not allowed to work

B-2 Temporary visit for pleasure Not allowed to work

B-1/B-2 Temporary visit for business and Not allowed to work
pleasure

C-1 Alien in transit through U.S. Not allowed to work

C-2 Alien in transit to United Nations Not allowed to work
Headquarters District under
subsections 11(3), (4), or (5) of the
Headquarters Agreement with the
United Nations

C-3 Foreign government official, Not allowed to work
immediate family, attendant,
servant, or personal employee in
transit
C4 Transit without a visa Not Allowed to work
D Crewmember (sea or air) May work only on board the aircraft
or vessel of the foreign company
that employs the alien
E-1 Treaty trader, spouse or child May work only for the company
that is doing the international trade
or the company that alien or alien
investor has invested in

E-2 Treaty investor, spouse or child Not allowed to work
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F-1 Student (academic or language May not accept off-campus

training programs) employment at any time during
the first year of study; however,
BCIS may grant permission to
accept off-campus work after one
year. Student may accept on-
campus employment without BCIS
permission

F-2 Spouse or child of F-1 Not allowed to work

G-1 Principal resident representative May work for international

of recognized foreign government organization that he/she

to international organization, staff,| represents. Spouse or dependent
or immediate family on long-term may apply to BCIS for permission
assignment to work

G-2 Other representative of recognized Same as G-1

foreign member government to
international organization, or
immediate family

G-3 Representative of nonrecognized Same as G-1

or nonmember foreign government
to international organization, or
immediate family

G-1 International organization officer Same as G-1

or employee or immediate family

G-5 Attendant, servant, or personal May work only for G-1, G-2, G-3, or

employee of G-1, G-2, G-3, and G-4 G-4 visa holders
classes or immediate family

H-1B Temporary worker in specialty May work in accordance with the

occupation (profession) reason they were admitted to the
country.

H-1C Registered nurses May work only for the person or
company that filed the petition for
alien in a health shortage area

H-2A Temporary worker performing May work in accordance with the

agricultural services unavailable reason they were admitted to the
in U.S. country.

H-2B Temporary worker performing May work in accordance with the

other services unavailable in the reason they were admitted to the

U.S. country.
H-3 Trainee other than medical May work in accordance with the
academic reason they were admitted to the

country.

H-4 Spouse or child of alien classified Not allowed to work

as H-1A/B, H-2 A/B or H-3

B-5




I Representative of foreign May work only for foreign-based
information media, spouse or child employer. Spouse and children
may not work
J-1 Exchange visitor in U.S. for Employment depends upon terms
purpose of teaching, instructing of the program. Participants
or lecturing studying, observing, in program which provides for
conducting research, consulting, on-the-job training, teaching,
demonstrating special skills, or research, or other activities that
receiving training involve paid employment, may
accept such employment
J-2 Spouse or child of J-1 May request BCIS permission to
work
K-1 Fiancé(e) of U.S. citizen May request BCIS permission to
work
K-2 Child of fiancé(e) of U.S. citizen May request BCIS permission to
work
K-3 Fiancé(e) (LIFE ACT) May request BCIS permission to
work
K-4 Child of Fiancé(e) (LIFE ACT) May request BCIS permission to
work
L-1 Intracompany transferee May request permission from
(executive, managerial, and BCIS to work
specialized knowledge personnel
continuing employment with an
international firm or corporation)
L-2 Spouse or child of intracompany May request permission from
transferee BCIS to work
M-1 Vocational student or other With prior approval from BCIS,
nonacademic may accept temporary employment
for practical training
M-2 Spouse or child of M-1 Not allowed to work
N-8 Parent of an alien classified SK-3 Not allowed to work
special immigrant
N-9 Child of N-8, or of an SK-1, SK-2, Not allowed to work
or SK-4 special immigrant
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NATO-1

NATO-2
NATO-3 Representatives of member states Generally not permitted to work
NATO-4 to NATO, and their families
NATO-5
NATO-6
NATO-7 Attendant, servant, or personal Permitted to work for NATO visa
employee of above NATO classes, holder only
or immediate family
0-1 Alien with extraordinary ability in Allowed to work
sciences, arts, education, business
or athletics
0-2 Alien accompanying and Allowed to work
assisting an O-1 visa holder in a
professional capacity
0-3 Spouse or minor child or O-1 or O- Not allowed to work
2
P-1 Internationally recognized athlete Allowed to work
or member of internationally
recognized entertainment group
P-2 Artist or entertainer in a Allowed to work
reciprocal exchange program
P-3 Artist or entertainer in a Allowed to work
culturally unique program
P-4 Spouse or child of P-1, P-2, or P-3 Not allowed to work
Q-1 Participant in an international Allowed to work
cultural exchange program
Q-2 Irish Peace Process Cultural And Allowed to work
Training Program
R-1 Alien in a religious occupation May work in a nonprofessional
vocation or occupation if the type
of work to be done relates to a
traditional religious function
R-2 Spouse or child of R-1 Not allowed to work
S-5 Informant possessing critical

reliable information concerning a
criminal organization or enterprise
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S-6

Informant possessing critical
reliable information concerning a
terrorist organization, enterprise
or operation

Qualified family member S-5, S-6

TN

Canadian or Mexican citizen
working in a professional capacity
under shown North America Free
Trade Agreement (NAFTA)

Allowed to work in the profession
on NAFTA list

TD

Spouse or child of NAFTA
professional

Not allowed to work

There are some additional statuses not listed here. They do not occur very often.
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BCIS Forus

The Bureau of Citizenship and Immigration Services also has a
large number of forms. Many students and scholars will not need to
file most of these forms. If they do need to file some of these forms
with the BCIS, they should consult the foreign student advisor at
their college. The information provided here is for your reference.
For more information about these forms, visit http:/www.bcis.gov

Form
number Name Cost to file
AR-11 Change of Address Form None
G-14 Information Form None
G-28 Notice of Entry of Appearance as None
Attorney or Representative
G-325 Biographic Information None
G-325A Biographic Information None
G-325B Biographic Information None
G-325C Biographic Information None
G-639 Freedom of Information Request Varied
G-731 Inquiry about status of I-551 Alien None
Registration Card
G-845 Verification Request None
G-854S Verification Request None
G-942 Application Survey None
G-1020 H-1B Specialty Occupation Data None
Collection
I-9 Employment Eligibility Verification None
I-17 Petition for Approval of School $230
for Attendance by Nonimmigrant
student
I-68 Canadian Border Boat Landing $16
Permit
1-90 Application to Replace Permanent $130
Resident Card
1-94 Arrival-Departure Record $6
1-94W Nonimmigrant Visa Waiver Arrival- $6
Departure Record
I-102 Application for Replacement/Initial $100
Nonimmigrant Arrival-Departure
Record
I-129 Petition for a Non-immigrant worker | $130 +
$1000 per
petition
I-129F Petition for Alien Fiance(e) $110
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I-129S Nonimmigrant Petition Based on None
Blanket L Petition

I-129W Petition for Nonimmigrant Worker None
Filing Fee Exemption

1-130 Petition for Alien Relative $130

I-131 Application for Travel Document $110

I-134 Affidavit of Support None

I-140 Immigrant Petition for Alien Worker | $135

I-175 Application for Nonresident Alien’s $30
Canadian Border Crossing Card

1-190 Application for Nonresident Alien $26
Mexican Border Crossing Card

I-191 Application for Permission to Return | $195
to Unrelinquished Domicile

I-192 Application for Advance Permission $195
to Enter as a Nonimmigrant

1-193 Application for Waiver of Passport $195
and/or Visa

1-212 Application for Permission to $195
Reapply for Admission into the U.S.
After Deportation or Removal

1-246 Application for Stay of Deportation $155
or Removal

1-290B Notice of Appeal to the $110
Administrative Appeals Unit

I-352 Immigration Bond None

1-360 Petition for Amerasian, Widow(er), or | $130 (no
Special Immigrant fee for

Amerasians)

I-361 Affidavit of Financial Support and None
Intent to Petition for Legal Custody

1-395 Affadavit in Lieu of Lost Receipt None
of United States INS for Collateral
Accepted as Security

1-408 Application to Pay Off or Discharge None
Alien Crew

1-485 Application to Register Permanent $255
Residence or Adjust Status

1-485A Supplement A to Form I-485, $1,000
Application to Register Permanent
Residence

1-485B Form I-485 Instructions for NACARA| None

1-485C Instructions to Supplement C to None

Form I-485 (HRIFA)
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1-485D LIFE Legalization Supplement to $255
the Form 1-485

1-526 Immigrant Petition By Alien $400
Entrepreneur

I-538 Certification by Designated School None
Official

I-539 Application to Extend/Change $140
Nonimmigrant Status

1-566 Interagency Record of Individual None
Requesting Change/Adjustment to or
from A or G status

I-589 Application for Asylum None

1-600 Petition to Classify Orphan as an $460
Immediate Relative

I-600A Application for Advance Processing $460
of Orphan Petition

I-601 Application for Waiver of Grounds of | $195
Excludability

1-602 Application By Refugee For Waiver None
of Grounds of Excludability

I-612 Application for Waiver of the Foreign | $195
Residence Requirement

1-643 Health and Human Services None
Statistical Data for Refugee/Asylee
Adjusting Status

1-690 Application for Waiver of $35
Excludability

1-693 Medical Examination of Aliens None
Seeking Adjustment of Status

1-694 Notice of Appeal Decision $50

1-695 Application for Replacement $15
Employment Authorization or
Temporary Residence Card

1-698 Application to Adjust Status From $120
Temporary to Permanent Residence

I-730 Refugee/Asylee Relative Petition None

I-751 Petition to Remove the Conditions of | $145
Residence

1-765 Application for Employment $120
Authorization

I-765D Liberian Deferred Enforced None
Departure Supplement

1-817 Application for Family Unity $140

Benefits
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I-821 Application for Temporary Protected | $50

Status

I-821A Forms and Instruction for TPS for $50
Nicaraguans and Hondurans

1-823 Application—Inspections Facilitation
Program

1-824 Application for Action on an $140
Approved Application or Petition

1-829 Petition by Entrepreneur to Remove $395
Conditions

1-847 Report of Compliant None

1-855 ABC Change of Address None

1-864 Affidavit of Support None

I-864A Affidavit of Support Contract None
Between Sponsor and Household
Member

I-864P Poverty Guidelines None

1-864 Contains 1-684, I-684A and I-685 None

Pkg.

1-865 Sponsor’s Notice of Change of None
Address

1-866 Application Checkpoint Pre-enrolled None
Access Lane

1-876 Election Form to Participate in None
Employment Eligibility Confirmation
Pilot Program

1-881 NACARA—Suspension of $215

Deportation or Application for
Special Rule Cancellation of Removal

1-905 Application for Authorization to $230
Issue Certification for Health Care
Workers

1-907 Request for Premium Processing $1000
Service

I-914 Application for T Nonimmigrant $200
Status

N-4 Monthly Report Naturalization None
Papers

N-25 Request for Verification of None
Naturalization

N-300 Application to File Declaration of $60
Intent
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N-336 Request for Hearing on a Decision in $195
Naturalization Proceedings Under
Section 336 of the INA

N-400 Application for Naturalization $260

N-410 Application for Motion for $50
Amendment of Petition

N-426 Request for Certification of Military None
or Naval Service

N-455 Application for Transfer of Petition $90
for Naturalization

N-470 Application to Preserve Residence $95
for Naturalization Purposes

N-565 Application for Replacement $155
Naturalization Citizenship
Document

N-600 Application for Certification of $185
Citizenship

N-600K Application for Citizenship and $185
Issuance of Certificate under 322

N-644 Application for Posthumous $80
Citizenship

N-648 Medical Certification for Disability None
Exceptions

N-600/ Application for Transmission for None

N-643 Citizenship Through a Grandparent

Supp. A
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CompreHENSIVE PROBLEMS Appendix C

Comprehensive problems and their solutions are contained in this
appendix. Work the problems and then check your answers. You
will then be ready to proceed to the test.

At the time of the printing of this publication, the 1040NR and
1040NR-EZ tax charts were not available. Please visit our website
(wwuw.irs.gov) for the current charts.

C-1



CompreHEnSIVE ProBLEm 1

Michelle Deventer, a permanent resident of Belgium, came to the
U.S. on an F-1 visa on August 1, 2001. She has remained in the
country since then and is a full-time student at the local university.
Michelle, born 4-15-1978, is single. She began working on the uni-
versity campus on January 3, 2003. She filed Form 8233 with the
payroll department on January 15, 2003. Using the following infor-
mation, complete Michelle’s income tax return.

m 1042-S Foreign Person’s U.S. Source Income 2@03 OMB No. 1545-0096
e ot T Subject to Withholding Copy A for
epartment O e lreasu
Inté)rnal Revenue Service o VOID CORRECTED PRO-RATA BASIS REPORTING | Internal Revenue Service
1 Income| 2 Gross income 3 Withholding | 4 Net income 5 Tax rate| 6 Exemption| 7 U.S. Federal tax 8 Amount repaid to

code allowances code withheld recipient

19 2,000.00 04

9 Withholding agent’s EIN » 14 Recipient’s U.S. TIN, if any »

XX - XXXXKXKK XHX - XX - XXXX

l:l EIN l:l QI-EIN SSN or ITIN l:l EIN l:l QI-EIN

10 WITHHOLDING AGENT’S name and address (including ZIP code) | 15 Recipient’s country of residence for tax purposes |16 Country code

HOMETOWN UNIVERSITY BELGIUM BE
123 HOME AVENUE 17 NONQUALIFIED INTERMEDIARY’S (NQI's)/ 18 Country code
TOWNCENTER KS 67201 FLOW-THROUGH ENTITY’S name

19 NQI's/Flow-through entity’s address

11 Recipient’s account number (optional) 12 Recipient code

13 RECIPIENT’S name (first name, initial, and last name), street address,
city or town, province or state, and country (including postal code)

MICHELLE DEVENTER 20 NQI's/Flow-through entity’s TIN, if any »
21 PAYER’S name and TIN (if different from withholding agent’s)

345 TOWN AVE, FAIRMONT TOWER RM.216
TOWNCENTER KS 67201

22 State income tax withheld | 23 Payer’s state tax no. |24  Name of state

For Privacy Act and Paperwork Reduction Act Notice, see page 15 of the separate instructions. Cat. No. 11386R Form 1042-S (2003)
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a Control number For Official Use Only »
Void
eceee D OMB No. 1545-0008

b Employer identification number 1 Wages, tips, other compensation 2 Federal income tax withheld
12-3456789 $ 3,200.00 $ 788.00
¢ Employer’s name, address, and ZIP code 3 Social security wages 4 Social security tax withheld
Hometown University $ 0 $ 0
5 Medicare wages and tips 6 Medicare tax withheld
123 Home Avenue $ 0 $ 0
TOWncent»er‘, KS 6?20 1 7 Social security tips 8 Allocated tips
$ $
d Employee’s social security number 9 Advance EIC payment 10 Dependent care benefits
234-56-7890 $ $
e Employee’s first name and initial Last name 11 Nonqualified plans ;IZa See instructions for box 12
Michelle Deventer $ : |$
13 e ™™ TR 12b ‘
[ 3 $
Fairmount Tower, Room 216 12 other 120
345 Town Avenue 3
Towncenter, KS 67201 1
3
f Employee’s address and ZIP code
15 State Employer’s state ID number 16 State wages, tips, etc. 17 State income tax 18 Local wages, tips, etc. 19 Local income tax 20 Locality name
,,,,,,, | KS K9123456789.($ 3,200.00. ($ 7880 .\ S .
\ $ $ $ $
w 2 Wage and Tax E D D 3 Department of the Treasury—Internal Revenue Service
Form - Statement For Privacy Act and Paperwork Reduction
Copy A For Social Security Administration—Send this entire Act Notice, see separate instructions.
page with Form W-3 to the Social Security Administration;
photocopies are not acceptable. Cat. No. 10134D

Do Not Cut, Fold, or Staple Forms on This Page — Do Not Cut, Fold, or Staple Forms on This Page
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~-n 1040NR-EZ

Department of the Treasury
Internal Revenue Service

OMB No. 1545-1468

2003

U.S. Income Tax Return for Certain
Nonresident Aliens With No Dependents

Your first name and initial Last name Identifying number (see page 3)
Present home address (number, street, and apt. no., or rural route). If a P.O. box, see page 4.
g City, town or post office, state, and ZIP code. If a foreign address, see page 4.
2
S
2 Country »
E Of what country were you a citizen or national during 2003? »
2 | Give address outside the United States to which you want any Give address in the country where you are a permanent resident.
@ | refund check mailed. If same as above, write “Same.” If same as above, write “Same.”
3
o
Filing status (see page 4). Check only one box.
1 [0 Single nonresident alien
2 [] Married nonresident alien
3 Wages, salaries, tips, etc. Attach Form(s) W-2 (see page 4) . . . . « . . 3
4 Taxable refunds, credits, or offsets of state and local income taxes (see page 4 . o . 4
5 Scholarship and fellowship grants. Attach explanation (see page 4) . . .. . . . . 5
| 6 Total wages and scholarships exempt by a treaty from page 2, ltem J | .. . L6 | |
5| 7 Addlines3,4,and5 o [F .. T O
;& 8 Student loan interest deduction (see page 5) AN A 8 W
E 2| 9 Scholarship and fellowship grants excluded (see page 6) . . [ < . . 9
‘}l; 10 Adjusted gross income. Subtract the'sum of line 8 and line 9 from line 7 . 10
;é 11 Itemized deductions. Enter state and local income taxes paid. Residents of India, see page 6 11
-~ ©
E+| 12 Subtract line 11 from line 10, 12
€ 5| 13 Exemption deduction (see page 6). . 13
©° . .
52| 14 Taxable income. Subtract line 13 from line 12 14
&7/ 15 Tax. Find yourtax in the Tax Table on pages 11-15 . 15
é’ 16 Social security and Medicare tax on tip income not reported to employer Attach Form 4137 16
&| 17 Add lines 15 and 16. This is your total tax . .. » 17
18 Federal income tax withheld (from Form W-2 and/or Form 1042 S) 18
19 2003 estimated tax payments and amount applied from 2002 return | 19
20 Credit for amount paid with Form 1040-C . 20
21 Add lines 18 through 20. These are your total payments < 21
Refund 22 |If line 21 is more than line 17, subtract line 17 from line 21. This is the amount you overpaid 22
Direct 23a Amount of line 22 you want refunded to you . N
ggggsgzr?de%" b Routingnumber | | | [ [ | | | [ | ¢type:d checking [ Savings
in2ab 23c, | dAccountrumber [ [ | | | [ [ [ [ [ [ [ [ [ [ ][]
and 23d. 24 Amount of line 22 you want applied to your 2004 estimated tax » | 24 |
Amount 25 Amount you owe. Subtract line 21 from line 17. For details on how to pay, see page 7 » 25
You Owe 26 Estimated tax penalty (see page 7). Also include on line 25 . | 26 |
Third Do you want to allow another person to discuss this return with the IRS (see page 7)? [] Yes. Complete the following. [ ] No
Party
H Designee’s Phone Personal identification
Designee name %) no.  » ( ) humber (PIN) > |:|:|:|:|:|
Si n Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge
g and belief, they are true, correct, and accurately list all amounts and sources of U.S. source income | received during the tax year. Declaration of
preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
ere
Keep a copy of Your signature Date Your occupation in the United States
this return for
your records.
Paid Preparer’s } Date Check if Preparer’s SSN or PTIN
Pre_ signature self-employed |:|
parer’s Firm’s name (or } EIN
yours if self-employed),
Use Only | address, and ZIP code Phone no. ( )

For Disclosure and Paperwork Reduction Act Notices, see page 9 of instructions.

Cat. No. 21534N Form 1040NR-EZ (2003)
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Form 1040NR-EZ (2003) Page 2

Other Information (If an item does not apply to you, enter “N/A.”)

>

What country issued your passport? .

B WereyoueveraUS.citizen? . . . . . . . . . . . . . . . . .. ... .. UYes [No

D Typeofentry visa W e .
and current nonimmigrant status and date of change »

E Date you entered the United States (see page 8) »

F Did you give up your permanent residence as an immigrant in'the -United States this year?.. . . . . []Yes []No

G Dates you entered and left the United States during the year. Residents of Canada or Mexico entering and
leaving the United States at frequent intervals, give name of country only. ... - . el ...

H Give number of days (including vacation and nonworkdays) you were present in the United States during
2001 .l 72002 el ,and 2003 ... ... .

| Did you file a U.Sincome tax returnfor any year before 2003?. . . . . . . . . . . . . . []Yes []No

If “Yes,” give the latest year and form number ™ ...

J If you are claiming the benefits of a U.S. income tax treaty with a foreign country, give the following

information. See page 8 for additional information.

O COUNTIY P .

® Type and amount of income exempt from tax and the applicable tax treaty article. Enter treaty-exempt
income for 2003 below and on line 6; not on line 3 or 5.

For 2003 »

® Were you subject to tax in that country on any of the income that you claim is entitled to the treaty
benefits? . . . . . . . . L L . Lo []Yes []No

K During 2003, did you apply for, or take any affirmative steps to apply for, lawful permanent resident status
in the United States or have an application pending to adjust your status to that of a lawful permanent
resident of the United States? . . . . . . . . . . . . . . . . . . . ... .. .Y [No
If “Yes,” explain P

Form 1040NR-EZ (2003)

@ Printed on recycled paper
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CompreHENSIVE PROBLEM 2

Determine what type of return that Sue from Malaysia should file.
She is single and 26 years old. She entered the U.S. on an F-1 visa
on August 1, 1997. She has been a full-time student at the local
university since then. She began working on January 2, 1999 in the
campus bookstore. In 2003, her W-2 shows that she earned $5,200
and no income tax was withheld. Her Social Security card says that
it is not valid for employment.

Is she a resident or a nonresident for tax purposes? What tax form
should she file?

ComprHENSIVE PROBLEM 3

Kiwal from Malaysia entered the U.S. on August 1, 1999 on an F-1
visa. He is a full time student at the local university and has not
left the country since he arrived here. He is single and 27 years
old. He started to work in the cafeteria in 2000. Last year and this
year, he received the same amount of income. He tells you that he
did not file a 2002 return because he didn’t know how. Using the
W-2 form below, prepare his 1040NR-EZ for 2003. Should he file a
return for 2002 also?

a Control number

22cee

For Official Use Only »
OMB No. 1545-0008

void []

b Employer identification number

1 Wages, tips, other compensation

2 Federal income tax withheld

12-9876543 4,100.00 % 400.00
¢ Employer’s name, address, and ZIP code 3 Social security wages 4 Social security tax withheld
Delicious Enterprises $ 0 $ 0
P O BOX 98 5 Medicare wages and tips 6 Medicare tax withheld
R $ 0 $ 0
SupePV]']‘]'e’ IL 53 l 02 7 Social security tips 8 Allocated tips
$ 0] $ 0
d Employee’s social security number 9 Advance EIC payment 10 Dependent care benefits
890-12-3456 $
e Employee’s first name and initial Last name 11 Nonqualified plans
,,,,,,,,,,,,,,,,, Kiwal | ... . Chee ... IS
678 Basy Street CHER m Ea
Superville, I 53102 L[] [

f Employee’s address and ZIP code

15 State Employer’s state ID number 16 State wages, tips, etc. 17 State income tax 18 Local wages, tips, etc. 19 Local income tax 20 Locality name
,,,,,,, | K 34B678921 /¢ |$ 4000 8 S | .
$ $ $

Wage and Tax
Statement

|
rorm WW=2

Copy A For Social Security Administration—Send this entire

Department of the Treasury—Internal Revenue Service

For Privacy Act and Paperwork Reduction
Act Notice, see separate instructions.

page with Form W-3 to the Social Security Administration;

photocopies are not acceptable.

Cat. No. 10134D

Do Not Cut, Fold, or Staple Forms on This Page — Do Not Cut, Fold, or Staple Forms on This Page
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rom 1040NR-EZ U.S. Income Tax Return for Certain OMB No. 15451468
Nonresident Aliens With No Dependents @@03
Department of the Treasury
Internal Revenue Service
Your first name and initial Last name Identifying number (see page 3)
Present home address (number, street, and apt. no., or rural route). If a P.O. box, see page 4.
g City, town or post office, state, and ZIP code. If a foreign address, see page 4.
2
1
S | Country »
E Of what country were you a citizen or national during 2003? »
Q | Give address outside the United States to which you want any Give address in the country where you are a permanent resident.
@ | refund check mailed. If same as above, write “Same.” If same as above, write “Same.”
3
o
Filing status (see page 4). Check only one box.
1 [ Single nonresident alien
2 [ Married nonresident alien
3 Wages, salaries, tips, etc. Attach Form(s) W-2 (see page 4) . . . . « A o 3
4 Taxable refunds, credits, or offsets of state and local income taxes (see page 4) 4
5 Scholarship and fellowship grants. Attach explanation (see page 4) . . .. . . . . 5
| 6 Total wages and scholarships exempt by a treaty from page 2, ltem J ' .. . L6 |
5| 7 Addlines3,4,and5 o [ .. P A A
. g 8 Student loan interest deduction’(see page 5) N Ry AN 8
[
82 9 Scholarship and fellowship grants excluded (see page 6) . . /. « . 9
qlg 10 Adjusted gross income. Subtract the'sum of line 8 and line 9 from line7 . . . 10
;ﬁ 11 [Itemized deductions. Enter state and local income taxes paid. Residents of India, see page 6 1
~ @©
Ex| 12 Subtract line 11 fromline 10, . . .- . . . . . . . . . . L. . oL L. 12
£ 5| 13 Exemption deduction (see page 6). . . M £
el
§5 14 Taxable income. Subtract line 13 from'line 12 e e e e 14
Ef,» 15 Tax. Find your tax in the Tax Table on pages 11-15 . . . . 15
é 16 Social security and Medicare tax on tip income not reported to employer Attach Form 4137 16
G| 17 Add lines 15 and 16. This is your total tax . . . Y /7
18 Federal income tax withheld (from Form W-2 and/or Form 1042 S) 18
19 2003 estimated tax payments and amount applied from 2002 return 19
20 Credit for amount paid with Form 1040-C . . . R 20
21 Add lines 18 through 20. These are your total payments R < 21
Refund 22 |If line 21 is more than line 17, subtract line 17 from line 21. This is the amount you overpaid 22
Direct 23a Amount of line 22 you want refundedtoyou . . . . . . . . . . . . .» |23a
g:ggsétzriiezll b Routing number | | | | | | | | | | c Type:|:| Checking O Savings
in 23b, 23c, dAccountrumber | | | | | | | [ [ [ [ [ [ [ [ [ ]]
and 23d. 24 Amount of line 22 you want applied to your 2004 estimatedtax » | 24 | | //|
Amount 25 Amount you owe. Subtract line 21 from line 17. For details on how to pay, see page 7 » 25
You Owe 26 Estimated tax penalty (see page 7). Also include on line 25 . | 26 |
Third Do you want to allow another person to discuss this return with the IRS (see page 7)? [] Yes. Complete the following. [ ] No
Party
H Designee’s Phone Personal identification
Designee | >=arees | no. > () nomber ey » [ | | | [ ]
Si n Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge
g and belief, they are true, correct, and accurately list all amounts and sources of U.S. source income | received during the tax year. Declaration of
Here preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
Keep a copy of Your signature Date Your occupation in the United States
this return for
your records.
Pald Rreparer’s } Date Check if Preparer’s SSN or PTIN
Pre_ signature self-employed |:|
parer’s Firm’s name (or } EIN
yours if self-employed),
Use Only | address, and zIP code Phone no. ( )

For Disclosure and Paperwork Reduction Act Notices, see page 9 of instructions. Cat. No. 21534N Form 1040NR-EZ (2003)




Form 1040NR-EZ (2003) Page 2

Other Information (If an item does not apply to you, enter “N/A.”)

>

What country issued your passport? .

B WereyoueveraUS.citizen? . . . . . . . . . . . . . . . . . . ... ... []Yes []No

D Typeofentry visa W e .
and current nonimmigrant status and date of change » ...

E Date you entered the United States (see page 8) W ...
F Did you give up your permanent residence as an immigrant in'the-United States this year?.. . . . . []Yes []No

G Dates you entered and left the United States during the year. Residents of Canada or Mexico entering and
leaving the United States at frequent intervals, give name of country only. ... - . el ...

H Give number of days (including vacation and nonworkdays) you were present in the United States during
2001 .l 72002 el . ,and 2003 ... ... .

| Did you file a U.Ssincome tax returnfor any year before 2003?. . . . . . . . . . . . . . []Yes []No
If “Yes,” give the latest year and form number » ...

J If you are claiming the benefits of a U.S. income tax treaty with a foreign country, give the following
information. See page 8 for additional information.
O COUNTIY B L
® Type and amount of income exempt from tax and the applicable tax treaty article. Enter treaty-exempt
income for 2003 below and on line 6; not on line 3 or 5.
For 2003 »

® Were you subject to tax in that country on any of the income that you claim is entitled to the treaty
benefits? . . . . . . . . L L Lo []Yes []No

K During 2003, did you apply for, or take any affirmative steps to apply for, lawful permanent resident status
in the United States or have an application pending to adjust your status to that of a lawful permanent
resident of the United States? . . . . . . . . . . . . . . . . . . . .. ... .Y [INo
If “Yes,” explain P

Form 1040NR-EZ (2003)

@ Printed on recycled paper
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CompreHENSIVE ProBLEM 4

Lee Cheng is a single 26 year old student from the Peoples
Republic of China. He entered the U.S. on January 2, 2002 on an
F-1 visa. Even though he started to work at the campus secu-

rity office in 2002, he has remained a full time student. When he
started his job, he did not know about Form 8233. When he filed his
2002 return he received a large refund. In June 2003, he gave the
payroll office a Form 8233, claiming the China treaty benefit so he
would not have as much federal withholding this year. Using the
following forms, complete his 2003 tax return

a Control number For Official Use Only »
22222 Void |:| or Official Use Only
OMB No. 1545-0008
b Employer identification number 1 Wages, tips, other compensation 2 Federal income tax withheld
12-5678903 $ 3,000.00 _|$ 475.00
¢ Employer’s name, address, and ZIP code 3 Social security wages 4 Social security tax withheld
Ranger University $ $
5 Medicare wages and tips 6 Medicare tax withheld
385 Colt St. $ $
Gunsmoke, TX 69788 7 Social security tips 8 Allocated tips
$ $
d Employee’s social security number 9 Advance EIC payment 10 Dependent care benefits
321-65-4987 $ $
e Employee’s first name and initial Last name 11 Nonqualified plans ;123 See instructions for box 12
,,,,,,,,,,,,, lee .| . Cheng . .__.._._.|$ _ : $
485 Colt, Apt 3 ° ?'m%é@éé D D 12 s
d
Gunsmoke, TX 69788 12 other 120
i |s
12d
c
! $
, v,

f Employee’s address and ZIP code W//////////m
15 State Employer’s state ID number 16 State wages, tips, etc. 17 State income tax 18 Local wages, tips, etc. 19 Local income tax 20 Locality name
,,,,,,, S S S S

\ $ $ $ $
w 2 Wage and Tax E D D 3 Department of the Treasury—Internal Revenue Service
Form - Statement For Privacy Act and Paperwork Reduction
Copy A For Social Security Administration—Send this entire Act Notice, see separate instructions.
page with Form W-3 to the Social Security Administration;
photocopies are not acceptable. Cat. No. 10134D

Do Not Cut, Fold, or Staple Forms on This Page — Do Not Cut, Fold, or Staple Forms on This Page
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o 1042-S Foreign Person’s U.S. Source Income 2@03 | owmB No. 1545-0096

Department of the Treasury SUbjeCt to WltthIdlng Copy A for .
internal Revenie Service [ Ivoip [ ] corRECTED [ | PRO-RATA BASIS REPORTING | Internal Revenue Service
1 Income| 2 Gross income 3 Withholding | 4 Net income 5 Tax rate| 6 Exemption | 7 U.S. Federal tax 8 Amount repaid to
code allowances code withheld recipient
19 3,500.00 01
9 Withholding agent’s EIN » 14 Recipient’s U.S. TIN, if any »
XX - XXXXKXX XXX - XX - XXXX

D EIN D QI-EIN D SSN or ITIN D EIN D QI-EIN

10 WITHHOLDING AGENT’S name and address (including ZIP code) | 15 Recipient’s country of residence for tax purposes |16 Country code

RANGER UNIVERSITY PR CHINA CH
385 COLT ST 17 NONQUALIFIED INTERMEDIARY’S (NQI'sy |18 Country code
GUNSMOKE TX 69788 FLOW-THROUGH ENTITY’S name

19 NQI’s/Flow-through entity’s address

11 Recipient’s account number (optional) 12 Recipient code

13 RECIPIENT’S name (first name, initial, and last name), street address,
city or town, province or state, and country (including postal code)

LEE CHENG 20 NQI’s/Flow-through entity’s TIN, if any »
485 COLT ST APT 3 21 PAYER’S name and TIN (if different from withholding agent’s)

GUNSMOKE TX 69788

22 State income tax withheld | 23 Payer’s state tax no. {24  Name of state

For Privacy Act and Paperwork Reduction Act Notice, see page 15 of the separate instructions. Cat. No. 11386R Form 1042-S (2003)
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o 1040NR-EZ U.S. Income Tax Return for Certain OMB No. 1545-1468
Nonresident Aliens With No Dependents @@03
Department of the Treasury
Internal Revenue Service
Your first name and initial Last name Identifying number (see page 3)

Present home address (number, street, and apt. no., or rural route). If a P.O. box, see page 4.

g City, town or post office, state, and ZIP code. If a foreign address, see page 4.

2

1

S | Country

g Of what country were you a citizen or national during 2003? »

2 | Give address outside the United States to which you want any Give address in the country where you are a permanent resident.
® | refund check mailed. If same as above, write “Same.” If same as above, write “Same.”

o

o

Filing status (see page 4). Check only one box.

1 [ Single nonresident alien
2 [] Married nonresident alien
3 Wages, salaries, tips, etc. Attach Form(s) W-2 (see page 4) . 3
4 Taxable refunds, credits, or offsets of state and local income taxes (see page 4) Ny 4
5 Scholarship and fellowship grants. Attach explanation (see page 4) . . .. . . . . 5
| 6 Total wages and scholarships exempt by a treaty from page 2, ltem J | .. . L6 | |
§7Add|mess4and5.... Y 2 A U e
p § 8 Student loan interest deduction’(see page 5) . B AR 8 W
-a:)é 9 Scholarship and fellowship grants excluded (see page 6) . . /. <« . . 9
o | 10 Adjusted gross income. Subtract the'sum, of line 8 and line 9 from line 7 . . 10
;g 11 Itemized deductions. Enter state and local income taxes paid. Residents of India, see page 6 11
E |12 Subtract line 11 fromline 10, . . . . . . . . . . . . . . ... 12
£ 5| 13 Exemption deduction (see page ). . wt . L . . . . . . . . . . . .. 13
§§ 14 Taxable income. Subtract line 13 from'line12 . . . . . . . . . . . . . . 14
gf,- 15 Tax. Find your tax in the Tax Table on pages 11-15 . . . . 15
é 16 Social security and Medicare tax on tip income not reported to employer Attach Form 4137 16
| 17 Add lines 15 and 16. This is your total tax . . . N Y
18 Federal income tax withheld (from Form W-2 and/or Form 1042 S) 18
19 2003 estimated tax payments and amount applied from 2002 return 19
20 Credit for amount paid with Form 1040-C . . . .o 20
21 Add lines 18 through 20. These are your total payments P S I |
Refund 22 If line 21 is more than line 17, subtract line 17 from line 21. This is the amount you overpaid 22
Direct 23a Amount of line 22 you want refundedtoyou . . . . . . . . . . . . » 23a
dgpgseist;r?de'feill b Routingnumber | | | [ [ [ | | [ | ¢type:J checking [ Savings
i a0, 86, | A Accountrumoer [ | | | | [ | [ [ [ [ ] [ [ [ []]
and 23d. 24 Amount of line 22 you want applied to your 2004 estimatedtax » | 24 |
Amount 25 Amount you owe. Subtract line 21 from line 17. For details on how to pay, see page 7 » 25
You Owe 26 Estimated tax penalty (see page 7). Also include on line 25 . | 26 | |
Third Do you want to allow another person to discuss this return with the IRS (see page 7)? [] Yes. Complete the following. [ ] No
Party ignee’ P | identificati
Designee | 2irees e i B I
Si gn Under penalties of perjury, | declare that | have exgmined this return and accompanying schedqles and statements, apd to the best of my know]edge
and belief, they are true, correct, and accurately list all amounts and sources of U.S. source income | received during the tax year. Declaration of
Here preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
Keep a copy of Your signature Date Your occupation in the United States
this return for }
your records.
Paid Preparer’s } Date Check i Preparer’s SSN or PTIN
Pre_ signature self-employed |:|
parer’s Firm’s'nam? (or } EIN
yours if self-employed),
Use Only | address, and ZIP code Phone no. ( )

For Disclosure and Paperwork Reduction Act Notices, see page 9 of instructions. Cat. No. 21534N Form 1040NR-EZ (2003)




Form 1040NR-EZ (2003) Page 2

Other Information (If an item does not apply to you, enter “N/A.”)

>

What country issued your passport? .

B WereyoueveraUS.citizen? . . . . . . . . . . . . . . . . . . ... ... []Yes []No

D Typeofentry visa W e .
and current nonimmigrant status and date of change » ...

E Date you entered the United States (see page 8) W ...
F Did you give up your permanent residence as an immigrant in'the-United States this year?.. . . . . []Yes []No

G Dates you entered and left the United States during the year. Residents of Canada or Mexico entering and
leaving the United States at frequent intervals, give name of country only. ... - . el ...

H Give number of days (including vacation and nonworkdays) you were present in the United States during
2001 .l 72002 el . ,and 2003 ... ... .

| Did you file a U.Ssincome tax returnfor any year before 2003?. . . . . . . . . . . . . . []Yes []No
If “Yes,” give the latest year and form number » ...

J If you are claiming the benefits of a U.S. income tax treaty with a foreign country, give the following
information. See page 8 for additional information.
O COUNTIY B L
® Type and amount of income exempt from tax and the applicable tax treaty article. Enter treaty-exempt
income for 2003 below and on line 6; not on line 3 or 5.
For 2003 »

® Were you subject to tax in that country on any of the income that you claim is entitled to the treaty
benefits? . . . . . . . . L L Lo []Yes []No

K During 2003, did you apply for, or take any affirmative steps to apply for, lawful permanent resident status
in the United States or have an application pending to adjust your status to that of a lawful permanent
resident of the United States? . . . . . . . . . . . . . . . . . . . .. ... .Y [INo
If “Yes,” explain P

Form 1040NR-EZ (2003)

@ Printed on recycled paper
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ComprEHENSIVE PROBLEM 5

Henry from Belgium is single and 26 years old. He entered the U.S.
on August 1, 1997 on an F-1 visa. In May of 1999, he graduated and
returned to Belgium. On June 1, 2003 he reentered the U.S. on a
J-1 visa to teach at the local university for two years.

For tax purposes, is Henry a resident or non-resident alien and
why?

CompreHENSIVE PROBLEM 6

Sinju Khadori is a married student from India. Her husband had
a small amount of gross income. She obtained BCIS permission
to work off-campus at Pizza Hut. Her employer withheld Social
Security and Medicare taxes from her wages and tips.

Is she entitled to a refund of these taxes?
Should she talk to her employer about this?

If the employer refuses to help her, what form should she file if
she is entitled to a refund?

What should she include with the form?

C-13



Aprprenoix C—PART 2
ANswers 10 ComPREHENSIVE PROBLEMS

Comprehensive Problem 1

See the completed form.

Comprehensive Problem 2
Sue is a resident for tax purposes. She should file Form 1040EZ

Comprehensive Problem 3
See the completed forms. He should also file a return for 2002.

Comprehensive Problem 4

See the completed forms.

Comprehensive Problem 5

Henry is a resident alien for tax purposes. During the six year
period including the year 2003 and the five prior years, he had two
or more years of presence in an exempt category. Therefore, he is
not entitled to any additional exempt time as a teacher.

Comprehensive Problem 6
Sinju is entitled to a refund.

She should ask her employer to refund the money to her. If the
employer refuses to refund the money, she should file Form 843 and
attach a copy of her I-20, I-94, and W-2.

Appendix



rom 1040NR-EZ U.S. Income Tax Return for Certain OMB No. 1545-1468
Nonresident Aliens With No Dependents @@03
Department of the Treasury
Internal Revenue Service
Your first name and initial Last name Identifying number (see page 3)
MICHELLE DEVENTER XXX -XX-XXXX

Present home address (number, street, and apt. no., or rural route). If a P.O. box, see page 4.

g City, town or post office, state, and ZIP code. If a foreign address, see page 4.

2

13

S | Country >

E Of what country were you a citizen or national during 2003? » BELGIUM

Q | Give address outside the United States to which you want any Give address in the country where you are a permanent resident.
@ | refund check mailed. If same as above, write “Same.” If same as above, write “Same.”

o

o

Filing status (see page 4). Check only one box.

1 [@ Single nonresident alien
2 [ Married nonresident alien
3 Wages, salaries, tips, etc. Attach Form(s) W-2 (see page 4) . . . . 4 L 3 3,200
4 Taxable refunds, credits, or offsets of state and local income taxes (see page 4) 4
5 Scholarship and fellowship grants. Attach explanation (see page 4) . . .. . . . . 5
| 6 Total wages and scholarships exempt by a treaty from page 2, ltem J | .. . L6 | 2,000 |
§ 7 Addlines, 4,and5 o £ L LT 13,200
p § 8 Student loan interest deduction’(see page 5) .. .Y N . 8
82 9 Scholarship and fellowship grants excluded (see page 6) . . /. « . 9
<:l:1 10 Adjusted gross income. Subtract the'sum of line 8 and line 9 from line 7 10 | 3,200
;g 11 Itemized deductions. Enter state and local income taxes paid. Residents of India, see page 6 1|79
E| 12 Subtractline 11 fromline 10, « . . . . . . . . . . . L L L L L 12| 3,121
€ 5| 13 Exemption deduction (see page 6). .. ». P 13 | 3.050
§§ 14 Taxable income. Subtract line 13 from'line 12 e e e e 14| 71
Ef,» 15 Tax. Find your tax in the Tax Table on pages 11-15 . . . . 15 | 7
é 16 Social security and Medicare tax on tip income not reported to employer Attach Form 4137 16
&) 17 Add lines 15 and 16. This is your total tax . . . . R S I I A I
18 Federal income tax withheld (from Form W-2 and/or Form 1042 S) 18 | 788 7
19 2003 estimated tax payments and amount applied from 2002 return | 19
20 Credit for amount paid with Form 1040-C . . . .o 20
21 Add lines 18 through 20. These are your total payments T I3 B A1
Refund 22 |If line 21 is more than line 17, subtract line 17 from line 21. This is the amount you overpaid 22 | 781
Direct 23a Amount of line 22 you want refundedtoyou . . . . . . . . . . . . » |23a]| 781
dgpgsgf'-;l%e%“ b Routingnumber | | | | | | [ | | | 1ype:[J checking [ Savings
850, o6, | Accountnumver [ | | | [ | | [ [ [ [ ] [ [ [ ]
and 23d. 24 Amount of line 22 you want applied to your 2004 estimatedtax » | 24 | | //|
Amount 25 Amount you owe. Subtract line 21 from line 17. For details on how to pay, see page 7 » 25
You Owe 26 Estimated tax penalty (see page 7). Also include on line 25 . | 26 |
Third Do you want to allow another person to discuss this return with the IRS (see page 7)? [] Yes. Complete the following. [ ] No
Party ignee’ P | identificati
Designee | 2= | T Pasona setteaton [T 1]
Si gn Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge
and belief, they are true, correct, and accurately list all amounts and sources of U.S. source income | received during the tax year. Declaration of
Here preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
Keep a copy of Your signature Date Your occupation in the United States
this return for }
your records.
Paid Preparer’s } Date Check i Preparer’s SSN or PTIN
Pre- signature self-employed [ ]| PXX-XX-XXXX
parel"s Firm’s_name (or } EIN :
yours if self-employed),
Use Only | address, and zIP code Phone no. ( )

For Disclosure and Paperwork Reduction Act Notices, see page 9 of instructions. Cat. No. 21534N Form 1040NR-EZ (2003)




Form 1040NR-EZ (2003) Page 2

Other Information (If an item does not apply to you, enter “N/A.”)

A What country issued your passport? CBELGIUM

B Were you everaUS. citizen? . . . . . . . . . . . . L L. ..o []Yes [ No

D Type of entry visa P . o e
and current nonimmigrant status and date of change »

E Date you entered the United States (see page 8) » ....8:1-2001

F Did you give up your permanent residence as an immigrant in'the United States this year?.. . . . . L] Yes No

G Dates you entered and left the United States during the year. Residents of Canada or Mexico entering and
leaving the United States at frequent intervals, give name of country only. ™. . . . ...

H Give number of days (including vacation and nonworkdays) you were present in the United States during
2001 153 L. J2002 365 .l . ,and 2003 365 ... :

I Did you file a U.Ssincome tax returnfor any year before 2003?. . . . . . . . . . . . . . Yes [ No
If “Yes,” give the latest year and form number »_.2002 1040NR-EZ ...
J If you are claiming the benefits of a U.S. income tax treaty with a foreign country, give the following
information. See page 8 for additional information.
e Country » .. BELGIUM
® Type and amount of income exempt from tax and the applicable tax treaty article. Enter treaty-exempt

income for 2003 below and on line 6; not on line 3 or 5.
For 2003 » WAGES $2,000 21 (1)

® Were you subject to tax in that country on any of the income that you claim is entitled to the treaty
benefits? . . . . . . . L L L Lo e [ Yes [X] No

K During 2003, did you apply for, or take any affirmative steps to apply for, lawful permanent resident status
in the United States or have an application pending to adjust your status to that of a lawful permanent
resident of the United States? . . . . . . . . . . . . . . . . . . . ... ... LYes [XNo
If “Yes,” explain »

Form 1040NR-EZ (2003)

@ Printed on recycled paper
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.= 1040NR-EZ

Department of the Treasury
Internal Revenue Service

OMB No. 1545-1468

2003

U.S. Income Tax Return for Certain
Nonresident Aliens With No Dependents

Your first name and initial Last name Identifying number (see page 3)
KIWAL CHEE XXX -XX-XXXX
Present home address (number, street, and apt. no., or rural route). If a P.O. box, see page 4.
678 EASY ST
8_ City, town or post office, state, and ZIP code. If a foreign address, see page 4.
2 SUPERVILLE IL 53102
1
S | Country » USA
E Of what country were you a citizen or national during 2003? » MALAYSIA
Q | Give address outside the United States to which you want any Give address in the country where you are a permanent resident.
® | refund check mailed. If same as above, write “Same.” If same as above, write “Same.”
3
o
Filing status (see page 4). Check only one box.
1 [@ Single nonresident alien
2 [ Married nonresident alien
3 Wages, salaries, tips, etc. Attach Form(s) W-2 (see page 4) . 3 | 4,100
4 Taxable refunds, credits, or offsets of state and local income taxes (see page 4) 4
5 Scholarship and fellowship grants. Attach explanation (see page 4) . . .. . . . . 5
| 6 Total wages and scholarships exempt by a treaty from page 2, ltem J
5| 7 Addlines3, 4, and 5 : . ¥ 7 | 4100
. § 8 Student loan interest deduction’(see page 5) N Ry AN 8
[
82 9 Scholarship and fellowship grants excluded (see page 6) . . /A « . .L9
t}lg 10 Adjusted gross income. Subtract the'sum of line 8 and line 9 from line 7 10 | 4,100
iﬁ 11 [Itemized deductions. Enter state and local income taxes paid. Residents of India, see page 6 1] 40
E+| 12 Subtract line 11 from line 10, 12 | 4,060
£ ¢| 13 Exemption deduction (see page 6). . 13 | 3,050
el
fgg 14 Taxable income. Subtract line 13 from line 12 14 | 1,010
£ 15 Tax. Find yourtax in the Tax Table on pages 11-15 . 15 | 101
é 16 Social security and Medicare tax on tip income not reported to employer Attach Form 4137 16
G| 17 Add lines 15 and 16. This is your total tax . Lo > 17 | 101
18 Federal income tax withheld (from Form W-2 and/or Form 1042 S) 18 | 400
19 2003 estimated tax payments and amount applied from 2002 return | 19
20 Credit for amount paid with Form 1040-C .o 20
21 Add lines 18 through 20. These are your total payments . . . . . . . . . . W |l21]| 400
Refund 22 If line 21 is more than line 17, subtract line 17 from line 21. This is the amount you overpaid 22 | 299
Direct 23a Amount of line 22 you want refundedtoyou . . . . . . . . . . . . » |23a] 299
g:ggsfiit;r?dezll b Routing number | | | | | | | | | | c Type:l:’ Checking O Savings
i3, 206, | d Acsountmumber [ [ [ | [ [ [ [ [ [ [ [ [ [ [ []]
and 23d. 24  Amount of line 22 you want applied to your 2004 estimatedtax » | 24 | //|
Amount 25 Amount you owe. Subtract line 21 from line 17. For details on how to pay, see page 7 » 25
You Owe 26 Estimated tax penalty (see page 7). Also include on line 25 . | 26 |
Third Do you want to allow another person to discuss this return with the IRS (see page 7)? ] Yes. Complete the following. [INo
Party
H Designee’s Phone Personal identification
De5|gnee name > no. » ) number (PIN) > I:I:I:I:I:I
Si n Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge
g and belief, they are true, correct, and accurately list all amounts and sources of U.S. source income | received during the tax year. Declaration of
Here preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
Keep a copy of Your signature Date Your occupation in the United States
this return for
your records.
Paid Preparer’s Date Preparer’s SSN or PTIN
. Check if
Pre- signature self-employed O PXX-XX-XXXX
parer’s Firm’s name (or } EIN -
yours if self-employed),
Use Only | address, and zIP code Phone no. ( )

For Disclosure and Paperwork Reduction Act Notices, see page 9 of instructions.

Cat. No. 21534N Form 1040NR-EZ (2003)




Form 1040NR-EZ (2003) Page 2

Other Information (If an item does not apply to you, enter “N/A.”)

MALAYSIA

A What country issued your passport?

B Were you everaUS. citizen? . . . . . . . . . . . . . L L. oL []Yes [ No

D Type of entry visa P o e &
and current nonimmigrant status and date of change »_.Fx1

E Date you entered the United States (see page 8) » ....871-99

F Did you give up your permanent residence as an immigrant in'the United States this year?.. . . . . L] Yes No

G Dates you entered and left the United States during the year. Residents of Canada or Mexico entering and
leaving the United States at frequent intervals, give name of country only. »__ ... . e i ...

H Give number of days (including vacation and nonworkdays) you were present in the United States during
2001 365 ... L. §2002 365 el L. ,and 2003 365 ... :

I Did you file a U.Ssincome tax returnifor any year before 2003?. . . . . . . . . . . . . . L] Yes No

If “Yes,” give the latest year and form number P> ...

J If you are claiming the benefits of a U.S. income tax treaty with a foreign country, give the following

information. See page 8 for additional information.

O COUNITY P L

® Type and amount of income exempt from tax and the applicable tax treaty article. Enter treaty-exempt
income for 2003 below and on line 6; not on line 3 or 5.

For 2003 »

® Were you subject to tax in that country on any of the income that you claim is entitled to the treaty
benefits? . . . . . . . . . . . . . . . .. .. ... ........ [ [ENo

K During 2003, did you apply for, or take any affirmative steps to apply for, lawful permanent resident status
in the United States or have an application pending to adjust your status to that of a lawful permanent
resident of the United States? . . . . . . . . . . . . . . . . . .. ... ... LYes [XNo
If “Yes,” explain »

Form 1040NR-EZ (2003)

@ Printed on recycled paper

Appendix



rn 1040NR-EZ

U.S. Income Tax Return for Certain

Nonresident Aliens With No Dependents

Department of the Treasury
Internal Revenue Service

OMB No. 1545-1468

2003

Your first name and initial Last name Identifying number (see page 3)
LEE CHENG XXX -XX-XXXX
Present home address (number, street, and apt. no., or rural route). If a P.O. box, see page 4.
488 COLT ST APT 3
g City, town or post office, state, and ZIP code. If a foreign address, see page 4.
2| GUNSMOKE TX 69788
E Country » USA
E Of what country were you a citizen or national during 2003? » PR CHINA
2 | Give address outside the United States to which you want any Give address in the country where you are a permanent resident.
® | refund check mailed. If same as above, write “Same.” If same as above, write “Same.”
3
o
Filing status (see page 4). Check only one box.
1 [@ Single nonresident alien
2 [ Married nonresident alien
3 Wages, salaries, tips, etc. Attach Form(s) W-2 (see page 4) 3 | 1,500
4 Taxable refunds, credits, or offsets of state and local income taxes (see page 4) 4
5 Scholarship and fellowship grants. Attach explanation (see page 4) . . .. . . . . 5
| 6 Total wages and scholarships exempt by a treaty from page 2, ltem J .16 1 54000 |
§ 7 Addlines 3, 4,and 5 : 7 | 1500
p g 8 Student loan interest deduction'(see page 5) S By AR 8
_ac‘s 2 9 Scholarship and fellowship grants'excluded (see page 6) . . /L « . . 9
q:l 10 Adjusted gross income. Subtract the'sum of line 8 and line 9 from line 7 10 | 1,500
;% 11 Iltemized deductions. Enter state and local income taxes paid. Residents of India, see page 6 1
E=| 12 Subtract line 11 from line 10 12| 1,500
£ 5| 13 Exemption deduction (see page 6). 13 | 3,050
$Z| 14 Taxable income. Subtract line 13 from line 12 14| 0
£/ 15 Tax. Find your tax in the Tax Table on pages 11-15 . 15
§ 16 Social security and Medicare tax on tip income not reported to employer Attach Form 4137 16
| 17 Add lines 15 and 16. This is your total tax . . » |17 0
18 Federal income tax withheld (from Form W-2 and/or Form 1042 S) 18 | 475
19 2003 estimated tax payments and amount applied from 2002 return 19
20 Credit for amount paid with Form 1040-C . 20
21 Add lines 18 through 20. These are your total payments . > |21 475
Refund 22  Ifline 21 is more than line 17, subtract line 17 from line 21. This is the amount you overpaid | 22 | 475
Direct 23a Amount of line 22 you want refunded to you . . . . . . . . . . . > |28] 475
dinSg;%e?i” b Routingnumber | | | [ [ | | | [ | ¢type:d checking [ Savings
2, 230, | d Accountrumper [ | | [ [ | [ [ [ [ [ [ [ [ [ []]
and 23d. 24 Amount of line 22 you want applied to your 2004 estimatedtax » | 24 | |
Amount 25 Amount you owe. Subtract line 21 from line 17. For details on how to pay, see page 7 » 25
You Owe 26 Estimated tax penalty (see page 7). Also include on line 25 . | 26 |
Third Do you want to allow another person to discuss this return with the IRS (see page 7)? [| Yes. Complete the following. [ ] No
Party Desi ’ Ph P | identificati
Designee | b= ) i B

Sign

Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge
and belief, they are true, correct, and accurately list all amounts and sources of U.S. source income | received during the tax year. Declaration of

Here preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
Keep a copy of Your signature Date Your occupation in the United States
this return for
your records.
Paid Preparer’s Date Check if Preparer’s SSN or PTIN
Pre- signature self-employed [ PXX-XX-XXXX
parer’s Firm’s name (or EN ~
yours if self-employed),
Use Only address, and ZIP code Phone no. ( )

For Disclosure and Paperwork Reduction Act Notices, see page 9 of instructions.

Cat. No. 21534N

Form 1040NR-EZ (2003)




Form 1040NR-EZ (2003) Page 2

Other Information (If an item does not apply to you, enter “N/A.”)

PR CHINA

A What country issued your passport?

B Were you everaUS. citizen? . . . . . . . . . . . . . L L L L ..o []Yes [X No

D Type of entry visa B> el
and current nonimmigrant status and date of change »_.F:1

E Date you entered the United States (see page 8) » ... 17272001

F Did you give up your permanent residence as an immigrant in'the United States this year?.. . . . . L] Yes No

G Dates you entered and left the United States during the year. Residents of Canada or Mexico entering and
leaving the United States at frequent intervals, give name of country only. » . . .. el ...

H Give number of days (including vacation and nonworkdays) you were present in the United States during
2001 364 L. §2002 365 vl ,and 2003 365 ... ... .

I Did you file a U.Ssincome tax returnifor any year before 2003?. . . . . . . . . . . . . . Yes [ No
If “Yes,” give the latest year and form number . 2002 1040nrez ... ...
J If you are claiming the benefits of a U.S. income tax treaty with a foreign country, give the following
information. See page 8 for additional information.
e Country B PR CHINA

® Type and amount of income exempt from tax and the applicable tax treaty article. Enter treaty-exempt

income for 2003 below and on line 6; not on line 3 or 5.
For 2003 55,000 COMPENSATION DURING STUDY 20 (C)

® Were you subject to tax in that country on any of the income that you claim is entitled to the treaty
benefits? . . . . . . L L L oL L] Yes [X] No

K During 2003, did you apply for, or take any affirmative steps to apply for, lawful permanent resident status
in the United States or have an application pending to adjust your status to that of a lawful permanent
resident of the United States? . . . . . . . . . . . . . . . . . . . ... ... LYes [XNo
If “Yes,” explain »

Form 1040NR-EZ (2003)
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The following forms were the most current revisions available at
the time this publication went to print. They are provided here for
your reference. Always obtain the most current version of the form
before assisting taxpayers.

Form W-2 Page D-2

Form W-2G Page D-2

Form W-4 Page D-3 and D-4
Form W-7 Page D-5 through D-7
Form W-8BEN Page D-8

Form 843 Page D-9

Form 1040NR-EZ
Form 1040NR
